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[ DOCI D: f: publ 261. 105]
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STROM THURMOND NATI ONAL DEFENSE AUTHORI ZATI ON ACT FOR FI SCAL YEAR 1999
[[ Page 112 STAT. 1920]]

Public Law 105-261
105t h Congress

An Act

To authorize appropriations for fiscal year 1999 for mlitary activities
of the Departnent of Defense, for mlitary construction, and for defense
activities of the Department of Energy, to prescribe personnel strengths
for such fiscal year for the Armed Forces, and for other
pur poses. <<NOTE: Cct. 17, 1998 - [H R 3616]>>

Be it enacted by the Senate <<NOTE: Strom Thurnond National Defense
Aut hori zation Act for Fiscal Year 1999.>> and House of Representatives
of the United States of Anerica in Congress assenbl ed,

SECTION 1. SHORT TI TLE; FI NDI NGS

(a) Short Title.--This Act may be cited as the "~ Strom Thurnond
Nat i onal Defense Authorization Act for Fiscal Year 1999
(b) Findings.--Congress nakes the follow ng findings:

(1) Senator Strom Thurnond of South Carolina first becane a
menber of the Committee on Arned Services of the United States
Senate on January 19, 1959. Senator Thurnond's continuous
service on that conmttee covers nore than 75 percent of the
peri od of the existence of the commttee, which was established
i medi ately after World War 11, and nore than 20 percent of the
period of the existence of mlitary and naval affairs conmttees
of Congress, the original bodies of which were forned in 1816.

(2) Senator Thurnond came to Congress and the committee as a
di stingui shed veteran of service, including conbat service, in
the Arned Forces of the United States.

(3) Senator Thurnmond was commi ssioned as a reserve second
lieutenant of infantry in 1924. He served with great distinction
with the First Arny in the European Theater of Operations during
VWrld War |11, landing in Normandy in a glider with the 82nd
Airborne Division on DDay. He was transferred to the Pacific
Theater of Operations at the end of the war in Europe and was
serving in the Philippines when Japan surrender ed.

(4) Having reverted to Reserve status at the end of Wrld
War |1, Senator Thurnmond was pronoted to brigadier general in
the United States Arny Reserve in 1954. He served as President
of the Reserve Oficers Association beginning that sanme year and
endi ng in 1955. Senator Thurnmond was pronoted to maj or general
in the United States Arny Reserve in 1959. He transferred to the
Retired Reserve on January 1, 1965, after 36 years of
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conmmi ssi oned servi ce.

(5) The distinguished character of Senator Thurnond's
mlitary service has been recogni zed by awards of nunerous
decorations that include the Legion of Merit, the Bronze Star
nmedal with ~ "V ' device, the Arny Coormendati on Medal, the
Bel gi an

[[Page 112 STAT. 1921]]

Cross of the Order of the Crown, and the French Croix de Cuerre.

(6) Senator Thurnond has served as chairman of the Conmittee
on Arned Services of the United States Senate since 1995 and
served as the ranking mnority nenber of the commttee from 1993
to 1995. Senator Thurnmond concl udes his service as chairman at
the end of the One Hundred Fifth Congress, but is to continue to
serve the commttee as a nenber in successive Congresses.

(7) This Act is the fortieth annual authorization bill for
t he Departnment of Defense for which Senator Thurnond has taken a
maj or responsibility as a nenber of the Committee on Arned
Servi ces of the Senate.

(8) Senator Thurnond, as an Arny officer and a | egislator,
has made nmatchl ess contributions to the national security of the
United States that, in duration and in quality, are unique.

(9) It is altogether fitting and proper that this Act, the
| ast annual authorization Act for the national defense that
Senat or Thurnond nmanages in and for the United States Senate as
chairman of the Commttee on Arned Services, be naned in his
honor, as provided in subsection (a).

SEC. 2. ORGANI ZATI ON OF ACT I NTO DI VI SI ONS; TABLE OF CONTENTS.
(a) Divisions.--This Act is organized into three divisions as
fol |l ows:
(1) Division A--Departnent of Defense Authorizations.
(2) Division B--Mlitary Construction Authorizations.
(3) Dvision C-Departnent of Energy National Security
Aut hori zations and O her Authorizations.
(b) Table of Contents.--The table of contents for this Act is as
fol |l ows:
Sec. 1. Short title; findings.
Sec. 2. Organi zation of Act into divisions; table of contents.
Sec. 3. Congressional defense comm ttees defined.
DI VI SI ON A- - DEPARTMENT OF DEFENSE AUTHORI ZATI ONS
TI TLE 1 - - PROCUREMENT
Subtitle A--Authorization of Appropriations
Sec. 101. Arny.
Sec. 102. Navy and Marine Corps.

Sec.

103. Air Force.
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Sec. 104. Defense-w de activities.

Sec. 105. Reserve conponents.

Sec. 106. Defense | nspector Ceneral

Sec. 107. Chemical dem litarization program
Sec. 108. Defense heal th prograns.

Sec. 109. Defense Export Loan Guarantee program

Subtitle B--Arny Prograns

Sec. 111. Multiyear procurement authority for Longbow Hellfire Mssile
program

Sec. 112. Conditions for award of a second-source procurenent contract
for the Fam |y of Medium Tactical Vehicles.

Sec. 113. Arnored system noderni zati on.

Sec. 114. Reactive arnor tiles.

Sec. 115. Extension of authority to carry out Arnmanent Retooling and
Manuf acturing Support Initiative.

Subtitle C-Navy Prograns
Sec. 121. CVN-77 nucl ear aircraft carrier program
[[ Page 112 STAT. 1922]]

Sec. 122. Increase in anount authorized to be excluded from cost
[imtation for Seawol f submari ne program

Sec. 123. Miultiyear procurenent authority for the Departnent of the
Navy.

Sec. 124. Annual GAO review of F/A-18E/F aircraft program

Subtitle D--Air Force Prograns

Sec. 131. F-22 aircraft program
Sec. 132. C-130J aircraft program

Subtitle E--OGther Matters

Sec. 141. Chem cal stockpile energency preparedness program
Sec. 142. Alternative technol ogies for destruction of assenbl ed chem ca
weapons.

TI TLE 11 -- RESEARCH, DEVELOPMENT, TEST, AND EVALUATI ON
Subtitle A--Authorization of Appropriations

Sec. 201. Authorization of appropriations.
Sec. 202. Anount for basic and applied research

Subtitle B--Program Requirenments, Restrictions, and Limtations

Sec. 211. Managenent responsibility for Navy m ne counterneasures
progr amns.

Sec. 212. Future aircraft carrier transition technol ogies.

Sec. 213. Manufacturing technol ogy program

Sec. 214. Sense of Congress on the Defense Science and Technol ogy
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Program
Sec. 215. Next Generation Internet Program
Sec. 216. Crusader self-propelled artillery system program
Sec. 217. Airborne Laser Program
Sec. 218. Enhanced d obal Positioning System program

Subtitle CG--Ballistic Mssile Defense

Sec. 231. Sense of Congress on National M ssile Defense coverage.

Sec. 232. Limtation on funding for the Medium Extended Air Defense
System

Sec. 233. Limtation on funding for Cooperative Ballistic Mssile
Def ense prograns.

Sec. 234. Sense of Congress with respect to Ballistic Mssile Defense
cooperation with Russia.

Sec. 235. Ballistic Mssile Defense program el enents.

Sec. 236. Restructuring of acquisition strategy for Theater Hi gh-
Al titude Area Defense (THAAD) system

Subtitle D--Cther Matters

Sec. 241. Extension of authority to carry out certain prototype
proj ects.

Sec. 242. NATO al liance ground surveillance concept definition.

Sec. 243. NATO common-funded Civil Budget.

Sec. 244. Executive agent for cooperative research program of the
Depart nent of Defense and the Departnent of Veterans Affairs.

Sec. 245. Review of pharnmacol ogical interventions for reversing brain
injury.

Sec. 246. Pilot programfor revitalizing the |aboratories and test and
eval uation centers of the Departnment of Defense.

Sec. 247. Chemical warfare defense.

Sec. 248. Landm ne alternatives.

TITLE 111-- OPERATI ON AND NMAI NTENANCE
Subtitle A--Authorization of Appropriations

Sec. 301. Operation and mai ntenance fundi ng.

Sec. 302. Working capital funds.

Sec. 303. Arned Forces Retirenment Hone.

Sec. 304. Transfer from National Defense Stockpile Transaction Fund.

Subtitle B--Program Requirenents, Restrictions, and Limtations

Sec. 311. Refurbi shnent of ML-Al tanks.

Sec. 312. Operation of prepositioned fleet, National Training Center,
Fort Irwin, California.

Sec. 313. Berthing space at Norfol k Naval Shipyard, Virginia.

Sec. 314. NATO common-funded military budget.

Subtitle G -Environnental Provisions

Sec. 321. Settlenent of clains of foreign governnents for environnental
cl eanup of overseas sites fornerly used by the Departnment of
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Def ense.
Sec. 322. Authority to pay negotiated settlement for environnenta
cl eanup of fornerly used defense sites in Canada.
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Sec. 323. Renopval of underground storage tanks.

Sec. 324. Report regardi ng polychl orinated bi phenyl waste under
Depart nent of Defense control overseas.

Sec. 325. Modification of deadline for submttal to Congress of annual
reports on environnental activities.

Sec. 326. Submarine solid waste control.

Sec. 327. Arctic Mlitary Environnental Cooperation Program

Sec. 328. Sense of Congress regarding oil spill prevention training for
per sonnel on board Navy vessels.

Subtitle D--Information Technol ogy |ssues

Sec. 331. Additional information technology responsibilities of Chief
Information O ficers.

Sec. 332. Defense-wide electronic mall system for supply purchases.

Sec. 333. Priority funding to ensure year 2000 conpliance of information
technol ogy and national security systens.

Sec. 334. Evaluation of year 2000 conpliance as part of training
exerci ses prograns.

Sec. 335. Continuity of essential operations at risk of failure because
of information technol ogy and national security systens that
are not year 2000 conpliant.

Subtitle E--Defense Infrastructure Support | nprovenent

Sec. 341. Carification of definition of depot-I|evel maintenance and
repair.

Sec. 342. Reporting and anal ysis requirenments before change of
commercial and industrial type functions to private sector
per f or mance.

Sec. 343. Notifications of determnations of mlitary itenms as being
commercial itens for purposes of the exception to
requirenents regarding core |ogistics capabilities.

Sec. 344. Oversight of devel opnent and i npl enmentation of automated
identification technol ogy.

Sec. 345. Contractor-operated civil engineering supply stores program

Sec. 346. Conditions on expansion of functions perfornmed under prinme
vendor contracts for depot-I|evel maintenance and repair.

Sec. 347. Best commercial inventory practices for managenent of
secondary supply itens.

Sec. 348. Personnel reductions in Arny Materiel Command.

Sec. 349. Inventory managenent of in-transit itens.

Sec. 350. Review of Defense Automated Printing Service functions.

Sec. 351. Devel opnment of plan for establishnment of core |ogistics
capabilities for mai ntenance and repair of C 17 aircraft.

Subtitle F--Conmm ssaries and Nonappropriated Fund Instrunentalities
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

361.

362.

363.

364.

365.

366.

367.

368.
369.

371.

372.

373.

374.

375.

376.

377.

Conti nuation of managenent and fundi ng of Defense Conm ssary
Agency through the O fice of the Secretary of Defense.

Expansi on of current eligibility of Reserves for comm ssary
benefits.

Costs payable to the Departnent of Defense and ot her Federal
agencies for services provided to the Defense Conm ssary
Agency.

Col | ection of dishonored checks presented at commi ssary
stores.

Restrictions on patron access to, and purchases in, overseas
conmi ssaries and exchange stores.

Repeal of requirenent for Air Force to sell tobacco products
to enlisted personnel.

Prohi bition on consolidation or other organi zational changes
of Departnent of Defense retail systens.

Def ense Comm ssary Agency tel econmuni cati ons.

Survey of comm ssary store patrons regardi ng satisfaction with
comm ssary store merchandi se.

Subtitle G-OQther Matters

Eligibility requirenents for attendance at Departnent of

Def ense donesti c dependent el enentary and secondary school s.

Assi stance to | ocal educational agencies that benefit
dependents of nenbers of the Arned Forces and Departnent of
Def ense civilian enpl oyees.

Department of Defense readi ness reporting system

Specific enphasis of programto investigate fraud, waste, and
abuse within Departnent of Defense.

Condition for providing financial assistance for support of
addi tional duties assigned to the Arny National Guard.
Denonstration programto inprove quality of personal property
shi pnments of nenbers

Pil ot program for acceptance and use of |anding fees charged
for use of donestic mlitary airfields by civil aircraft.
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Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

378.
379.

401.
402.
403.
404.

405.

Strategic plan for expansion of distance learning initiatives.
Public availability of operating agreements between mlitary
installations and financial institutions.

TI TLE | V--M LI TARY PERSONNEL AUTHORI ZATI ONS
Subtitle A--Active Forces

End strengths for active forces.

Revi sion in permanent end strength |evels.

Date for subm ssion of annual manpower requirenments report.

Addi ti onal exenption from percentage limtation on nunber of
| i eut enant generals and vice admrals.

Ext ension of authority for Chairman of the Joint Chiefs of
Staff to designate up to 12 general and flag officer
positions to be excluded fromgeneral and flag officer grade
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limtations.

Sec. 406. Exception for Chief, National Guard Bureau, fromlimtation on
nunmber of officers above major general.

Sec. 407. Limtation on daily average of personnel on active duty in
grades E-8 and E-9.

Subtitl e B--Reserve Forces

Sec. 411. End strengths for Sel ected Reserve.

Sec. 412. End strengths for Reserves on active duty in support of the
reserves.

Sec. 413. End strengths for mlitary technicians (dual status).

Sec. 414. Increase in nunber of nmenbers in certain grades authorized to
serve on active duty in support of the reserves.

Sec. 415. Consolidation of strength authorizations for active status
Naval Reserve flag officers of the Navy Medi cal Depart nment
Staff Cor ps.

Subtitle C -Authorization of Appropriations
Sec. 421. Authorization of appropriations for mlitary personnel.
TI TLE V--M LI TARY PERSONNEL POLI CY
Subtitle A--Oficer Personnel Policy

Sec. 501. Codification of eligibility of retired officers and forner
of ficers for consideration by special selection boards.

Sec. 502. Involuntary separation pay denied for officer discharged for
failure of selection for pronotion requested by the officer.

Sec. 503. Streamined selective retention process for regular officers.

Sec. 504. Permanent applicability of limtations on years of active
naval service of Navy limted duty officers in grades of
commander and capt ai n.

Sec. 505. Tenure of Chief of the Air Force Nurse Corps.

Sec. 506. G ade of Air Force Assistant Surgeon CGeneral for Denta
Ser vi ces.

Sec. 507. Review regarding allocation of Naval Reserve Oficers
Trai ni ng Corps schol arshi ps anong participating coll eges and
uni versities.

Subtitle B--Reserve Conponent Matters

Sec. 511. Use of Reserves for energencies involving weapons of mass
destructi on.

Sec. 512. Service required for retirenent of National Guard officer in
hi gher grade.

Sec. 513. Reduced tine-in-grade requirenent for reserve general and flag
officers involuntarily transferred fromactive status.

Sec. 514. Active status service requirenment for pronotion consideration
for Arny and Air Force reserve conmponent brigadi er generals.

Sec. 515. Conposition of selective early retirenent boards for rear
adm rals of the Naval Reserve and major generals of the
Mari ne Corps Reserve.
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Sec. 516. Authority for tenporary waiver for certain Arny Reserve
of ficers of baccal aureate degree requirenent for pronotion of
reserve officers.

Sec. 517. Furnishing of burial flags for deceased nmenbers and former
menbers of the Sel ected Reserve.

Subtitle CG-Mlitary Education and Trai ni ng

Sec. 521. Separate housing for male and female recruits during recruit
basi c training.

Sec. 522. After-hours privacy for recruits during basic training.

Sec. 523. Sense of the House of Representatives relating to small unit
assi gnments by gender during recruit basic training.

Sec. 524. Extension of reporting dates for Conmm ssion on Mlitary
Trai ni ng and CGender-Rel at ed | ssues.

Sec. 525. Inproved oversight of innovative readi ness training.

Subtitle D -Decorations, Awards, and Commendati ons
Sec. 531. Study of new decorations for injury or death in line of duty.
[[ Page 112 STAT. 1925]]

Sec. 532. Waiver of tine limtations for award of certain decorations to
certain persons.

Sec. 533. Comendati on and comrenoration of the Navy and Mari ne Corps
personnel who served in the United States Navy Asiatic Fl eet
from 1910-1942.

Sec. 534. Appreciation for service during Wrld War | and World War |
by nmenbers of the Navy assigned on board nerchant ships as
the Naval Armed Guard Service

Sec. 535. Sense of Congress regarding the heroism sacrifice, and
service of the mlitary forces of South Vietnam other
nations, and indigenous groups in connection with the United
States Arned Forces during the Vietnamconflict.

Sec. 536. Sense of Congress regarding the heroism sacrifice, and
service of former South Vietnanmese commandos in connection
with United States Arned Forces during the Vietnamconflict.

Sec. 537. Prohibition on nmenbers of Arned Forces entering correctional
facilities to present decorations to persons who have
comm tted serious violent felonies.

Subtitle E--Admi nistration of Agenci es Responsible for Review and
Correction of Mlitary Records

Sec. 541. Personnel freeze.

Sec. 542. Professional staff.

Sec. 543. Ex parte communi cati ons.

Sec. 544. Tineliness standards.

Sec. 545. Scope of correction of mlitary records.

Subtitle F--Reports

Sec. 551. Report on personnel retention.
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.

552.

553.

554.

561.

562.

563.

564.

565.
566.
567.
568.
569.

570.

571.

572.

573.

574.

601.
602.

603.
604.

611.

Report on process for selection of nmenbers for service on
courts-martial.

Report on prisoners transferred fromUnited States

Di sci plinary Barracks, Fort Leavenworth, Kansas, to Federal
Bureau of Prisons.

Revi ew and report regarding the distribution of National
Guard full-time support anong the States.

Subtitle G-Other Matters

Two-year extension of certain force drawdown transition
authorities relating to personnel nmanagenent and benefits.

Leave without pay for suspended acadeny cadets and m dshi pnen.

Continued eligibility under Voluntary Separation |Incentive
program for nmenbers who involuntarily | ose nenbership in a
reserve conponent.

Rei nstatenment of definition of financial institution in
authorities for reinbursenent of defense personnel for
Governnent errors in direct deposit of pay.

I ncrease in maxi mum anmount for Coll ege Fund program

Central ldentification Laboratory, Hawaii .

Mlitary funeral honors for veterans.

Status in the Naval Reserve of cadets at the Merchant Marine
Acadeny.

Repeal of restriction on civilian enploynent of enlisted
nmenbers.

Transi ti onal conpensation for abused dependent children not
residing with the spouse or former spouse of a nenber
convi cted of dependent abuse.

Pilot programfor treating GED and hone school diploma
reci pients as high school graduates for determ nations of
eligibility for enlistnent in the Arnmed Forces.

Sense of Congress concerni ng New Parent Support Program and
mlitary famlies.

Advancenent of Benjamn O Davis, Junior, to grade of genera
on the retired list of the Air Force.

Sense of the House of Representatives concerning adherence by
civilians in mlitary chain of conmand to the standard of
exenpl ary conduct required of commandi ng officers and others
in authority in the Arned Forces.

TI TLE VI - - COVPENSATI ON AND OTHER PERSONNEL BENEFI TS
Subtitle A--Pay and Al |l owances

Increase in basic pay for fiscal year 1999.

Rate of pay for cadets and m dshi pnen at the service
academ es.

Basi ¢ al | owance for housing outside the United States.
Basi ¢ al | owance for subsistence for reserves.

Subtitle B--Bonuses and Special and |Incentive Pays

Three-nont h extension of certain bonuses and special pay
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authorities for reserve forces.
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.

612.

613.

614.

615.

616.

617.
618.

619.

620.

621.

622.

631.
632.

633.

634.
635.

Subt i
641.

642.
643.

644.

645.

646.
647.

Three-nont h extension of certain bonuses and special pay
authorities for nurse officer candi dates, registered nurses,
and nurse anestheti sts.

Three-nonth extension of authorities relating to paynent of
ot her bonuses and special pays.

I ncreased hazardous duty pay for aerial flight crewnenbers in
certain pay grades.

Avi ation career incentive pay and aviation officer retention
bonus.

Di ving duty special pay for divers having diving duty as a
nonprimary duty.

Har dshi p duty pay.

Sel ective reenlistnent bonus eligibility for Reserve nenbers
perform ng active Guard and Reserve duty.

Repeal of 10 percent limtation on certain selective
reenl i stnment bonuses.

I ncrease in maxi mum anount aut horized for Army enlistnent
bonus.

Equi tabl e treatnent of Reserves eligible for special pay for
duty subject to hostile fire or imm nent danger.

Retention incentives initiative for critically short mlitary
occupational specialties.

Subtitle C-Travel and Transportation Allowances

Paynments for novenents of househol d goods arranged by nenbers.

Exception to maxi num wei ght al | owance for baggage and
househol d effects.

Travel and transportation allowances for travel perforned by
menbers in connection with rest and recuperative | eave from
overseas stations.

St orage of baggage of certain dependents.

Commercial travel of Reserves at Federal supply schedul e rates
for attendance at inactive-duty training assenblies.

tle D-Retired Pay, Survivor Benefits, and Related Matters

Pai d- up coverage under Survivor Benefit Pl an.

Survivor Benefit Plan open enroll nent period.

Ef fective date of court-required forner spouse Survivor
Benefit Plan coverage effectuated through el ections and
deemed el ecti ons.

Presentation of United States flag to nmenbers of the Arned
Forces upon retirenent.

Recovery, care, and disposition of remains of nmedically
retired menber who dies during hospitalization that begins
while on active duty.

Revi sion to conputation of retired pay for certain nenbers.

El i m nati on of backlog of unpaid retired pay.
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Subtitle E--OGther Matters

Sec. 651. Definition of possessions of the United States for pay and
al | onwances pur poses.

Sec. 652. Accounting of advance paynents.

Sec. 653. Reinbursenment of rental vehicle costs when notor vehicle
transported at Governnent expense is |ate.

Sec. 654. Education | oan repaynent program for health professions
officers serving in Selected Reserve

Sec. 655. Federal enpl oyees' conpensation coverage for students
participating in certain officer candi date prograns.

Sec. 656. Relationship of enlistment bonuses to eligibility to receive
Arny col |l ege fund suppl enment under Montgonery G Bil
Educati onal Assi stance Program

Sec. 657. Authority to provide financial assistance for education of
certain defense dependents overseas.

Sec. 658. Carifications concerning paynents to certain persons captured
or interned by North Vietnam

TI TLE VI | --HEALTH CARE PROVI SI ONS
Subtitle A--Health Care Services

Sec. 701. Dependents' dental program

Sec. 702. Expansion of dependent eligibility under retiree denta
program

Sec. 703. Plan for redesign of mlitary pharmacy system

Sec. 704. Transitional authority to provide continued health care
coverage for certain persons unaware of |oss of CHAMPUS
eligibility.

Subtitle B--TRI CARE Program

Sec. 711. Paynment of clainms for provision of health care under the
TRI CARE program for which a third party may be |i able.
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Sec. 712. TRICARE prinme automatic enrollnments and retiree paynent
opti ons.

Sec. 713. System for tracking data and neasuring performance in neeting
TRI CARE access standards.

Sec. 714. Establishment of appeals process for claincheck denials.

Sec. 715. Reviews relating to accessibility of health care under
TRI CARE

Subtitle C--Health Care Services for Medicare-Eligible Departnent of
Def ense Beneficiaries

Sec. 721. Denonstration project to include certain covered beneficiaries
wi t hi n Federal Enployees Health Benefits Program

Sec. 722. TRI CARE as Supplenent to Medi care denonstration.

Sec. 723. Inplenmentation of redesign of pharmacy system

Sec. 724. Conprehensive eval uation of inplenentation of denonstration
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projects and TRI CARE pharmacy redesi gn.

Subtitle D--Q her Changes to Existing Laws Regarding Health Care
Managenment

Sec. 731. Process for waiving informed consent requirenment for
adm ni stration of certain drugs to nenbers of Arned Forces
for purposes of a particular mlitary operation.

Sec. 732. Health benefits for abused dependents of nenbers of the Arned
For ces.

Sec. 733. Provision of health care at mlitary entrance processing
stations and el sewhere outside nedical treatnent facilities.

Sec. 734. Professional qualifications of physicians providing mlitary
heal th care.

Subtitle E--CQther Matters

Sec. 741. Enhanced Departnent of Defense Organ and Ti ssue Donor program

Sec. 742. Authorization to establish a Level 1 Trauma Training Center.

Sec. 743. Authority to establish center for study of post-depl oynment
heal th concerns of nenbers of the Arned Forces.

Sec. 744. Report on inplenmentation of enroll nment-based capitation for
funding for mlitary medical treatnment facilities.

Sec. 745. Joint Departnent of Defense and Departnent of Veterans Affairs
reports relating to interdepartnental cooperation in the
delivery of nedical care.

Sec. 746. Report on research and surveillance activities regarding Lyne
di sease and ot her tick-borne di seases.

TITLE VII1--ACQUI SI TI ON POLI CY, ACQUI SI TI ON MANAGEMENT, AND RELATED
MATTERS

Subtitle A--Amendnments to General Contracting Authorities, Procedures,
and Limtations

Sec. 801. Limtation on use of price preference upon achi evenent of
contract goal for small and di sadvant aged busi nesses.

Sec. 802. Distribution of assistance under the Procurenent Technica
Assi st ance Cooperative Agreenent Program

Sec. 803. Defense commercial pricing managenent i nprovenent.

Sec. 804. Modification of senior executives covered by limtation on
all owability of conpensation for certain contractor
per sonnel

Sec. 805. Separate determ nations of exceptional waivers of truth in
negoti ation requirenments for prinme contracts and
subcontracts.

Sec. 806. Procurenment of conventional ammunition.

Sec. 807. Para-aram d fibers and yarns.

Sec. 808. Clarification of responsibility for subm ssion of information
on prices previously charged for property or services
of fered.

Sec. 809. Anendments and study relating to procurenent fromfirns in
i ndustrial base for production of small arns.
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Sec.

Sec.

Sec.

Sec.
Sec.

Sec.

Subtitle B--CGther Matters

811. Eligibility of involuntarily downgraded enpl oyee for
menber ship in an acquisition corps.

812. Tinme for subm ssion of annual report relating to Buy Anmerican
Act .

813. Procurenent of travel services for official and unofficial
travel under one contract.

814. Departnent of Defense purchases through other agencies.

815. Supervision of defense acquisition university structure by
Under Secretary of Defense for Acquisition and Technol ogy.

816. Pilot programs for testing program manager perfornmance of
product support oversight responsibilities for life cycle of
acqui sition prograns.

[[ Page 112 STAT. 1928]]

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
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817. Scope of protection of certain information from disclosure.
818. Plan for rapid transition fromconpletion of small business
i nnovation research into defense acquisition prograns.

819. Five-year authority for Secretary of the Navy to exchange
certain itens.

820. Permanent authority for use of mmjor range and test facility
installations by commercial entities.

821. Inventory exchange authorized for certain fuel delivery
contract.

TI TLE | X- - DEPARTMENT OF DEFENSE ORGANI ZATI ON AND MANAGEMENT
Subtitle A--Departnment of Defense Oficers and Organi zation

901. Reduction in nunber of Assistant Secretary of Defense
posi tions.

902. Repeal of statutory requirement for position of Assistant
Secretary of Defense for Command, Control, Communi cati ons,
and Intelligence.

903. Independent task force on transformation and Departnent of
Def ense organi zati on.

904. Authority to expand the National Defense University.

905. Center for Hem spheric Defense Studies.

906. Restructuring of adm nistration of Fisher Houses.

907. Managenent reformfor research, devel opment, test, and
eval uation activities.

Subtitle B--Departnent of Defense Financial Mnagenent

911. Inproved accounting for defense contract services.

912. Report on Departnent of Defense financial managenent
i mprovenent pl an.

913. Study of feasibility of performance of Departnent of Defense
fi nance and accounting functions by private sector sources or
ot her Federal sources.

914. Limtation on reorgani zati on and consolidation of operating
| ocations of the Defense Finance and Accounting Service.
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Sec. 915. Annual report on resources allocated to support and m ssion
activities.

Subtitle C-Joint Warfighting Experinentation

Sec. 921. Findings concerning joint warfighting experinmentation.

Sec. 922. Sense of Congress concerning joint warfighting
experi nment ation.

Sec. 923. Reports on joint warfighting experinentation.

Subtitle D--Cther Matters

Sec. 931. Further reductions in defense acquisition and support
wor kf or ce

Sec. 932. Limtation on operation and support funds for the Ofice of
the Secretary of Defense.

Sec. 933. Carification and sinplification of responsibilities of
I nspectors Ceneral regarding whistleblower protections.

Sec. 934. Repeal of requirenment relating to assignnent of tactical
airlift mssion to reserve conponents.

Sec. 935. Consultation with Marine Corps on major decisions directly
concerni ng Marine Corps aviation.

TI TLE X-- GENERAL PROVI SI ONS
Subtitle A--Financial Mtters

Sec. 1001. Transfer authority.

Sec. 1002. Incorporation of classified annex.

Sec. 1003. Authorization of prior emergency supplenental appropriations
for fiscal year 1998.

Sec. 1004. Authorization of appropriations for Bosnia peacekeepi ng
operations for fiscal year 1999.

Sec. 1005. Partnership for Peace Information Managenent System

Sec. 1006. United States contribution to NATO common-funded budgets in
fiscal year 1999.

Sec. 1007. Liquidity of working-capital funds.

Sec. 1008. Term nation of authority to manage worki ng-capital funds and
certain activities through the Defense Business Operations
Fund.

Sec. 1009. Carification of authority to retain recovered costs of
di sposal s i n working-capital funds.

Sec. 1010. Crediting of amounts recovered fromthird parties for |oss or
damage to personal property shipped or stored at Governnent
expense.

Subtitle B--Naval Vessels and Shi pyards

Sec. 1011. Revision to requirenent for continued listing of two |owa-
cl ass battl eships on the Naval Vessel Register.

[[ Page 112 STAT. 1929]]

Sec. 1012. Transfer of U S.S. NEW JERSEY.
Sec. 1013. Honeporting of the U S.S. IOM in San Francisco, California.
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Sec. 1014.
Sec. 1015.
Sec. 1016.
Sec. 1017.
Subtitle
Sec. 1021.
Sec. 1022.
Sec. 1023.
Sec. 1031.
Sec. 1032.
Sec. 1041.
Sec. 1042.
Sec. 1043.
Sec. 1051.
Sec. 1052.
Sec. 1061.
Sec. 1062.
Sec. 1063.
Sec. 1064.
Sec. 1065.
Sec. 1066.
Sec. 1067.
Sec. 1068.
Sec. 10609.

Sense of Congress concerning the nam ng of an LPD 17 vessel.
Reports on naval surface fire-support capabilities.
Long-termcharter of three vessels in support of submarine
rescue, escort, and tow ng.

Transfer of obsolete Arny tugboat.

C--Counter-Drug Activities and Other Assistance for Cvilian
Law Enf or cenent

Depart nent of Defense support to other agencies for counter-
drug activities.

Depart nent of Defense support of National Guard drug
interdiction and counter-drug activities.

Depart nent of Defense counter-drug activities in transit
zone.

Subtitle D--M scell aneous Report Requirenents and Repeal s

Repeal of unnecessary and obsol ete reporting provisions.
Report regardi ng use of tagging systemto identify
hydr ocarbon fuels used by Departnment of Defense.

Subtitle E--Arned Forces Retirenent Hone

Appoi ntment of Director and Deputy Director of the Nava
Hone.

Revi si on of inspection requirenents relating to Arnmed Forces
Retirenment Hone.

Clarification of |and conveyance authority, Arned Forces
Retirement Hone.

Subtitle F--Matters Relating to Defense Property

Plan for inproved dem litarization of excess and surplus
def ense property.
Transfer of F-4 Phantom Il aircraft to foundation.

Subtitle G-Q her Departnent of Defense Matters

Pilot programon alternative notice of receipt of |egal
process for garni shnent of Federal pay for child support and
al i nony.

Trai ning of special operations forces with friendly foreign
forces.

Research grants conpetitively awarded to servi ce academ es.
Depart nent of Defense use of frequency spectrum

Depart nent of Defense aviation accident investigations.

I nvestigation of actions relating to 174th Fi ghter Wng of
New York Air National CGuard.

Programto comenorate 50th anniversary of the Korean War.
Desi gnation of America's National Mritinme Miseum

Techni cal and clerical amendnents.

Subtitle H-OQther Matters
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Sec. 1071. Act constituting Presidential approval of vessel war risk
i nsurance requested by the Secretary of Defense.

Sec. 1072. Extension and reauthorization of Defense Production Act of
1950.

Sec. 1073. Requirenent that burial flags furnished by the Secretary of
Veterans Affairs be wholly produced in the United States.

Sec. 1074. Sense of Congress concerning tax treatment of principa
resi dence of menbers of Arnmed Forces while away from honme on
active duty.

Sec. 1075. Carification of State authority to tax conpensation paid to
certai n enpl oyees.

TI TLE Xl - - DEPARTMENT OF DEFENSE CI VI LI AN PERSONNEL

Sec. 1101. Defense Advanced Research Projects Agency experinenta
per sonnel managenent program for technical personnel.

Sec. 1102. Maxi mum pay rate conparability for faculty nenbers of the
United States Air Force Institute of Technol ogy.

Sec. 1103. Authority for release to Coast CGuard of drug test results of
civil service mariners of the Mlitary Sealift Conmmand.

Sec. 1104. Limtations on back pay awards.

Sec. 1105. Restoration of annual |eave accunul ated by civilian enpl oyees
at installations in the Republic of Panama to be cl osed
pursuant to the Panama Canal Treaty of 1977.

Sec. 1106. Repeal of program providing preference for enploynent of
mlitary spouses in mlitary child care facilities.

[[Page 112 STAT. 1930]]

Sec. 1107. Cbservance of certain holidays at duty posts outside the
United States.

Sec. 1108. Continuation of randomdrug testing programfor certain
Department of Defense enpl oyees.

Sec. 1109. Departmnent of Defense enpl oyee voluntary early retiremnent
authority.

TITLE X1 --MATTERS RELATI NG TO OTHER NATI ONS
Subtitle A--United States Arnmed Forces in Bosnia and Herzegovi na

Sec. 1201. Fi ndings.

Sec. 1202. Sense of Congress.

Sec. 1203. Presidential reports.

Sec. 1204. Secretary of Defense reports on operations in Bosnia and
Her zegovi na.

Sec. 1205. Definitions.

Subtitle B--Matters Relating to Contingency Operations
Sec. 1211. Report on involvenent of Arned Forces in contingency and
ongoi ng oper ati ons.

Sec. 1212. Subm ssion of report on objectives of a contingency operation
with requests for funding for the operation.
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Subtitle C--Matters Relating to NATO and Eur ope

Sec. 1221. Limtation on United States share of costs of NATO expansi on.
Sec. 1222. Report on mlitary capabilities of an expanded NATO alli ance.
Sec. 1223. Reports on the devel opnment of the European security and

def ense identity.

Subtitle D--Cther Matters

Sec. 1231. Limtation on assignnent of United States forces for certain
Uni ted Nations purposes.

Sec. 1232. Prohibition on restriction of Arned Forces under Kyoto
Protocol to the United Nations Franmework Convention on
d i mat e Change.

Sec. 1233. Defense burdensharing.

Sec. 1234. Transfer of excess UH1 Huey and AH 1 Cobra helicopters to
foreign countries.

Sec. 1235. Transfers of naval vessels to certain foreign countries.

Sec. 1236. Repeal of |andm ne noratorium

Sec. 1237. Application of authorities under the International Energency
Econom ¢ Powers Act to Conmuni st Chinese military conpanies.

TITLE Xl 11 --COOPERATI VE THREAT REDUCTI ON W TH STATES OF THE FORMER
SOVI ET UNI ON

Sec. 1301. Specification of Cooperative Threat Reduction Prograns and
funds.

Sec. 1302. Funding all ocati ons.

Sec. 1303. Prohibition on use of funds for specified purposes.

Sec. 1304. Limtation on use of funds for chem cal weapons destruction
activities in Russia.

Sec. 1305. Limtation on use of funds for biological weapons
proliferation prevention activities in Russia.

Sec. 1306. Cooperative counter proliferation program

Sec. 1307. Requirenent to submt summary of anmpunts requested by project
cat egory.

Sec. 1308. Report on biol ogical weapons prograns in Russia.

Sec. 1309. Report on individuals with expertise in former Soviet weapons
of mass destruction prograns.

TI TLE Xl V- - DOVESTI C PREPAREDNESS FOR DEFENSE AGAI NST WEAPONS COF MASS
DESTRUCTI ON

Sec. 1401. Short title.

Sec. 1402. Donestic preparedness for response to threats of terrorist
use of weapons of mass destruction.

Sec. 1403. Report on domestic energency preparedness.

Sec. 1404. Threat and risk assessnents.

Sec. 1405. Advisory panel to assess donestic response capabilities for
terrorisminvol ving weapons of mass destruction.

TI TLE XV--MATTERS RELATI NG TO ARMS CONTROL, EXPORT CONTRCLS, AND
COUNTERPROLI FERATI ON
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Subtitle A--Arms Control Matters

Sec. 1501. One-year extension of limtation on retirement or
di smant | enent of strategic nuclear delivery systens.

[[ Page 112 STAT. 1931]]

Sec. 1502. Transm ssion of executive branch reports providi ng Congress
with classified summaries of arms control devel opnents.

Sec. 1503. Report on adequacy of emergency communi cations capabilities
bet ween United States and Russi a.

Sec. 1504. Russi an nonstrategic nucl ear weapons.

Subtitle B--Satellite Export Controls

Sec. 1511. Sense of Congress.

Sec. 1512. Certification of exports of missile equipnent or technol ogy
to Chi na.

Sec. 1513. Satellite controls under the United States Munitions List.

Sec. 1514. National security controls on satellite export |icensing.

Sec. 1515. Report on export of satellites for launch by People's
Republ i ¢ of China.

Sec. 1516. Related itens defined.

Subtitle C-Qher Export Control Matters

Sec. 1521. Authority for export control activities of the Departnent of
Def ense.

Sec. 1522. Rel ease of export information by Departnent of Commerce to
ot her agencies for purpose of national security assessnent.

Sec. 1523. Nucl ear export reporting requiremnent.

Sec. 1524. Execution of objection authority within the Departnent of
Def ense.

Subtitle D--Counterproliferation Matters

Sec. 1531. One-year extension of counterproliferation authorities for
support of United Nations Special Comm ssion on Iraq.

Sec. 1532. Sense of Congress on nuclear tests in South Asia.

Sec. 1533. Report on requirenents for response to increased mssile
threat in Asia-Pacific region

DI VI SI ON B--M LI TARY CONSTRUCTI ON AUTHCRI ZATI ONS
Sec. 2001. Short title.
TI TLE XXl - - ARMY

Sec. 2101. Authorized Arny construction and |and acquisition projects.

Sec. 2102. Fam |y housi ng.

Sec. 2103. Inprovenents to mlitary famly housing units.

Sec. 2104. Authorization of appropriations, Arny.

Sec. 2105. Modification of authority to carry out fiscal year 1998
proj ect s.
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TI TLE XXI'| - - NAVY

Sec. 2201. Authorized Navy construction and |and acquisition projects.

Sec. 2202. Fam |y housi ng.

Sec. 2203. Inprovenents to mlitary famly housing units.

Sec. 2204. Authorization of appropriations, Navy.

Sec. 2205. Authorization to accept road construction project, Marine
Cor ps Base, Canp Lejeune, North Carolina.

TITLE XXI'I'I --Al R FORCE

Sec. 2301. Authorized Air Force construction and | and acquisition
proj ects.

Sec. 2302. Fam |y housi ng.

Sec. 2303. Inprovenents to mlitary famly housing units.

Sec. 2304. Authorization of appropriations, Ar Force.

TI TLE XXI V- - DEFENSE AGENCI ES

Sec. 2401. Authorized Defense Agencies construction and | and acquisition
proj ects.

Sec. 2402. Inprovenents to mlitary famly housing units.

Sec. 2403. Energy conservation projects.

Sec. 2404. Authorization of appropriations, Defense Agencies.

Sec. 2405. Repeal of fiscal year 1997 authorization of appropriations
for certain mlitary housing inprovenent program

Sec. 2406. Modification of authority to carry out certain fiscal year
1995 projects.

Sec. 2407. Modification of authority to carry out fiscal year 1990
proj ect.

TI TLE XXV-- NORTH ATLANTI C TREATY ORGANI ZATI ON SECURI TY | NVESTMVENT
PROGRAM

Sec. 2501. Authorized NATO construction and | and acquisition projects.
Sec. 2502. Authorization of appropriations, NATO.

[[ Page 112 STAT. 1932]]
TI TLE XXVI - - GUARD AND RESERVE FORCES FACI LI TI ES

Sec. 2601. Authorized Guard and Reserve construction and | and
acqui sition projects.

Sec. 2602. Modification of authority to carry out fiscal year 1998
proj ect.

TI TLE XXVI | - - EXPI RATI ON AND EXTENSI ON OF AUTHORI ZATI ONS

Sec. 2701. Expiration of authorizations and anmounts required to be
specified by | aw.

Sec. 2702. Extension of authorizations of certain fiscal year 1996
proj ects.

Sec. 2703. Extension of authorization of fiscal year 1995 project.

Sec. 2704. Effective date.
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TI TLE XXVI |1 -- GENERAL PROVI SI ONS

Subtitle A--Mlitary Construction Programand Mlitary Fam |y Housing

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

2801.
2802.
2803.

2804.

2805.

2811.

2812.

2813.

2814.

2815.

2821.

2822.

2823.

2831.

2832.

2833.

2834.

Changes

Architectural and engi neering services and construction
desi gn.

Expansi on of Arny overseas famly housing | ease authority.
Definition of ancillary supporting facilities under
alternative authority for acquisition and inprovenent of
mlitary housing.

Purchase of build-to-lease famly housing at Eielson Ar
Force Base, Al aska.

Report relating to inprovenent of housing for unacconpani ed
menbers.

Subtitle B--Real Property and Facilities Adm nistration

Exceptions to real property transaction reporting
requirenents for war and certain energency and ot her
oper ati ons.

Restoration of Departnent of Defense |ands used by anot her
Federal agency.

Qut door recreation developnent on mlitary installations for
di sabl ed veterans, mlitary dependents with disabilities, and
ot her persons with disabilities.

Report on | easing and other alternative uses of nonexcess
mlitary property.

Report on inplenentation of utility system conveyance
authority.

Subtitle C -Defense Base C osure and Real i gnnment

Applicability of property disposal |laws to | eases at
installations to be closed or realigned under base cl osure

| aws.

Eli m nati on of waiver authority regardi ng prohibition against
certain conveyances of property at Naval Station, Long Beach,
Cal i fornia.

Paynment of stipul ated penalties assessed under CERCLA in
connection with McClellan Air Force Base, California.

Subtitle D -Land Conveyances
Part I--Arny Conveyances

Modi fication of |and conveyance, Arny Reserve Center

Youngst own, OChi o.

Rel ease of interests in real property, former Kennebec
Arsenal, Augusta, Maine.

Rel ease, waiver, or conveyance of interests in real property,
former Redstone Arny Arsenal property, Al abanma.

Conveyance of utility systens, Lone Star Army Ammunition
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Pl ant, Texas.

Sec. 2835. Conveyance of water rights and related interests, Rocky
Mount ai n Arsenal, Col orado, for purposes of acquisition of
perpetual contracts for water

Sec. 2836. Land conveyance, Arny Reserve Center, Massena, New YorKk.

Sec. 2837. Land conveyance, Arny Reserve Center, Ogdensburg, New York

Sec. 2838. Land conveyance, Arny Reserve Center, Jamestown, Ohio.

Sec. 2839. Land conveyance, Arny Reserve Center, Peoria, Illinois.
Sec. 2840. Land conveyance, Arny Reserve Center, Bridgton, Mine.
Sec. 2841. Land conveyance, Fort Sheridan, Illinois.

Sec. 2842. Land conveyance, Skaneatel es, New YorKk.

Sec. 2843. Land conveyance, Indiana Arnmy Amrunition Plant, Charl estown,
I ndi ana.

Sec. 2844. Land conveyance, Vol unteer Arny Ammunition Pl ant,
Chat t anooga, Tennessee.

Sec. 2845. Land conveyance, Stewart Any Sub-Post, New W ndsor, New York.

Part I1--Navy Conveyances

Sec. 2851. Conveyance of easenent, Marine Corps Base, Canp Pendl et on,
California.

[[Page 112 STAT. 1933]]

Sec. 2852. Land exchange, Naval Reserve Readi ness Center, Portl and,
Mai ne.

Sec. 2853. Land conveyance, Naval and Marine Corps Reserve facility,
Youngst own, GChi o.

Sec. 2854. Land conveyance, Naval Air Reserve Center, M nneapolis,
M nnesot a.

Part I1l1--Air Force Conveyances

Sec. 2861. Modification of |land conveyance, Eglin Air Force Base,
Fl ori da.

Sec. 2862. Modification of |and conveyance, Finley Air Force Station
Nort h Dakot a.

Sec. 2863. Land conveyance, Lake Charles Air Force Station, Louisiana.

Sec. 2864. Land conveyance, Air Force Housing Facility, La Junta,
Col or ado.

Subtitle E--CQther Matters

Sec. 2871. Modification of authority relating to Departnment of Defense
Laboratory Revitalization Denonstration Program

Sec. 2872. Repeal of prohibition on joint use of Gay Arny Airfield,
Fort Hood, Texas, with civil aviation.

Sec. 2873. Modification of denonstration project for purchase of fire,
security, police, public works, and utility services from
| ocal governnment agencies.

Sec. 2874. Designation of building containing Navy and Marine Corps
Reserve Center, Augusta, Georgia.

TI TLE XXI X--JUN PER BUTTE RANGE W THDRAWAL
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Sec. 2901. Short title.

Sec. 2902. Wthdrawal and reservation.

Sec. 2903. Map and | egal description.

Sec. 2904. Agency agreenent.

Sec. 2905. Right-of-way grants.

Sec. 2906. Indian sacred sites.

Sec. 2907. Actions concerning ranching operations in wthdrawn area.

Sec. 2908. Managenent of withdrawn and reserved | ands.

Sec. 2909. Integrated natural resource nanagenent plan

Sec. 2910. Menorandum of under st andi ng.

Sec. 2911. WMai ntenance of roads.

Sec. 2912. Managenent of wi thdrawn and acquired m neral resources.

Sec. 2913. Hunting, fishing, and trapping.

Sec. 2914. Water rights.

Sec. 2915. Duration of w thdrawal.

Sec. 2916. Environnental renediation of relinquished withdrawn | ands or
upon term nation of wthdrawal.

Sec. 2917. Delegation of authority.

Sec. 2918. Hold harm ess.

Sec. 2919. Authorization of appropriations.

DI VI SI ON G- - DEPARTMENT OF ENERGY NATI ONAL SECURI TY AUTHORI ZATI ONS AND
OTHER AUTHORI ZATI ONS

TI TLE XXXI - - DEPARTMENT OF ENERGY NATI ONAL SECURI TY PROGRAMS
Subtitle A--National Security Prograns Authorizations

Sec. 3101. Weapons activities.

Sec. 3102. Defense environnental restoration and waste managenent.
Sec. 3103. O her defense activities.

Sec. 3104. Defense nucl ear waste disposal.

Sec. 3105. Defense environnental managenent privatization.

Subtitle B--Recurring General Provisions

Sec. 3121. Reprogranmm ng.

Sec. 3122. Limts on general plant projects.

Sec. 3123. Limts on construction projects.

Sec. 3124. Fund transfer authority.

Sec. 3125. Authority for conceptual and construction design.

Sec. 3126. Authority for energency planning, design, and construction
activities.

Sec. 3127. Funds available for all national security progranms of the
Depart nent of Energy.

Sec. 3128. Availability of funds.

Sec. 3129. Transfers of defense environnental managenent funds.

Subtitle C -Program Aut hori zations, Restrictions, and Limtations

Sec. 3131. Permanent extension of funding prohibition relating to
i nternational cooperative stockpile stewardship.
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[[Page 112 STAT. 1934]]

Sec. 3132. Support of ballistic mssile defense activities of the
Depart nent of Defense.

Sec. 3133. Nonproliferation activities.

Sec. 3134. Licensing of certain mxed oxide fuel fabrication and
irradiation facilities.

Sec. 3135. Continuation of processing, treatnment, and di sposition of
| egacy nucl ear material s.

Sec. 3136. Authority for Departnent of Energy federally funded research
and devel opnent centers to participate in nerit-based
technol ogy research and devel opment prograns.

Sec. 3137. Activities of Departnment of Energy facilities.

Sec. 3138. Hanford overhead and service center costs.

Sec. 3139. Hanford waste tank cl eanup program reforns.

Sec. 3140. Hanford Health Information Network.

Sec. 3141. Hazardous materials managenent and energency response
traini ng program

Sec. 3142. Support for public education in the vicinity of Los Al anos
Nati onal Laboratory, New Mexi co.

Sec. 3143. Relocation of National Atom c Museum Al buquer que, New
Mexi co.

Sec. 3144. Tritium production.

Subtitle D--Cther Matters

Sec. 3151. Study and plan relating to worker and community transition
assi stance.

Sec. 3152. Extension of authority for appointnent of certain scientific,
engi neering, and technical personnel

Sec. 3153. Requirenent for plan to nodify enpl oynent system used by
Departnent of Energy in defense environnental managenent
programns.

Sec. 3154. Departnent of Energy nuclear materials couriers.

Sec. 3155. Increase in maximumrate of pay for scientific, engineering,
and techni cal personnel responsible for safety at defense
nucl ear facilities.

Sec. 3156. Extension of authority of Departnment of Energy to pay
vol untary separation incentive paynents.

Sec. 3157. Repeal of fiscal year 1998 statenment of policy on stockpile
st ewar dshi p program

Sec. 3158. Report on stockpile stewardship criteria.

Sec. 3159. Panel to assess the reliability, safety, and security of the
United States nuclear stockpile.

Sec. 3160. International cooperative information exchange.

Sec. 3161. Protection against inadvertent release of restricted data and
formerly restricted data.

Sec. 3162. Sense of Congress regarding treatnment of Formerly Utilized
Sites Renedial Action Program under a nondefense
di scretionary budget function

Sec. 3163. Reports relating to tritium production.

TI TLE XXXI | - - DEFENSE NUCLEAR FACI LI TI ES SAFETY BOARD
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Sec. 3201. Authori zation.
TI TLE XXXl 1| --NATI ONAL DEFENSE STOCKPI LE

Sec. 3301. Definitions.

Sec. 3302. Authorized uses of stockpile funds.

Sec. 3303. Authority to dispose of certain materials in National Defense
St ockpi | e.

Sec. 3304. Use of stockpile funds for certain environnmental renediation,
restoration, waste nmanagenent, and conpliance activities.

TI TLE XXXI V- - NAVAL PETROLEUM RESERVES

Sec. 3401. Definitions.

Sec. 3402. Authorization of appropriations.

Sec. 3403. Disposal of Naval Petrol eum Reserve Nunbered 2.
Sec. 3404. Disposal of Naval Petrol eum Reserve Numbered 3.
Sec. 3405. Disposal of GO Shale Reserve Nunbered 2.

Sec. 3406. Admi nistration.

TI TLE XXXV- - PANAVA CANAL COWM SSI ON

Sec. 3501. Short title; references to Panama Canal Act of 1979.

Sec. 3502. Authorization of expenditures.

Sec. 3503. Purchase of vehicles.

Sec. 3504. Expenditures only in accordance with treaties.

Sec. 3505. Donations to the Comm ssion.

Sec. 3506. Agreenents for United States to provide post-transfer
adm ni strative services for certain enployee benefits.

Sec. 3507. Sunset of United States overseas benefits just before
transfer.

[[ Page 112 STAT. 1935]]

Sec. 3508. Central exam ning office.

Sec. 3509. Liability for vessel accidents.

Sec. 3510. Panama Canal Board of Contract Appeals.

Sec. 3511. Restatenent of requirenent that Secretary of Defense designee
on Panama Canal Conmi ssion supervisory board be a current
of ficer of the Departnent of Defense.

Sec. 3512. Techni cal amendnents.

TI TLE XXXVI - - MARI TI ME ADM NI STRATI ON

Sec. 3601. Authorization of appropriations for fiscal year 1999.

Sec. 3602. Authority to convey National Defense Reserve Fleet vessel

Sec. 3603. Authority to convey certain National Defense Reserve Fl eet
vessel s.

Sec. 3604. C earinghouse for maritine information.

Sec. 3605. Conveyance of NDRF vessel ex-USS LORAI N COUNTY.

TI TLE XXXVI'| - -1 NCREASED MONI TORI NG OF PRODUCTS MADE W TH FORCED LABOR

Sec. 3701. Authorization for additional custonms personnel to nmonitor the
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i mportation of products nade with forced | abor.

Sec. 3702. Reporting requirenment on forced | abor products destined for
the United States market.

Sec. 3703. Renegoti ating nmenoranda of understanding on forced | abor

TITLE XXXVI11--FAI R TRADE | N AUTOMOTI VE PARTS

Sec. 3801. Short title.

Sec. 3802. Definitions.

Sec. 3803. Re-establishnment of initiative on autonotive parts sales to
Japan.

Sec. 3804. Establishnent of Special Advisory Conmttee on autonotive
parts sal es in Japanese and ot her Asian markets.

Sec. 3805. Expiration date.

TI TLE XXXI X-- RADI O FREE ASI A

Sec. 3901. Short title.

Sec. 3902. Authorization of appropriations for increased funding for
Radi o Free Asia and Voice of Anerica broadcasting to China.

Sec. 3903. Reporting requirenent.

SEC. 3. CONGRESS|I ONAL DEFENSE COMM TTEES DEFI NED

For purposes of this Act, the term  “congressional defense
commttees'' means--
(1) the Commttee on Arnmed Services and the Commttee on
Appropriations of the Senate; and
(2) the Conmittee on National Security and the Committee on
Appropriations of the House of Representatives.

DI VI SI ON A- - DEPARTVENT OF DEFENSE AUTHORI ZATI ONS
TI TLE | - - PROCUREMENT
Subtitle A--Authorization of Appropriations

Sec. 101. Arny.

Sec. 102. Navy and Marine Cor ps.

Sec. 103. Air Force.

Sec. 104. Defense-wi de activities.

Sec. 105. Reserve conponents.

Sec. 106. Defense | nspector Ceneral

Sec. 107. Chemical dem litarization program
Sec. 108. Defense heal th prograns.

Sec. 109. Defense Export Loan Guarantee program

Subtitle B--Arny Prograns
Sec. 111. Multiyear procurenment authority for Longbow Hellfire Mssile
program
Sec. 112. Conditions for award of a second-source procurenent contract
for the Fam |y of Medium Tactical Vehicles.

[[ Page 112 STAT. 1936]]
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Sec. 113. Arnored system noderni zati on.

Sec. 114. Reactive arnor tiles.

Sec. 115. Extension of authority to carry out Armanent Retooling and
Manuf acturi ng Support Initiative.

Subtitle C -Navy Prograns

Sec. 121. CVN-77 nuclear aircraft carrier program

Sec. 122. Increase in anount authorized to be excluded from cost
[imtation for Seawol f submari ne program

Sec. 123. Miultiyear procurenent authority for the Departnent of the
Navy.

Sec. 124. Annual GAO review of F/ A-18E/F aircraft program

Subtitle D--Air Force Prograns

Sec. 131. F-22 aircraft program
Sec. 132. C130J aircraft program

Subtitle E--OQther Matters

Sec. 141. Chem cal stockpile energency preparedness program
Sec. 142. Alternative technol ogies for destruction of assenbl ed chem ca
weapons.

Subtitle A--Authorization of Appropriations
SEC. 101. ARWY

Funds are hereby authorized to be appropriated for fiscal year 1999
for procurenent for the Arny as foll ows:
(1) For aircraft, $1, 396,047, 000.
(2) For mssiles, $1,228, 229, 000.
(3) For weapons and tracked conbat vehicles, $1,507, 551, 000.
(4) For anmunition, $1,016, 255, 000.
(5) For other procurenment, $3,344, 932, 000.

SEC. 102. NAVY AND MARI NE CORPS.

(a) Navy.--Funds are hereby authorized to be appropriated for fisca
year 1999 for procurenent for the Navy as foll ows:
(1) For aircraft, $7,642,200,000.
(2) For weapons, including mssiles and torpedoes,
$1, 223, 903, 000.
(3) For shipbuilding and conversion, $6,033, 480, 000.
(4) For other procurenment, $4,042, 975, 000.

(b) Marine Corps.--Funds are hereby authorized to be appropriated
for fiscal year 1999 for procurenent for the Marine Corps in the anount
of $881, 896, 000.

(c) Navy and Marine Corps Amunition.--Funds are hereby authorized
to be appropriated for procurenent of ammunition for the Navy and the
Marine Corps in the anbunt of $463, 339, 000.
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SEC. 103. AIR FORCE

Funds are hereby authorized to be appropriated for fiscal year 1999
for procurenent for the Air Force as follows:
(1) For aircraft, $8, 350,617, 000.
(2) For mssiles, $2,210, 640, 000.
(3) For ammunition, $383, 161, 000.
(4) For other procurenment, $6, 950,372, 000.

SEC. 104. DEFENSE-W DE ACTI VI TI ES

Funds are hereby authorized to be appropriated for fiscal year 1999
for Defense-w de procurenment in the anount of $1, 954, 828, 000.

[[ Page 112 STAT. 1937]]
SEC. 105. RESERVE COVPONENTS.

Funds are hereby authorized to be appropriated for fiscal year 1999

for procurenent of aircraft, vehicles, comunications equi pnent, and
ot her equi pnent for the reserve conmponents of the Arned Forces as
fol |l ows:

(1) For the Arny National Guard, $10, 000, 000.

(2) For the Air National Guard, $10, 000, 000.

(3) For the Arny Reserve, $10, 000, 000.

(4) For the Naval Reserve, $10, 000, 000.

(5) For the Air Force Reserve, $10, 000, 000.

(6) For the Marine Corps Reserve, $10, 000, 000.

SEC. 106. DEFENSE | NSPECTOR GENERAL.

Funds are hereby authorized to be appropriated for fiscal year 1999
for procurenent for the Inspector CGeneral of the Departnent of Defense
in the anount of $1, 300, 000.

SEC. 107. CHEM CAL DEM LI TARI ZATI ON PROGRAM

There is hereby authorized to be appropriated for fiscal year 1999
t he anmount of $803, 000, 000 for--
(1) the destruction of |ethal chem cal agents and munitions
in accordance with section 1412 of the Departnent of Defense
Aut hori zation Act, 1986 (50 U. S.C 1521); and
(2) the destruction of chemcal warfare materiel of the
United States that is not covered by section 1412 of such Act.

SEC. 108. DEFENSE HEALTH PROCGRAMS

Funds are hereby authorized to be appropriated for fiscal year 1999
for the Departnent of Defense for procurenent for carrying out health
care progranms, projects, and activities of the Departnment of Defense in
the total amount of $402, 387, 000.

SEC. 109. DEFENSE EXPORT LOAN GUARANTEE PROGRAM

Funds are hereby authorized to be appropriated for fiscal year 1999
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for the Departnent of Defense for carrying out the Defense Export Loan
Guar ant ee Program under section 2540 of title 10, United States Code, in
the total amount of $1, 250, 000.

Subtitle B--Arny Prograns

SEC. 111. MJILTI YEAR PROCUREMENT AUTHORI TY FOR LONGBOW HELLFI RE M SSI LE
PROGRAM

Beginning with the fiscal year 1999 program year, the Secretary of
the Arny may, in accordance with section 2306b of title 10, United
States Code, enter into a nultiyear procurenent contract for procurenent
of the AGM 114 Longbow Hellfire mssile.

SEC. 112. CONDI TI ONS FOR AWARD OF A SECOND- SOURCE PROCUREMENT CONTRACT
FOR THE FAM LY OF MEDI UM TACTI CAL VEHI CLES.

The Secretary of the Arny may award a second-source procurenent
contract for the production of the Fam |y of Medium Tactical Vehicles
only after the Secretary certifies in witing to the congressi ona
def ense committees--

(1) that the total quantity of vehicles within the Famly of
Medi um Tactical Vehicles programthat the Secretary wl|

[[ Page 112 STAT. 1938]]

require to be delivered (under all contracts) in any 12-nonth
period will be sufficient to enable the prinme contractor to
mai ntain a m ni rum econon ¢ production | evel;

(2) that the total cost to the Arnmy of the procurenents
under the prine and second-source contracts over the period of
those contracts will be the sane as or |ower than the anount
that would be the total cost of the procurenments if only one
such contract were awarded; and

(3) that the vehicles to be produced under those contracts
wi Il be produced with comobn conponents that will be
i nt erchangeabl e anong simlarly configured nodels.

SEC. 113. ARMORED SYSTEM MODERNI ZATI ON.

(a) Funding.--O the funds appropriated pursuant to the
aut hori zation of appropriations in section 101(3) for ML Abrans Tank
Modi fi cations- -

(1) $14, 300,000 shall be obligated for procurenents
associated wth the MLALD Applique Integration Program of which
no nore than $11, 400, 000 may be obligated before the end of the
30-day period beginning on the date on which the Secretary of
the Arny submts the report required under subsection (b); and

(2) $6, 000,000 shall be obligated to develop a MLA2 ri sk
reducti on program

(b) Report.--(1) Not later than January 31, 1999, the Secretary of
the Arny shall submt to the congressional defense conmttees a report
on Arny arnored system noderni zation prograns. The report shal
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I ncl ude- -

(A) an assessnent of the current acquisition and fielding
strategy of the Arny for the ML Abrans Tank and M2A3 Bradl ey
Fi ghting Vehicle; and

(B) a description and assessnent of alternatives to that
strategy, including an assessnent of an alternative fielding
strategy that provides for placing all of the arnored vehicles
configured in the |atest variant into one heavy corps.

(2) The assessnent of each alternative acquisition and fielding
strat egy under paragraph (1)(B) shall include the follow ng:

(A) The relative effects of that strategy on warfighting
capabilities in ternms of operational effectiveness and training
and support efficiencies, taking into consideration the joint
war f i ghti ng context.

(B) How that strategy would facilitate the transition to the
Future Scout and Cavalry System the Future Conmbat System or
ot her arnored systens for the future force structure known as
the Arny After Next.

(C How that strategy fits into the context of overal
arnored system noderni zati on through 2020.

(D) Budgetary inplications.

(E) Inplications for the national technol ogy and industri al
base.

(F) Innovative techniques and alternatives for naintaining
MLA2 Syst em Enhancenent Program producti on.

(3) The Secretary shall include in the report a draft of any
| egislation that may be required to execute a given alternative for MLA2
Syst em Enhancenent Program producti on.

(c) GAO Eval uation.--The Conptroller General shall review the report
of the Secretary of the Arnmy under subsection (b) and,

[[ Page 112 STAT. 1939]]

not later than 30 days after the date on which that report is submtted
to the congressional defense commttees, shall submt to those
commttees a report providing the Conptroller General's views on the
concl usions of the Secretary of the Arny set forth in that report.

SEC. 114. REACTI VE ARMOR TI LES.

(a) Limtation.--None of the funds authorized to be appropriated
under section 101(3) or 102(b) may be obligated for the procurenent of
reactive arnor tiles until 30 days after the date on which the Secretary
of Defense submits to the congressional defense conmittees the matters
specified in subsection (d).

(b) Exception.--The limtation in subsection (a) does not apply to
the obligation of any funds for the procurenment of arnor tiles for an
arnored vehicle for which the Secretary of the Arny or, in the case of
the Marine Corps, the Secretary of the Navy, had established a
requi renment for such tiles before the date of the enactnment of this Act.

(c) Study Required.--(1) The Secretary of Defense shall contract
with an entity independent of the Departnment of Defense to conduct a
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study of the operational requirenments of the Arny and the Marine Corps
for reactive arnor tiles for arnored vehicles and to submt to the
Secretary a report on the results of the study.

(2) The study shall include the follow ng:

(A) A detail ed assessnent of the operational requirenents of
the Arny and the Marine Corps for reactive arnor tiles for each
of the arnored vehicles presently in use, including the
requi renents for each vehicle in its existing configurations and
in configurations proposed for the vehicle.

(B) For each arnored vehicle, an analysis of the costs and
benefits of the procurenent and installation of the tiles,

i ncludi ng a conpari son of those costs and benefits with the
costs and benefits of any existing upgrade programfor the
arnored vehi cl e.

(3) The entity carrying out the study shall request the views of the
Secretary of the Arnmy and the Secretary of the Navy.

(d) Subm ssion to Congressional Conmttees.--Not later than April 1,
1999, the Secretary of Defense shall submt to the congressional defense
commttees--

(1) the report on the study submtted to the Secretary by
the entity carrying out the study;

(2) the cooments of the Secretary of the Arny and the
Secretary of the Navy on the study; and

(3) for each vehicle for which there is a requirenent for
reactive arnor tiles, as indicated by the results of the study,
the Secretary's recommendations as to the nunber of vehicles to
be equi pped with such tiles.

SEC. 115. EXTENSI ON OF AUTHORI TY TO CARRY OQUT ARVAVENT RETOOLI NG AND
MANUFACTURI NG SUPPCRT | NI TI ATI VE.

Section 193(a) of the Armanent Retooling and Manufacturing Support
Act of 1992 (subtitle Hof title | of Public Law 102-484; 10 U. S. C. 2501
note) is amended by striking out "~ "During fiscal years 1993 through
1998'' and inserting in lieu thereof ""During fiscal years 1993 through
1999' " .

[[ Page 112 STAT. 1940]]
Subtitle C -Navy Prograns
SEC. 121. CVN 77 NUCLEAR Al RCRAFT CARRI ER PROGRAM

O the amobunt authorized to be appropriated under section 102(a)(3)
for fiscal year 1999, $124,500,000 is available for the advance
procurenent and advance construction of conponents (including nucl ear
conponents) for the CYN-77 nuclear aircraft carrier program

SEC. 122. | NCREASE I N AMOUNT AUTHORI ZED TO BE EXCLUDED FROM COST
LI M TATI ON FOR SEAWOLF SUBMARI NE PROGRAM

Section 123(a) of the National Defense Authorization Act for Fiscal
Year 1998 (Public Law 105-85; 111 Stat. 1650) is anmended by striking out
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©7$272,400,000'" and inserting in lieu thereof " $557,600,000""

SEC. 123. MJILTI YEAR PROCUREMENT AUTHORI TY FOR THE DEPARTMENT OF THE
NAVY.

(a) Authority for Specified Navy Aircraft Prograns.--Beginning with
the fiscal year 1999 program year, the Secretary of the Navy may, in
accordance with section 2306b of title 10, United States Code, enter
into a nultiyear procurenent contract for procurenent for the foll ow ng
prograns:

(1) The AV-8B aircraft program
(2) The T-45TS aircraft program
(3) The E-2C aircraft program

(b) Authority for Marine Corps Medium Tactical Vehicle
Repl acenent . --Beginning with the fiscal year 1999 program year, the
Secretary of the Navy may, in accordance with section 2306b of title 10,
United States Code, enter into a nmultiyear procurenment contract to
procure the Marine Corps Medium Tacti cal Vehicle Replacenent.

SEC. 124. ANNUAL GAO REVI EW OF F/ A-18E/ F Al RCRAFT PROGRAM

(a) Review and Report Required.--Not l|later than June 15 of each
year, the Conptroller General shall reviewthe F/A-18E/F aircraft
program and submt to Congress a report on the results of the review
The Conptroller General shall submt to Congress with each such report a
certification as to whether the Conptroller General has had access to
sufficient information to nmake informed judgnents on the matters covered
by the report.

(b) Content of Report.--The report submtted on the program each
year shall include the follow ng:

(1) The extent to which engi neering and manufacturing
devel opnent and operational test and eval uati on under the
program are neeting the goals established for engineering and
manuf act uri ng devel opnent and operational test and eval uation
under the program including the performance, cost, and schedul e
goal s.

(2) The status of nodifications expected to have a
significant effect on the cost or performance of the F/A-18E/ F
aircraft.

(c) Duration of Requirement.--No report is required under this
section after the full-rate production contract is awarded under the
program

(d) Requirenent to Support Annual GAO Revi ew. --The Secretary of
Def ense and the prine contractors under the F/ A-18E/ F program shal
timely provide the Conptroller General with such

[[Page 112 STAT. 1941]]

i nformati on on the program including information on program
performance, as the Conptroller General considers necessary to carry out
this section.
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Subtitle D--Air Force Prograns
SEC. 131. F-22 Al RCRAFT PROGRAM

(a) Limtation on Advance Procurenent.--(1) Anounts avail able for
t he Departnent of Defense for any fiscal year for the F-22 aircraft
program rmay not be obligated for advance procurenent for the six Lot 11
F-22 aircraft before the applicable date under paragraph (2) or (3).
(2) The applicable date for the purposes of paragraph (1) is the
date on which the Secretary of Defense submts a certification under
subsection (b)(1) unless the Secretary submts a report under subsection
(b)(2).
(3) If the Secretary submts a report under subsection (b)(2), the
applicable date for the purposes of paragraph (1) is the later of--
(A) the date on which the Secretary of Defense submts the
report; or
(B) the date on which the Director of Operational Test and
Eval uation submts the certification required under subsection

(c).

(b) Certification by Secretary of Defense.--(1) Upon the conpletion
of 433 hours of flight testing of F-22 flight test vehicles, the
Secretary of Defense shall submt to the congressional defense
committees a certification of the conpletion of that amount of flight
testing. A certification is not required under this paragraph if the
Secretary submts a report under paragraph (2).

(2) If the Secretary determ nes that a nunber of hours of flight
testing of F-22 flight test vehicles | ess than 433 hours provides the
Def ense Acquisition Board with a sufficient basis for deciding to
proceed into production of Lot Il F-22 aircraft, the Secretary may
subnmit a report to the congressional defense comittees upon the
conpl etion of that |esser nunber of hours of flight testing. A report
under this paragraph shall contain the follow ng:

(A) Acertification of the nunber of hours of flight testing
conpl et ed.

(B) The reasons for the Secretary's determ nation that the
| esser nunber of hours is a sufficient basis for a decision by
t he board.

(C A discussion of the extent to which the Secretary's
determ nation is consistent wth each decision nmade by the
Def ense Acquisition Board since January 1997 in the case of a
maj or aircraft acquisition programthat the anmount of flight
testing conpleted for the programwas sufficient or not
sufficient to justify a decision to proceed into lowrate
initial production.

(D) A determination by the Secretary that it is nore
financi ally advantageous for the Departnment to proceed into
production of Lot Il F-22 aircraft than to delay production
until conpletion of 433 hours of flight testing, together wth
t he reasons for that determ nation.

(c) Certification by the Director of Operational Test and
Eval uation. --Upon the conpl etion of 183 hours of the flight
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testing of F-22 flight test vehicles provided for in the test and
eval uation nmaster plan for the F-22 aircraft program as in effect on
Cct ober 1, 1997, the Director of Operational Test and Eval uati on shal
submt to the congressional defense comrittees a certification of the
conpletion of that flight testing.

SEC. 132. C-130J Al RCRAFT PROGRAM

Not |later than March 1, <<NOTE: Reports.>> 1999, the Secretary of
Def ense shall review the C130J aircraft programand submt a report on
the programto the congressional defense commttees. The report shal
i nclude at | east the foll ow ng:
(1) A discussion of the testing planned and the testing
conduct ed under the program including--

(A) the testing schedul e intended at the begi nning
of the program

(B) the testing schedule as of when the testing
commenced; and

(© an explanation of the tine taken for the
t esting.

(2) The cost and schedul e of the program i ncl uding--

(A) whether the Departnent has exercised or plans to
exercise contract options for fiscal years 1996, 1997,
1998, and 1999;

(B) when the Departnent expects the aircraft to be
delivered and how t he delivery dates conpare to the
delivery dates specified in the contract;

(C) whether the Departnent expects to nmake any
nodi fication to the negotiated contract price for these
aircraft, and the anmount and basis for any such
nodi fi cation; and

(D) whether the Departnent expects the reported
del ays and overruns in the devel opment of the aircraft
to have any other inpact on the cost, schedule, or
performance of the aircraft.

Subtitle E--CQther Matters
SEC. 141. CHEM CAL STOCKPI LE EMERGENCY PREPAREDNESS PROGRAM

(a) Assistance to State and Local Governnents.--Section 1412 of the
Depart ment of Defense Authorization Act, 1986 (Public Law 99-145; 50
U S . C 1521), is anended by adding at the end of subsection (c) the
fol | owi ng:

" (4)(A) In coordination with the Secretary of the Arny and in
accordance with agreenents between the Secretary of the Arnmy and the
Director of the Federal Emergency Managenent Agency, the Director shal
carry out a programto provide assistance to State and | ocal governnents
i n devel oping capabilities to respond to enmergencies involving risks to
the public health or safety within their jurisdictions that are
identified by the Secretary as being risks resulting from-
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"7 (1) the storage of |ethal chem cal agents and nunitions
referred to in subsection (a) at mlitary installations in the
continental United States; or

"T(1i) the destruction of such agents and munitions at
facilities referred to in paragraph (1)(B).

[[Page 112 STAT. 1943]]

"7 (B) No assistance nay be provided under this paragraph after the
conpl etion of the destruction of the United States' stockpile of I|ethal
chem cal agents and nunitions.

(O <<NOTE: Reports.>> Not |ater than Decenber 15 of each year
the Director shall transmt a report to Congress on the activities
carried out under this paragraph during the fiscal year preceding the
fiscal year in which the report is submtted.'".

(b) Program Funding. --Section 1412(f ) of such Act <<NOTE: 50 USC
1521.>> (51 U.S. C 1521(f )) is anended--

(1) by striking out "“ldentification of Funds.--Funds'' and
inserting in lieu thereof "“ldentification of Funds.--(1)
Funds''; and

(2) by adding at the end the follow ng new paragraph:

"7 (2) Anpunts appropriated to the Secretary for the purpose of
carrying out subsection (c)(4) shall be pronmptly nmade available to the
Director of the Federal Emergency Managenent Agency.''.

(c) Periodic Reports.--Section 1412(g) of such Act (50 U. S.C
1521(g)) is anended- -

(1) in paragraph (2)(B)--

(A) by striking out "~ “and'' at the end of clause
(v);

(B) by striking out the period at the end of clause
(vi) and inserting in lieu thereof "~ °; and '; and

(C© by adding at the end the foll owi ng new cl ause:

"“(vii) grants to State and | ocal governments to
assi st those governnents in carrying out functions
relating to energency preparedness and response in
accordance with subsection (c)(3)."";

(2) by redesignating subparagraph (B) (as anended by
paragraph (1)) and subparagraph (C) of paragraph (2) as
subpar agraphs (C) and (D), respectively; and

(3) by inserting after paragraph (2)(A) the foll ow ng new
subpar agraph (B)

"7(B) A site-by-site description of actions taken to assi st
State and | ocal governnents (either directly or through the
Federal Energency Managenent Agency) in carrying out functions
relating to energency preparedness and response in accordance
W th subsection (c)(3)."".

SEC. 142. <<NOTE: 50 USC 1521 note.>> ALTERNATI VE TECHNOLOG ES FOR
DESTRUCTI ON OF ASSEMBLED CHEM CAL WEAPONS

(a) Program Managenent.--The program manager for the Assenbl ed
Chem cal Weapons Assessnent shall continue to manage the devel opnent and
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testing (including denmonstration and pilot-scale testing) of
technol ogi es for the destruction of |ethal chem cal munitions that are
potential or denonstrated alternatives to the baseline incineration
program In perform ng such managenent, the program manager shall act

i ndependent|y of the program manager for Chem cal Demlitarization and
shall report to the Under Secretary of Defense for Acquisition and
Technol ogy.

(b) Post-Denobnstration Activities.--(1) The program nmanager for the
Assenbl ed Chem cal Wapons Assessnent may carry out those activities
necessary to ensure that an alternative technol ogy for the destruction
of lethal chem cal nunitions can be inplenmented i mediately after--

(A) the technol ogy has been denonstrated to be successful;
and

[[ Page 112 STAT. 1944]]

(B) the Under Secretary of Defense for Acquisition and
Technol ogy has submtted a report on the denonstration to
Congress that includes a decision to proceed with the pilot-
scale facility phase for an alternative technol ogy.

(2) To prepare for the inmrediate inplenmentation of any such
t echnol ogy, the program manager may, during fiscal years 1998 and 1999,
take the follow ng actions:

(A) Establish programrequirenents.

(B) Prepare procurenent docunentation.

(C) Devel op environmental docunentation.

(D) ldentify and prepare to neet public outreach and public
participation requirenents.

(E) Prepare to award a contract for the design,
construction, and operation of a pilot facility for the
technology to the provider teamfor the technol ogy not |ater
t han Decenber 30, 1999.

(c) Independent Eval uation.--The Under Secretary of Defense for
Acqui sition and Technol ogy shall provide for an i ndependent eval uation
of the cost and schedul e of the Assenbl ed Chemi cal Wapons Assessnent,
whi ch shall be perforned and submtted to the Under Secretary not | ater
t han Septenber 30, 1999. The eval uation shall be perforned by a
nongover nnent al organi zation qualified to make such an eval uati on.

(d) Pilot Facilities Contracts.--(1) The Under Secretary of Defense
for Acquisition and Technol ogy shall determ ne whether to proceed with
pilot-scale testing of a technology referred to in paragraph (2) in tinme
to award a contract for the design, construction, and operation of a
pilot facility for the technology to the provider teamfor the
technol ogy not |ater than Decenber 30, 1999. If the Under Secretary
determ nes to proceed with such testing, the Under Secretary shal
(exercising the acquisition authority of the Secretary of Defense) so
award a contract not |later than such date.

(2) Paragraph (1) applies to an alternative technol ogy for the
destruction of lethal chem cal nunitions, other than incineration, that
the Under Secretary--

(A) certifies in witing to Congress is--
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(1) as safe and cost effective for disposing of
assenbl ed chem cal nmunitions as is incineration of such
muni tions; and

(ii) is capable of conpleting the destruction of
such munitions on or before the later of the date by
whi ch the destruction of the munitions would be
conpleted if incineration were used or the deadline date
for conpleting the destruction of the nmunitions under
t he Chem cal Wapons Convention; and

(B) determnes as satisfying the Federal and State
environnental and safety laws that are applicable to the use of
the technol ogy and to the design, construction, and operation of
a pilot facility for use of the technol ogy.

(3) The Under Secretary shall consult with the National Research
Council in making determ nations and certifications for the purpose of
par agraph (2).

(4) In this subsection, the term " Chemi cal Wapons Conventi on'
means the Convention on the Prohibition of Devel opnent, Production,

St ockpiling and Use of Chem cal Wapons and on their

[[Page 112 STAT. 1945]]

Destruction, opened for signature on January 13, 1993, together wth
rel ated annexes and associ ated docunents.

(e) Plan for Pilot Program--1f the Secretary of Defense proceeds
with a pilot program under section 152(f ) of the National Defense
Aut hori zation Act for Fiscal Year 1996 (Public Law 104-106; 110 Stat.
214; 50 U.S.C. 1521(f )), the Secretary shall prepare a plan for the
pil ot program and shall submt to Congress a report on such plan
(including informati on on the cost of, and schedule for, inplenenting
the pilot progran).

(f ) Funding.--(1) O the anmount authorized to be appropriated under
section 107, funds shall be available for the program nmanager for the
Assenbl ed Chem cal Weapons Assessnment for the foll ow ng:

(A) Denonstrations of alternative technol ogi es under the
Assenbl ed Chem cal Wapons Assessnent.

(B) Planning and preparation to proceed from denonstration
of an alternative technology i Mmediately into the devel opnent of
a pilot-scale facility for the technol ogy, including planning
and preparation for--

(i) continued devel opnent of the technol ogy | eading
to depl oynment of the technol ogy for use;

(i1) satisfaction of requirenents for environnmental
permts;

(iii) denonstration, testing, and eval uati on;

(iv) initiation of actions to design a pilot plant;

(v) provision of support at the field office or
depot |l evel for deploynent of the technology for use;
and

(vi) educational outreach to the public to engender
support for the depl oynent.

(© The independent eval uation of cost and schedul e required

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (36 of 422) [7/23/2001 2:29:04 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

under subsection (c).

(2) Funds authorized to be appropriated under section 107(1) are
authorized to be used for awarding contracts in accordance with
subsection (d) and for taking any other action authorized in this
section.

(f ) Assenbl ed Chem cal Wapons Assessnment Defined.--In this
section, the term "~ Assenbl ed Cheni cal Wapons Assessnent'' means the
pilot programcarried out under section 8065 of the Departnent of
Def ense Appropriations Act, 1997 (section 101(b) of Public Law 104-208;
110 Stat. 3009-101; 50 U.S. C. 1521 note).

TI TLE 11 -- RESEARCH, DEVELOPMENT, TEST, AND EVALUATI ON
Subtitle A--Authorization of Appropriations

Sec. 201. Authorization of appropriations.
Sec. 202. Anount for basic and applied research

Subtitle B--Program Requirenments, Restrictions, and Limtations

Sec. 211. Managenent responsibility for Navy m ne counternmeasures
progr amns.

Sec. 212. Future aircraft carrier transition technol ogies.

Sec. 213. Manufacturing technol ogy program

Sec. 214. Sense of Congress on the Defense Science and Technol ogy
Program

Sec. 215. Next Generation Internet Program

Sec. 216. Crusader self-propelled artillery system program

Sec. 217. Airborne Laser Program

Sec. 218. Enhanced d obal Positioning System program

[[ Page 112 STAT. 1946]]
Subtitle CG--Ballistic Mssile Defense

Sec. 231. Sense of Congress on National M ssile Defense coverage.

Sec. 232. Limtation on funding for the Medium Extended Air Defense
System

Sec. 233. Limtation on funding for Cooperative Ballistic Mssile
Def ense prograns.

Sec. 234. Sense of Congress with respect to Ballistic Mssile Defense
cooperation with Russia.

Sec. 235. Ballistic Mssile Defense program el enents.

Sec. 236. Restructuring of acquisition strategy for Theater Hi gh-
Al titude Area Defense (THAAD) system

Subtitle D--Cther Matters

Sec. 241. Extension of authority to carry out certain prototype
proj ects.
Sec. 242. NATO al liance ground surveillance concept definition.
Sec. 243. NATO common-funded Givil Budget.
Sec. 244. Executive agent for cooperative research program of the
Depart nent of Defense and the Departnent of Veterans Affairs.
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Sec. 245. Review of pharnacol ogical interventions for reversing brain
injury.

Sec. 246. Pilot programfor revitalizing the | aboratories and test and
eval uation centers of the Departnent of Defense.

Sec. 247. Chem cal warfare defense.

Sec. 248. Landmi ne alternatives.

Subtitle A--Authorization of Appropriations
SEC. 201. AUTHORI ZATI ON OF APPROPRI ATl ONS.

Funds are hereby authorized to be appropriated for fiscal year 1999
for the use of the Departnent of Defense for research, devel opnent,
test, and evaluation as follows:

(1) For the Arny, $4,657,012, 000.
(2) For the Navy, $8, 305,011, 000.
(3) For the Air Force, $13,918, 728, 000.
(4) For Defense-wide activities, $9,127,187,000, of which--
(A) $249, 106,000 is authorized for the activities of
the Director, Test and Eval uation; and
(B) $29, 245,000 is authorized for the Director of
Operational Test and Eval uati on.

SEC. 202. AMOUNT FOR BASI C AND APPLI ED RESEARCH

(a) Fiscal Year 1999.--O° the anmobunts authorized to be appropriated
by section 201, $4,179, 905,000 shall be avail able for basic research and
applied research projects.

(b) Basic Research and Applied Research Defined.--For purposes of
this section, the term  “basic research and applied research'' neans
work funded in programelenents for defense research and devel opnent
under Departnent of Defense category 6.1 or 6.2.

Subtitle B--Program Requirenents, Restrictions, and Limtations

SEC. 211. MANAGEMENT RESPONSI Bl LI TY FOR NAVY M NE COUNTERVEASURES
PROGRAMS

Section 216(a) of the National Defense Authorization Act for Fiscal
Years 1992 and 1993 (Public Law 102-190; 105 Stat. 1317, as anended) is
anended by striking out "~ “through 1999'' and inserting in lieu thereof
" “through 2003

[[Page 112 STAT. 1947]]
SEC. 212. FUTURE Al RCRAFT CARRI ER TRANSI TI ON TECHNOLOG ES.

O the funds authorized to be appropriated under section 201(2) for
Carrier System Devel opnent (program el enent 0603512N), $50, 000, 000 shal
be available only for research, devel opnent, test, evaluation, and
i ncorporation into the CYN-77 nuclear aircraft carrier program of
technol ogi es designed to transition to, denonstrate enhanced
capabilities for, or mtigate cost and technical risks of, the CV(X)
aircraft carrier program
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SEC. 213. MANUFACTURI NG TECHNOLOGY PROGRAM

(a) Requirenents Relating to Conpetition.--Subsection (d)(1) of
section 2525 of title 10, United States Code, is anended--

(1) by striking out "~ (1) Conpetitive'' and inserting in
lieu thereof "~ (1)(A) In accordance with the policy stated in
section 2374 of this title, conpetitive''; and

(2) by adding at the end the foll ow ng new subparagraph

"7 (B) For each grant awarded and each contract, cooperative
agreenent, or other transaction entered into on a cost-share basis under
the program the ratio of contract recipient cost to Governnent cost
shall be determ ned by conpetitive procedures. For a project for which
t he Governnment receives an offer fromonly one offeror, the contracting
officer shall negotiate the ratio of contract recipient cost to
Governnent cost that represents the best value to the Governnent.''.

(b) Requirenments Relating to Cost Share Wivers.-- Subsection (d)(2)
of such section is anended--

(1) by redesignating subparagraphs (A), (B), and (C) as
clauses (i), (ii), and (iii), respectively;

(2) by inserting " (A)'' after "~ (2)''; and

(3) by adding at the end the follow ng new subparagraphs:

"7(B) For any grant awarded or contract, cooperative agreenent, or
other transaction entered into on a basis other than a cost-sharing
basi s because of a determ nation nmade under subparagraph (A), the
transaction file for the project concerned nust docunment the rationale
for the determ nation.

(O The Secretary of Defense may del egate the authority to make
determ nati ons under subparagraph (A) only to the Under Secretary of
Def ense for Acquisition and Technol ogy or a service acquisition
executive, as appropriate.'’.

(c) Cost Share Goal.--Subsection (d) of such section is anmended--

(1) by striking out paragraph (4); and
(2) in paragraph (3)--
(A) by striking out "“At least'' and inserting in
lieu thereof "~ As a goal, at least'';
(B) by striking out "~“shall'' and inserting in lieu
t hereof "~ “should''; and
(O by adding at the end the followi ng: "~ The
Secretary of Defense, in coordination with the
Secretaries of the mlitary departments and upon
recommendati on of the Under Secretary of Defense for
Acqui sition and Technol ogy, shall establish annua
objectives to neet such goal."'"'.

(d) Additional Information To Be Included in Five-Year Plan.--
Subsection (e)(2) of such section is anmended to read as foll ows:
" (2) The plan shall include the follow ng:
" (A) An assessment of the effectiveness of the program

[[ Page 112 STAT. 1948]]
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"7 (B) An assessnment of the extent to which the costs of
projects are being shared by the foll ow ng:

"7(i) Commercial enterprises in the private sector.
""(ii) Departnment of Defense program offices,

i ncl udi ng weapon system program of fi ces.
"T(iii) Departnents and agencies of the Federa

Gover nment outsi de the Departnent of Defense.
“T(iv) Institutions of higher education.
"“(v) Oher institutions not operated for profit.
““(vi) OQther sources.''

SEC. 214. <<NOTE: 10 USC 2501 note.>> SENSE OF CONGRESS ON THE DEFENSE
SCI ENCE AND TECHNOLOGY PROGRAM

(a) Funding Requirements for the Defense Science and Technol ogy
Program Budget.--It is the sense of Congress that, for each of the
fiscal years 2000 through 2008, it should be an objective of the
Secretary of Defense to increase the budget for the Defense Science and
Technol ogy Program for the fiscal year over the budget for that program
for the preceding fiscal year by a percent that is at |east two percent
above the rate of inflation as determ ned by the Ofice of Managenent
and Budget .

(b) Guidelines for the Defense Science and Technol ogy Program - -

(1) Relationship of defense science and technol ogy program
to university research.--1t is the sense of Congress that the
foll owi ng shoul d be key objectives of the Defense Science and
Technol ogy Program

(A) The sustainment of research capabilities in
scientific and engineering disciplines critical to the
Depart nent of Defense.

(B) The education and training of the next
generation of scientists and engineers in disciplines
that are relevant to future defense systens,
particularly through the conduct of basic research.

(C The continued support of the Defense
Experinental Programto Stinulate Conpetitive Research
and research prograns at historically black colleges and
universities and mnority institutions.

(2) Relationship of the defense science and technol ogy
programto conmercial research and technology.--(A) It is the
sense of Congress that, in supporting projects within the
Def ense Sci ence and Technol ogy Program the Secretary of Defense
should attenpt to | everage comerci al research, technol ogy,
products, and processes for the benefit of the Departnent of
Def ense.

(B) It is the sense of Congress that funds nade avail abl e
for projects and prograns of the Defense Science and Technol ogy
Program shoul d be used only for the benefit of the Departnent of
Def ense, which includes--

(i) the devel opnent of technology that has only
mlitary applications;

(ii1) the devel opnent of mlitarily useful,
commercially viable technol ogy; and
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(iii) the adaptation of conmercial technol ogy,
products, or processes for mlitary purposes.
(3) Synergistic managenent of research and devel opnent.--1t
is the sense of Congress that the Secretary of Defense

[[ Page 112 STAT. 1949]]

shoul d have the flexibility to allocate a conbination of funds
avail able for the Departnent of Defense for basic and applied
research and for advanced devel opnent to support any individual
project or programw thin the Defense Science and Technol ogy
Program but such flexibility should not change the allocation
of funds in any fiscal year anobng basic and applied research and
advanced devel opnent.

(4) Managenent of science and technology.--It is the sense
of Congress that--

(A) managenment and funding for the Defense Science
and Technol ogy Program for each mlitary departnent
shoul d receive a level of priority and | eadership
attention equal to the |evel received by program
acquisition, and the Secretary of each mlitary
departnment should ensure that a senior official in the
department hol ds the appropriate title and
responsibility to ensure effective oversight and
enphasi s on sci ence and technol ogy;

(B) to ensure an appropriate long-term focus for
i nvestnments, a sufficient percentage of science and
t echnol ogy funds should be directed toward new
t echnol ogy areas, and annual reviews should be conducted
for ongoing research areas to ensure that those funded
initiatives are either integrated into acquisition
prograns or discontinued when appropri ate;

(C the Secretary of each mlitary departnent shoul d
t ake appropriate steps to ensure that sufficient nunbers
of officers and civilian enpl oyees in the departnent
hol d advanced degrees in technical fields; and

(D) of particular concern, the Secretary of the Air
Force shoul d take appropriate neasures to ensure that
sufficient nunbers of scientists and engineers are
mai nt ai ned to address the technol ogi cal chall enges faced
in the areas of air, space, and information technol ogy.

(c) Study.--

(1) Requirenent.--The Secretary of Defense, in cooperation
with the National Research Council of the National Acadeny of
Sci ences, shall conduct a study on the technol ogy base of the
Depart nent of Defense.

(2) Matters covered.--The study shall--

(A) result in recommendations on the m ni num
requirenents for maintaining a technol ogy base that is
sufficient, based on both historical devel opnents and
future projections, to project superiority in air and
space weapons systens and in information technol ogy;
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(B) address the effects on national defense and
civilian aerospace industries and information technol ogy
of reducing funding bel ow the goal described in
subsection (a); and

(C result in recomendations on the appropriate
| evel s of staff with baccal aureate, masters, and
doctorate degrees, and the optimal ratio of civilian and
mlitary staff holding such degrees, to ensure that
sci ence and technol ogy functions of the Departnent of
Def ense renmain vital

(3) Report.--Not later than 120 days after the date on which
the study required under paragraph (1) is conpleted, the
Secretary shall submt to Congress a report on the results of
t he study.

[[ Page 112 STAT. 1950]]

(d) Definitions.--In this section:

(1) The term "Defense Science and Technol ogy Program'
nmeans basic and applied research and advanced devel opnent.

(2) The term  “basic and applied research'' neans work
funded in program el enents for defense research and devel opnent
under Departnent of Defense category 6.1 or 6.2.

(3) The term "advanced devel opnent’'' neans work funded in
program el enents for defense research and devel opnent under
Depart nent of Defense category 6. 3.

SEC. 215. NEXT GENERATI ON | NTERNET PROGRAM

(a) Funding.--O the funds authorized to be appropriated under
section 201(4), $53,000,000 shall be available for the Next Generation
I nter net program

(b) Limtation.--Notw thstanding the enactnment of any ot her
provision of law after the date of the enactnent of this Act, anounts
may be appropriated for fiscal year 1999 for research, devel opnent,
test, and evaluation by the Departnent of Defense for the Next
Generation Internet programonly pursuant to the authorization of
appropriations under section 201(4).

SEC. 216. CRUSADER SELF- PROPELLED ARTI LLERY SYSTEM PROGRAM

(a) Limtation.--OF the anmount authorized to be appropriated for the
Army pursuant to section 201(1), not nore than $223, 000, 000 may be
obligated for the Crusader self-propelled artillery system program unti
30 days after the date on which the Secretary of the Arny subnmts the
report required under subsection (b).

(b) Requirenent for Report.--The Secretary of the Arny shall submt
to the congressional defense committees a report on the Crusader self-
propelled artillery system The report shall include the follow ng:

(1) An assessnent of the risks associated with the current
Crusader program technol ogy.

(2) The total requirenents for the Crusader system taking
into consideration revisions in force structure resulting from
t he redesign of heavy and light divisions to achieve a force
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structure known as the Arnmy After Next.

(3) The potential for reducing the weight of the Crusader
system by as nuch as 50 percent.

(4) The potential for using alternative propellants for the
artillery projectile for the Crusader system and the effects on
the overall program schedule that would result fromtaking the
actions and tine necessary to devel op mature technol ogi es for
alternative propellants.

(5) An analysis of the costs and benefits of del aying
procurenent of the Crusader systemto avoid affordability issues
associated with the current schedule and to allow for maturation
of wei ght and propellant technol ogies.

(c) Subm ssion of Report.--The Secretary of the Arny shall submt
the report not later than March 1, 1999.

SEC. 217. Al RBORNE LASER PROCGRAM

(a) Assessnent of Technical and Operational Aspects.--The Secretary
of Defense shall conduct an assessnent of the technical and operational
aspects of the Airborne Laser Program In conducting the assessnent, the
Secretary shall establish an i ndependent team of persons from outside
the Departnent of Defense who are experts in relevant fields to review
the technica

[[ Page 112 STAT. 1951]]

and operational aspects of the Airborne Laser Program The team shal
assess the foll ow ng:
(1) Whether additional ground testing or other fornms of data
col | ection should be conpleted before initial nodification of a
commercial aircraft to an Airborne Laser configuration.
(2) The adequacy of exit criteria for the programdefinition
and risk reduction phase of the Airborne Laser Program
(3) The adequacy of current Airborne Laser operationa
concept s.

(b) Report on Assessnent.--Not later than March 15, 1999, the
Secretary shall submt to Congress a report on the assessnment. The
report shall include the Secretary's findings and any reconmendati ons
that the Secretary considers appropriate.

(c) Funding for Program--O the anmpbunt authorized to be
appropriated under section 201(3), $235, 219,000 shall be available for
the Airborne Laser Program

(d) Limtation.--O the anmount made avail abl e pursuant to subsection
(c), not nore than $185, 000,000 nmay be obligated until 30 days after the
Secretary submts the report required by subsection (b).

SEC. 218. <<NOTE: 10 USC 2281 note.>> ENHANCED GLOBAL POSI TI ONI NG
SYSTEM PROGRAM

(a) Policy on Priority for Devel opnment of Enhanced GPS System --The

devel opnent of an enhanced d obal Positioning Systemis an urgent
national security priority.
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(b) Devel opnent Required.--To fulfill the requirenents described in
section 279(b) of the National Defense Authorization Act for Fiscal Year
1996 (Public Law 104-106; 110 Stat. 243) and section 2281 of title 10,
United States Code, the Secretary of Defense shall devel op an enhanced
G obal Positioning Systemin accordance with the priority declared in
subsection (a). The enhanced d obal Positioning Systemshall include the
foll owi ng el enents

(1) An evolved satellite systemthat includes increased
si gnal power and other inprovenments such as regional-1|evel
directional signal enhancenents.

(2) Enhanced receivers and user equi pnent that are capable
of providing mlitary users with direct access to encrypted
A obal Positioning System signals.

(3) To the extent funded by the Secretary of Transportation,
additional civil frequencies and other enhancenents for civil
users.

(c) Sense of Congress Regarding Funding.--1t is the sense of
Congress that--

(1) the Secretary of Defense should ensure that the future-
years defense program provides for sufficient funding to devel op
and depl oy an enhanced d obal Positioning Systemin accordance
with the priority declared in subsection (a); and

(2) the Secretary of Transportation should provide
sufficient funding to support additional civil frequencies for
the d obal Positioning System and ot her enhancenents of the
system for civil users.

(d) Plan for Devel opnent of Enhanced d obal Positioning System --Not
| ater than April 15, 1999, the Secretary of Defense shall submt to
Congress a plan for carrying out the requirenents of subsection (b).

[[ Page 112 STAT. 1952]]

(e) Del ayed Effective Date for Limtation on Procurenent of Systens
Not GPS- Equi pped. --Section 152(b) of the National Defense Authorization
Act for Fiscal Year 1994 (Public Law 103-160; 107 Stat. 1578) is anended
by striking out "~ 2000'"' and inserting in lieu thereof "~ 2005 "'.

(f ) Funding From Aut horized Appropriations for Fiscal Year 1999. --
O the anmounts authorized to be appropriated under section 201(3),
$44, 000, 000 shall be available to establish and carry out an enhanced
A obal Positioning System program

Subtitle CG--Ballistic Mssile Defense
SEC. 231. SENSE OF CONGRESS ON NATI ONAL M SSI LE DEFENSE COVERAGE

It is the sense of Congress that--
(1) any national mssile defense system depl oyed by the
United States nmust provide effective defense against limted,
accidental, or unauthorized ballistic mssile attack for all 50
States; and
(2) the territories of the United States should be afforded
effective protection against ballistic mssile attack.
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SEC. 232. LI M TATI ON ON FUNDI NG FOR THE MEDI UM EXTENDED Al R DEFENSE
SYSTEM

None of the funds appropriated for fiscal year 1999 for the
Ballistic Mssile Defense Organi zation may be obligated for the Medi um
Ext ended Air Defense System (MEADS) until the Secretary of Defense
certifies to Congress that the future-years defense programincl udes
sufficient programed funding for that systemto conplete the design and
devel opnent phase. |If the Secretary does not subnmit such a certification
by January 1, 1999, then (effective as of that date) the funds
appropriated for fiscal year 1999 for the Ballistic Mssile Defense
Organi zation that are allocated for the MEADS program shall be avail abl e
to support alternative programmtic and technical approaches to neeting
the requirenment for nobile theater mssile defense that was to be net by
t he MEADS system

SEC. 233. LIM TATI ON ON FUNDI NG FOR COCPERATI VE BALLI STI C M SSI LE
DEFENSE PROGRANES.

O the funds appropriated for fiscal year 1999 for the Russi an-
Anerican Cbservational Satellite (RAMOS) program $5, 000,000 nmay not be
obligated until the Secretary of Defense certifies to Congress that the
Depart ment of Defense has received detailed i nformati on concerning the
nature, extent, and mlitary inplications of the transfer of ballistic
m ssile technol ogy from Russian sources to Iran

SEC. 234. SENSE OF CONGRESS W TH RESPECT TO BALLI STI C M SSI LE DEFENSE
COOPERATI ON W TH RUSSI A.

It is the sense of Congress that, as the United States proceeds with
efforts to devel op defenses against ballistic mssile attack, the United
States should seek to foster a climate of cooperation with Russia on
matters related to ballistic mssile defense and that, in particular
the United States and its NATO allies should seek to cooperate with
Russia in such areas as early warning of ballistic mssile |aunches.

[[ Page 112 STAT. 1953]]
SEC. 235. BALLISTIC M SSI LE DEFENSE PROGRAM ELEMENTS.

(a) BVMD Program El ements.--(1) Chapter 9 of title 10, United States
Code, is anmended by inserting after section 222 the foll owi ng new
section:

"Sec. 223. Ballistic mssile defense prograns: program el enents

"“(a) Program El enments Specified.--In the budget justification
materials submtted to Congress in support of the Departnent of Defense
budget for any fiscal year (as submtted with the budget of the
Presi dent under section 1105(a) of title 31), the anopunt requested for
activities of the Ballistic Mssile Defense Organi zati on shall be set
forth in accordance with the follow ng program el enents:

(1) The Patriot system
"7 (2) The Navy Area system
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"(3) The Theater Hi gh-Altitude Area Defense system
"(4) The Navy Theater Wde system

"(5) The Medi um Extended Air Defense System

"(6) Joint Theater M ssile Defense.

"(7) National Mssile Defense.

"(8) Support Technol ogi es.

"(9) Fanmily of Systens Engi neering and I ntegration.
"(10) Ballistic Mssile Defense Techni cal Operations.
"(11) Threat and Counterneasures.

"(12) International Cooperative Prograns.

" (b) Treatnment of Major Defense Acquisition Prograns.--Amounts
requested for Theater Mssile Defense and National Mssile Defense major
defense acqui sition prograns shall be specified in individual, dedicated
program el enents, and anounts appropriated for those prograns shall be
avai lable only for Ballistic Mssile Defense activities.

" (c) Managenent and Support.--The anpbunt requested for each program
el enment specified in subsection (a) shall include requests for the
anount s necessary for the managenent and support of the prograns,
projects, and activities contained in that programelenent.'".

(2) The table of sections at the begi nning of such chapter is
anended by inserting after the itemrelating to section 222 the
foll owing new item

"°223. Ballistic mssile defense prograns: program el enents.''

(b) Repeal of Superseded Provision.--Section 251 of the Nationa
Def ense Aut horization Act for Fiscal Year 1996 (Public Law 104-106; 10
U S.C. 221 note) is repeal ed.

SEC. 236. RESTRUCTURI NG OF ACQUI SI TI ON STRATEGY FOR THEATER HI G+
ALTI TUDE AREA DEFENSE ( THAAD) SYSTEM

(a) Establishnent of Conpetitive Contractor.--(1) The Secretary of
Def ense shall take appropriate steps to inplenent technical and price
conpetition for the devel opnent and production of the interceptor
mssile for the Theater Hi gh-Altitude Area Defense (THAAD) system

(2) The Secretary shall take such steps as necessary to ensure that
the prime contractor (as of the date of the enactnent of this Act) for
t he THAAD system provi des the cooperati on needed to establish the
techni cal and price conpetition required in subsection (a).

[[Page 112 STAT. 1954]]

(3) The Secretary shall use the authority provided in section
2304(c)(2) of title 10, United States Code, to expedite the
i mpl ement ati on of paragraphs (1) and (2).

(4) O the anpbunt made avail abl e under section 201(4) for the THAAD
System $29, 600, 000 shall be available to establish the technical and
price conpetition required in paragraph (1).

(b) Cost Sharing Arrangenent.--(1) The Secretary of Defense shal
contractually establish with the THAAD i nterceptor prime contractor an
appropriate arrangenent for sharing between the United States and that
contractor the costs for flight test failures of the interceptor mssile
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for the THAAD system beginning with the flight test nunbered 9.

(2) For purposes of paragraph (1), the term "~ THAAD i nterceptor
prime contractor'' neans the firmthat as of May 14, 1998, is the prine
contractor for the interceptor mssile for the Theater Hi gh-Altitude
Area Defense system

(c) Engi neering and Manufacturing Devel opnent Phase for O her
El ements of the THAAD System --The Secretary of Defense nay proceed with
the m | estone approval process for the Engineering and Manufacturing
Devel opnent phase for the Battle Managenent and Command, Control, and
Communi cati ons (BM C<SUP>3</ SUP>) el enent of the THAAD system and for
the G ound Based Radar (GBR) elenent for that systemw thout regard to
the stage of devel opnment of the interceptor mssile for that system

(d) Plan for Contingency Capability.--(1) The Secretary of Defense
shal |l prepare a plan that would allow for depl oynent of THAAD m ssil es
and the other elenents of the THAAD systemreferred to in subsection (c)
In response to theater ballistic mssile threats that evol ve before
United States military forces are equi pped with the objective
configuration of those mssiles and el enents.

(2) The Secretary shall submt a report <<NOTE. Reports.>> on the
plan to the congressional defense committees by Decenber 15, 1998.

(e) Limtation on Entering Engi neering and Manufacturing Devel opnment
phase.--(1) The Secretary of Defense nay not approve the comencenent of
t he Engi neering and Manufacturing Devel opnent phase for the interceptor
mssile for the THAAD systemuntil there have been 3 successful tests of
that mssile.

(2) For purposes of paragraph (1), a successful test of the
interceptor mssile of the THAAD systemis a body-to-body intercept by
that missile of a ballistic mssile target.

Subtitle D--Cther Matters

SEC. 241. EXTENSI ON OF AUTHORI TY TO CARRY QUT CERTAI N PROTOTYPE
PRQIECTS

Section 845(c) of the National Defense Authorization Act for Fiscal
Year 1994 (Public Law 103-160; 10 U.S.C. 2371 note) is anmended by
striking out " Septenmber 30, 1999'' and inserting in lieu thereof
" Sept enber 30, 2001"'

SEC. 242. NATO ALLI ANCE GROUND SURVEI LLANCE CONCEPT DEFI NI TI ON

Amounts aut hori zed to be appropriated under section 201 are
avai l abl e for a NATO alliance ground surveillance concept definition
that is based on the Joint Surveillance Target Attack Radar System

[[ Page 112 STAT. 1955]]

(Joint STARS) Radar Technol ogy Insertion Program (RTIP) sensor of the
United States, as follows:
(1) O the anmount authorized to be appropriated under
section 201(1), $6, 400, 000.
(2) O the amount authorized to be appropriated under
section 201(3), $3,500, 000.
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SEC. 243. NATO COMMON- FUNDED Cl VI L BUDGET.

O the amount authorized to be appropriated by section 201(1),
$750, 000 shall be available for contributions for the comon-funded
C vil Budget of NATO

SEC. 244. EXECUTI VE AGENT FOR COOPERATI VE RESEARCH PROGRAM COF THE
DEPARTMENT OF DEFENSE AND THE DEPARTMENT OF VETERANS
AFFAI RS.

The Secretary of Defense, acting through the Arny Medi cal Research
and Materiel Command and the Naval Operational Medicine Institute, shal
be the executive agent for the use of funds avail able fromthe anmount
aut hori zed to be appropriated by section 201(4) for the Cooperative
Research Program of the Departnent of Defense and the Departnent of
Veterans Affairs.

SEC. 245. REVI EW OF PHARVMACOLOG CAL | NTERVENTI ONS FOR REVERSI NG BRAI'N
I NJURY.

(a) Review and Report Required.--The Assistant Secretary of Defense
for Health Affairs shall review research on pharnacol ogi ca
I nterventions for reversing brain injury and, not later than March 31,
1999, submit a report on the results of the review to Congress.

(b) Content of Report.--The report shall include the follow ng:

(1) The potential for pharnmacol ogical interventions for
reversing brain injury to reduce nortality and norbidity in
cases of head injuries incurred in conmbat or resulting from
exposures to chem cal weapons or agents.

(2) The potential utility of such interventions for the
Armed For ces.

(3) A conclusion regardi ng whet her funding for research on
such interventions should be included in the budget for the
Department of Defense for fiscal year 2000.

SEC. 246. <<NOTE: 10 USC 2358 note.>> PILOT PROGRAM FOR REVI TALI ZI NG
THE LABORATORI ES AND TEST AND EVALUATI ON CENTERS OF THE
DEPARTMENT COF DEFENSE

(a) Pilot Program--(1) The Secretary of Defense may carry out a
pil ot programto denonstrate inproved cooperative relationships with
universities and other private sector entities for the perfornmance of
research and devel opnment functi ons.

(2) Under the pilot program the Secretary of Defense shall provide
the director of one science and technol ogy | aboratory, and the director
of one test and evaluation center, of each mlitary departnment with
authority for the foll ow ng:

(A) To explore innovative nethods for quickly, efficiently,
and fairly entering into cooperative relationships with
universities and other private sector entities with respect to
t he performance of research and devel opnent functions.

(B) To waive any restrictions on the denonstration and
i npl ementation of such nethods that are not required by | aw
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[[ Page 112 STAT. 1956]]

(C) To devel op or expand innovative nmethods of operation
that provide nore defense research for each dollar of cost,
including to carry out such initiatives as focusing on the
performance of core functions and adopting nore busi ness-1ike
practices.

(3) In selecting the | aboratories and centers for participation in
the pilot program the Secretary shall consider |aboratories and centers
wher e i nnovati ve managenent techni ques have been denonstrated,
particularly as docunented under sections 1115 through 1119 of title 31,
United States Code, relating to Governnent agency perfornmance and
results.

(4) The Secretary may carry out the pilot programat each sel ected
| aboratory and center for a period of three years beginning not |ater
than March 1, 1999.

(b) Reports.--(1) Not later than March 1, 1999, the Secretary of
Def ense shall submt a report on the inplenentation of the pilot program

to Congress. The report shall include the follow ng:
(A) Each | aboratory and center selected for the pilot
pr ogram

(B) To the extent possible, a description of the innovative
concepts that are to be tested at each | aboratory or center

(C) The criteria to be used for neasuring the success of
each concept to be tested.

(2) Pronptly after the expiration of the period for participation of
a |l aboratory or center in the pilot program the Secretary of Defense
shall submt to Congress a final report on the participation of the
| aboratory or center in the pilot program The report shall contain the
fol | owi ng:
(A) A description of the concepts tested.
(B) The results of the testing.
(C The | essons |earned.
(D) Any proposal for legislation that the Secretary
recommends on the basis of the experience at the | aboratory or
center under the pilot program

(c) Commendati on. - - Congress conmends the Secretary of Defense for
the progress made by the science and technol ogy | aboratories and test
and eval uation centers of the Departnent of Defense and encourages the
Secretary to take the actions necessary to ensure continued progress for
the | aboratories and test and eval uation centers in devel opi ng
cooperative relationships with universities and other private sector
entities for the performance of research and devel opnent functions.

SEC. 247. <<NOTE: 50 USC 1522 note.>> CHEM CAL WARFARE DEFENSE

(a) Review and Modification of Policies and Doctrines.--The
Secretary of Defense shall review the policies and doctrines of the
Depart ment of Defense on chemi cal warfare defense and nodify the
policies and doctrine as appropriate to achieve the objectives set forth
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i n subsection (b).

(b) njectives.--The objectives for the nodification of policies and
doctrines of the Departnment of Defense on chemical warfare defense are
as foll ows:

(1) To provide for adequate protection of personnel from any
exposure to a chem cal warfare agent (including chronic and | ow
| evel exposure to a chemical warfare agent) that woul d endanger
the health of exposed personnel because of the del eterious
effects of --

[[ Page 112 STAT. 1957]]

(A) a single exposure to the agent;
(B) exposure to the agent concurrently with other
danger ous exposures, such as exposures to--

(1) other potentially toxic substances in the
envi ronment, including pesticides, other insect
and verm n control agents, and environnental
pol | ut ants;

(ii) low grade nuclear and el ectromagnetic
radi ati on present in the environnent;

(iii) preventive nedications (that are
danger ous when taken concurrently wth other
danger ous exposures referred to in this
par agr aph);

(iv) diesel fuel, jet fuel, and other
hydr ocar bon- based fuel s; and

(v) occupational hazards, including
battl efield hazards; and

(C repeated exposures to the agent, or sone
combi nati on of one or nore exposures to the agent and
ot her dangerous exposures referred to in subparagraph
(B), over tine.
(2) To provide for--
(A) the prevention of and protection agai nst, and
the detection (including confirmation) of, exposures to
a chem cal warfare agent (whether intentional or
i nadvertent) at levels that, even if not sufficient to
endanger health i medi ately, are greater than the |evel
that is recogni zed under Departnent of Defense policies
as being the maxi mum safe | evel of exposure to that
agent for the general popul ation; and
(B) the recording, reporting, coordinating, and
retai ning of information on possible exposures described
i n subparagraph (A), including the nonitoring of the
health effects of exposures on humans and ani mal s,
envi ronnental effects, and ecol ogi cal effects, and the
docunenting and reporting of those effects specifically
by | ocati on.
(3) To provide solutions for the concerns and m ssion
requi renents that are specifically applicable for one or nore of
the Armed Forces in a protracted conflict when exposures to
chem cal agents could be conpl ex, dynam c, and occurring over an
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ext ended peri od.

(c) Research Program --The Secretary of Defense shall devel op and
carry out a plan to establish a research programfor determning the
ef fects of exposures to chem cal warfare agents of the type described in
subsection (b). The research shall be designed to yield results that can
guide the Secretary in the evolution of policy and doctrine on exposures
to chem cal warfare agents and to devel op new ri sk assessnent nethods
and instrunments with respect to such exposures. The plan shall state the
obj ectives and scope of the program and include a 5-year funding plan.

(d) Report.--Not later than May 1, 1999, the Secretary of Defense
shall submt to the Conmittee on Arnmed Services of the Senate and the
Comm ttee on National Security of the House of Representatives a report
on the results of the review under subsection (a) and on the research
program devel oped under subsection (c). The report shall include the
fol | ow ng:

(1) Each nodification of chem cal warfare defense policy and
doctrine resulting fromthe review

[[ Page 112 STAT. 1958]]

(2) Any recommended | egi sl ation regarding chenical warfare
def ense.
(3) The plan for the research program

SEC. 248. LANDM NE ALTERNATI VES.

(a) Availability of Funds.--(1) O the anmounts authorized to be
appropriated in section 201, not nore than $19, 200, 000 shall be
avai lable for activities relating to the identification, adaptation,
nodi fication, research, and devel opment of existing and new technol ogi es
and concepts that--

(A) woul d provide a conbat capability that is equivalent to
t he conbat capability provided by non-self destructing anti -
per sonnel | andm nes;

(B) would provide a conbat capability that is equivalent to
the conbat capability provided by anti-personnel submunitions
used in mxed anti-tank m ne systens; or

(C would provide a conbat capability that is equivalent to
the conbat capability provided by current m xed m ne systens.

(2) O the anount avail abl e under paragraph (1)--

(A) not nore than $17, 200, 000 shall be nade avail abl e for
activities referred to in subparagraph (A) of that paragraph for
the current efforts of the Arny referred to as the Non- Sel f
Destruct Alternative; and

(B) not nmore than $2,000,000 shall be nmade avail able for
activities referred to in subparagraphs (B) or (C of that
paragraph that relate to anti-personnel subnunitions used in
m xed m ne systens or an alternative for m xed nunitions.

(b) Funding for Research Into Alternatives to Anti-Personnel
Subnmuni tions Used in M xed Mne Systens or an Alternative for M xed
Muni tions.--The Secretary shall include with the materials submtted to
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Congress with the budget for fiscal year 2000 under section 1105 of
title 31, United States Code, an explanation of any funds requested to
support a search for existing and new technol ogi es and concepts that
could provide a conbat capability equivalent to the conbat capability
provi ded by anti-personnel subnmunitions used in m xed m ne systens or an
alternative to m xed nunitions.
(c) Studies.--The <<NOTE: Contracts.>> Secretary of Defense shal
enter into two contracts, each with an appropriate scientific
or gani zati on- -
(1) to carry out a study on existing and new technol ogi es
and concepts referred to in subsection (a); and
(2) to submt to the Secretary a report on the study,
i ncl udi ng any recomendati ons consi dered appropriate by the
scientific organization.

(d) Report.--Not later than April 1 of 2000 and 2001, the Secretary
shall submt to the congressional defense conmttees a report describing
the progress made in identifying technol ogi es and concepts referred to
in subsection (a). At the same tinme the report is submitted, the
Secretary shall transmt to such conmttees copies of the reports (and
reconmendations, if any) received by the Secretary fromthe scientific
organi zations that carried out the studies referred to in subsection

(c).
[[ Page 112 STAT. 1959]]
TITLE 111--OPERATI ON AND MAI NTENANCE
Subtitle A--Authorization of Appropriations

Sec. 301. Qperation and mai ntenance fundi ng.

Sec. 302. Working capital funds.

Sec. 303. Arned Forces Retirenent Hone.

Sec. 304. Transfer from National Defense Stockpile Transaction Fund.

Subtitle B--Program Requirements, Restrictions, and Limtations

Sec. 311. Refurbishnent of ML-Al tanks.

Sec. 312. Operation of prepositioned fleet, National Training Center,
Fort Irwin, California.

Sec. 313. Berthing space at Norfol k Naval Shipyard, Virginia.

Sec. 314. NATO common-funded mlitary budget.

Subtitle G -Environnental Provisions

Sec. 321. Settlenent of clainms of foreign governnents for environnental
cl eanup of overseas sites fornerly used by the Departnent of
Def ense.

Sec. 322. Authority to pay negotiated settlenment for environnenta
cl eanup of fornerly used defense sites in Canada.

Sec. 323. Renopval of underground storage tanks.

Sec. 324. Report regarding polychlorinated biphenyl waste under
Depart nent of Defense control overseas.

Sec. 325. Modification of deadline for submttal to Congress of annual
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reports on environnental activities.

Sec. 326. Submarine solid waste control.

Sec. 327. Arctic Mlitary Environnental Cooperation Program

Sec. 328. Sense of Congress regarding oil spill prevention training for
per sonnel on board Navy vessels.

Subtitle D--Information Technol ogy |ssues

Sec. 331. Additional information technology responsibilities of Chief
Information O ficers.

Sec. 332. Defense-wide electronic mall systemfor supply purchases.

Sec. 333. Priority funding to ensure year 2000 conpliance of information
technol ogy and national security systens.

Sec. 334. Evaluation of year 2000 conpliance as part of training
exerci ses prograns.

Sec. 335. Continuity of essential operations at risk of failure because
of information technol ogy and national security systens that
are not year 2000 conpliant.

Subtitle E--Defense Infrastructure Support | nprovenent

Sec. 341. Carification of definition of depot-Ilevel naintenance and
repair.

Sec. 342. Reporting and anal ysis requirenments before change of
commercial and industrial type functions to private sector
per f or mance.

Sec. 343. Notifications of determnations of mlitary itenms as being
commercial itens for purposes of the exception to
requirenents regarding core |ogistics capabilities.

Sec. 344. Oversight of devel opnent and inpl enmentation of automated
identification technol ogy.

Sec. 345. Contractor-operated civil engineering supply stores program

Sec. 346. Conditions on expansion of functions perfornmed under prinme
vendor contracts for depot-I|evel maintenance and repair.

Sec. 347. Best commercial inventory practices for managenent of
secondary supply itens.

Sec. 348. Personnel reductions in Arnmy Materiel Comrand.

Sec. 349. Inventory nmanagenent of in-transit itens.

Sec. 350. Review of Defense Automated Printing Service functions.

Sec. 351. Devel opnent of plan for establishnment of core |ogistics
capabilities for maintenance and repair of C 17 aircraft.

Subtitle F--Conm ssaries and Nonappropriated Fund Instrunentalities

Sec. 361. Continuation of nmanagenent and fundi ng of Defense Conmm ssary
Agency through the Ofice of the Secretary of Defense.

Sec. 362. Expansion of current eligibility of Reserves for comm ssary
benefits.

Sec. 363. Costs payable to the Departnent of Defense and ot her Federal
agencies for services provided to the Defense Conm ssary
Agency.

[[ Page 112 STAT. 1960]]
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Sec. 364. Collection of dishonored checks presented at comm ssary
stores.

Sec. 365. Restrictions on patron access to, and purchases in, overseas
comm ssaries and exchange stores.

Sec. 366. Repeal of requirenent for Air Force to sell tobacco products
to enlisted personnel.

Sec. 367. Prohibition on consolidation or other organizational changes
of Departnent of Defense retail systens.

Sec. 368. Defense Conm ssary Agency tel ecomruni cations.

Sec. 369. Survey of conmi ssary store patrons regarding satisfaction with
comm ssary store merchandi se.

Subtitle G-Other Matters

Sec. 371. Eligibility requirenents for attendance at Departnent of
Def ense donesti c dependent el enentary and secondary school s.

Sec. 372. Assistance to |ocal educational agencies that benefit
dependents of nenbers of the Arned Forces and Departnent of
Def ense civilian enpl oyees.

Sec. 373. Departnment of Defense readiness reporting system

Sec. 374. Specific enphasis of programto investigate fraud, waste, and
abuse within Departnment of Defense.

Sec. 375. Condition for providing financial assistance for support of
addi ti onal duties assigned to the Arny National Guard.

Sec. 376. Denonstration programto inprove quality of personal property
shi pnments of nenbers

Sec. 377. Pilot program for acceptance and use of |anding fees charged
for use of donestic mlitary airfields by civil aircraft.

Sec. 378. Strategic plan for expansion of distance learning initiatives.

Sec. 379. Public availability of operating agreenents between mlitary
installations and financial institutions.

Subtitle A--Authorization of Appropriations
SEC. 301. OPERATI ON AND MAI NTENANCE FUNDI NG

Funds are hereby authorized to be appropriated for fiscal year 1999
for the use of the Armed Forces and other activities and agencies of the
Department of Defense for expenses, not otherw se provided for, for
operati on and mai ntenance, in anounts as foll ows:

(1) For the Arny, $17,002, 563, 000.

(2) For the Navy, $21,577,702,000.

(3) For the Marine Corps, $2,528, 603, 000.

(4) For the Air Force, $18,690, 633, 000.

(5) For Defense-wi de activities, $10, 550,076, 000.

(6) For the Arny Reserve, $1, 198,022, 000.

(7) For the Naval Reserve, $920, 639, 000.

(8) For the Marine Corps Reserve, $117, 893, 000.

(9) For the Air Force Reserve, $1,722, 796, 000.

(10) For the Arny National Guard, $2,564, 315, 000.

(11) For the Air National Guard, $3,047, 433, 000.

(12) For the Defense |Inspector Ceneral, $130, 764, 000.

(13) For the United States Court of Appeals for the Arned
Forces, $7,324,000.
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(14) For Environnmental Restoration, Arny, $370, 640, 000.

(15) For Environmental Restoration, Navy, $274, 600, 000.

(16) For Environmental Restoration, Air Force, $372,100, 000.

(17) For Environnmental Restoration, Defense-w de,
$25, 091, 000.

(18) For Environnental Restoration, Fornerly Used Defense
Sites, $195, 000, 000.

(19) For Overseas Humanitarian, Disaster, and GCvic Ad
prograns, $50, 000, 000.

[[ Page 112 STAT. 1961]]

(20) For Drug Interdiction and Counter-drug Activities,
Def ense-w de, $725, 582, 000.

(21) For the Kaho' ol awe Island Conveyance, Renedi ation, and
Envi ronnmental Restoration Trust Fund, $15, 000, 000.

(22) For Defense Health Program $9, 617, 435, 000.

(23) For Cooperative Threat Reduction prograns,
$440, 400, 000.

(24) For Overseas Contingency Operations Transfer Fund,
$746, 900, 000.

SEC. 302. WORKI NG CAPI TAL FUNDS

Funds are hereby authorized to be appropriated for fiscal year 1999
for the use of the Arned Forces and other activities and agencies of the
Department of Defense for providing capital for working capital and
revol ving funds in amounts as foll ows:

(1) For the Defense Working Capital Funds, $1,076,571, 000.
(2) For the National Defense Sealift Fund, $669, 566, 000.

SEC. 303. ARMED FORCES RETI REMENT HOVE.

There is hereby authorized to be appropriated for fiscal year 1999
fromthe Arned Forces Retirenent Hone Trust Fund the sum of $70, 745, 000
for the operation of the Armed Forces Retirenment Hone, including the
United States Soldiers' and Airnen's Hone and the Naval Hone.

SEC. 304. TRANSFER FROM NATI ONAL DEFENSE STOCKPI LE TRANSACTI ON FUND

(a) Transfer Authority.--To the extent provided in appropriations
Acts, not nore than $150, 000,000 is authorized to be transferred from
the National Defense Stockpile Transaction Fund to operation and
mai nt enance accounts for fiscal year 1999 in amounts as foll ows:

(1) For the Arny, $50, 000, 000.
(2) For the Navy, $50, 000, 000.
(3) For the Air Force, $50, 000, 000.

(b) Treatnent of Transfers.--Anounts transferred under this
secti on- -
(1) shall be nerged with, and be available for the same
pur poses and the sanme period as, the anmounts in the accounts to
whi ch transferred; and
(2) may not be expended for an itemthat has been denied
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aut hori zation of appropriations by Congress.

(c) Relationship to Gther Transfer Authority.--The transfer
authority provided in this sectionis in addition to the transfer
authority provided in section 1001.

Subtitle B--Program Requirenents, Restrictions, and Limtations
SEC. 311. REFURBI SHVENT OF ML- Al TANKS.

O the amount authorized to be appropriated pursuant to section
301(1) for operation and mai ntenance for the Arny, $31, 000,000 shall be
avail able only for the refurbishment of up to 70 ML- Al tanks under the
Al M XXl program

[[Page 112 STAT. 1962]]

SEC. 312. OPERATI ON OF PREPCSI TI ONED FLEET, NATI ONAL TRAI NI NG CENTER,
FORT | RWN, CALIFORNI A

O the amount authorized to be appropriated pursuant to section
301(1) for operation and mai ntenance for the Arnmy, $60, 200, 000 shall be
available only to pay costs associated with the operation of the
prepositioned fleet of equipnent during training rotations at the
National Training Center, Fort Irwin, California.

SEC. 313. BERTHI NG SPACE AT NORFOLK NAVAL SHI PYARD, VI RG NI A

O the anmount authorized to be appropriated pursuant to section
301(2) for operation and mai ntenance for the Navy, $6,000,000 may be
avail abl e for the purpose of relocating the U S.S. WSCONSIN, which is
currently in a reserve status at the Norfol k Naval Shipyard, Virginia,
to a suitable location in order to increase avail able berthing space at
t he shi pyard.

SEC. 314. NATO COVMMON- FUNDED M LI TARY BUDGET.

O the anmount authorized to be appropriated pursuant to section
301(1) for operation and maintenance for the Arny, $227,377,000 shall be
avail able for contributions for the comon-funded MIlitary Budget of the
North Atlantic Treaty Organi zation

Subtitle G -Environnental Provisions

SEC. 321. <<NOTE: 10 USC 2701 note.>> SETTLEMENT OF CLAI M5 OF FOREI GN
GOVERNMENTS FOR ENVI RONVENTAL CLEANUP OF OVERSEAS S| TES
FORMERLY USED BY THE DEPARTMENT OF DEFENSE

(a) Notice of <<NOTE: President.>> Negotiations.--The President
shall notify Congress before entering into any negotiations for the ex-
gratia settlenment of the clains of a governnment of another country
against the United States for environnmental cleanup of sites in that
country that were fornerly used by the Departnent of Defense.

(b) Authorization Required for Use of Funds for Paynent of
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Settlenment.--No funds may be used for any paynent under an ex-gratia
settlenment of any clains described in subsection (a) unless the use of
the funds for that purpose is specifically authorized by | aw or

i nternational agreenent, including a treaty.

SEC. 322. AUTHORI TY TO PAY NEGOTI ATED SETTLEMENT FOR ENVI RONVMVENTAL
CLEANUP OF FORMERLY USED DEFENSE SI TES | N CANADA

(a) Findings.--Congress nakes the following findings wwth respect to
t he aut horization of paynment of settlement with Canada in subsection (b)
regardi ng environnental cleanup at formerly used defense sites in
Canada

(1) A unique and | ongstandi ng national security alliance
exi sts between the United States and Canada.

(2) The sites covered by the settlenent were fornerly used
by the United States and Canada for their nutual defense.

(3) There is no formal treaty or international agreement
between the United States and Canada regardi ng the environnenta
cl eanup of the sites.

(4) Environnental contam nation at sone of the sites could
pose a substantial risk to the health and safety of the United
States citizens residing in States near the border between the
United States and Canada.

[[ Page 112 STAT. 1963]]

(5) The United States and Canada reached a negoti at ed
agreenent for an ex-gratia reinbursenent of Canada in ful
satisfaction of clainms of Canada relating to environnmenta
cont am nati on whi ch agreenent was enbodi ed in an exchange of
Not es between the Governnent of the United States and the
Gover nnent of Canada.

(6) There is a unique factual basis for authorizing a
rei nbursenent of Canada for environnental cleanup at sites in
Canada after the United States departure from such sites.

(7) The basis for and authorization of such rei nmbursenent
does not extend to simlar clains by other nations.

(8) The Governnment of Canada is conmtted to spending the
entire $100, 000, 000 of the reinbursenent authorized in
subsection (b) in the United States, which will benefit United
States industry and United States workers.

(b) Authority To Make Paynents.--(1) Subject to subsection (c), the
Secretary of Defense may, using funds specified under subsection (d),
make a paynent described in paragraph (2) for each fiscal year through
fiscal year 2008 for purposes of the ex-gratia reinbursenent of Canada
in full satisfaction of any and all clains asserted against the United
States by Canada for environnental cleanup of sites in Canada that were
formerly used for the nutual defense of the United States and Canada.

(2) A paynent referred to in paragraph (1) is a paynent of
$10, 000, 000, in constant fiscal year 1996 dollars, into the Foreign
Mlitary Sales Trust Account for purposes of Canada.

(c) Condition on Authority for Subsequent Fiscal Years.--A paynent
may be made under subsection (b) for a fiscal year after fiscal year
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1999 only if the Secretary of Defense submts to Congress with the
budget for such fiscal year under section 1105 of title 31, United

St ates Code, evidence that the cunmul ati ve anpbunt expended by the

Gover nment of Canada for environnmental cleanup activities in Canada
during any fiscal years before such fiscal year in which a paynent under
t hat subsection was authorized was an anmount equal to or greater than

t he aggregate anmount of the paynents under that subsection during such
fiscal years.

(d) Source of Funds.--(1) The paynment under subsection (b) for
fiscal year 1998 shall be made from anounts appropriated pursuant to
section 301(5) of the National Defense Authorization Act for Fiscal Year
1998 (Public Law 105-85; 111 Stat. 1669).

(2) The paynent under subsection (b) for fiscal year 1999 shall be
made from anmounts appropriated pursuant to section 301(5).

(3) For a fiscal year after fiscal year 1999, a paynent nay be nade
under subsection (b) from anmounts appropriated pursuant to the
aut hori zation of appropriations for the Departnent of Defense for such
fiscal year for Operation and Mi ntenance, Defense-W de.

SEC. 323. REMOVAL OF UNDERGROUND STORAGE TANKS.

The Secretary of the Arny may use funds avail abl e pursuant to the
aut hori zation of appropriations in section 301(18) (relating to
environnental restoration of formerly used defense sites) for the
renoval of underground storage tanks to the extent that, and in
accordance with such criteria as, the Secretary determ nes appropriate
for the use of such funds.

[[ Page 112 STAT. 1964]]

SEC. 324. REPORT REGARDI NG PCLYCHLORI NATED BI PHENYL WASTE UNDER
DEPARTMENT OF DEFENSE CONTROL OVERSEAS

(a) Report Required.--(1) Not later than March 1, 1999, the
Secretary of Defense shall submt to the commttees specified in
paragraph (2) a report on the status of foreign-nmanufactured
pol ychl ori nated bi phenyl waste. The Secretary shall prepare the report
in consultation with the Adm nistrator of the Environnental Protection
Agency and the Secretary of State.

(2) The commttees referred to in paragraph (1) are the foll ow ng:

(A) The Conmittee on Armed Services and the Conmittee on
Envi ronnent and Public Wrks of the Senate.

(B) The Commttee on National Security, the Commttee on
Commerce, and the Conmttee on Transportation and Infrastructure
of the House of Representatives.

(b) Elenents of Report.--The report under subsection (a) shal
i nclude the foll ow ng:
(1) The identity of each foreign country fromwhich the
Secretary of Defense anticipates that the Departnent of Defense
will need to transport foreign-manufactured polychlorinated
bi phenyl waste into the custons territory of the United States.
(2) For each foreign country identified under paragraph (1),
an inventory of the type, concentrations, and estinmated quantity
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of foreign-manufactured pol ychl ori nated bi phenyl waste invol ved,
t he reasons why di sposal of the polychlorinated bi phenyl waste
in the foreign country is not available, the identity of other

| ocations or facilities where disposal of the polychlorinated

bi phenyl waste in an environnmentally sound manner is avail abl e,
and the availability of alternative technol ogi es and nobile
units for polychlorinated bi phenyl waste treatnent or disposal.

(3) An accounting of all foreign-mnufactured
pol ychl ori nated bi phenyl waste that exists as of the date of the
enactment of this Act and as of the date of the report.

(4) An estimate of the volune of foreign-manufactured
pol ychl ori nat ed bi phenyl waste that is likely to be generated
annual ly in each of the next 5 cal endar years, and the basis for
each such estimate.

(5) A description of any hazards to human health or the
envi ronnment posed by forei gn-manuf actured pol ychl ori nated
bi phenyl wast e.

(6) A description of any international or donestic |egal
i npedi nents that the Departnent has experienced in di sposing of
f or ei gn- manuf act ured pol ychl ori nat ed bi phenyl waste in an
environmental | y sound manner.

(7) A description of any efforts undertaken by the
Departnent to seek relief fromlegal inpedinents to the di sposa
of foreign-manufactured pol ychl ori nated bi phenyl waste,
including the relief available pursuant to section 6(e) or 22 of
the Toxi c Substances Control Act (15 U . S.C. 2605(e), 2621).

(8) The identity of the possible disposal or treatnent
facilities in the United States that would be used if foreign-
manuf act ured pol ychl ori nated bi phenyl waste were transported
into the custons territory of the United States, and the nethod
of disposal or treatnment at each such facility.

[[ Page 112 STAT. 1965]]

(9) A description of Departnent policy and practice
concerni ng procurenent or purchase of foreign-nmanufactured
pol ychl ori nated bi phenyls or materials containing foreign-
manuf act ured pol ychl ori nated bi phenyl s.

(c) Recommendations.--The report shall also include such
reconmendati ons as the Secretary of Defense, with the concurrence of the
Adm ni strator of the Environnental Protection Agency and the Secretary
of State, considers necessary regarding changes to United States law to
allow for the disposal, in an environnmentally sound manner, of foreign-
manuf act ured pol ychl ori nat ed bi phenyl waste, together with a statenent
of whether and how such changes woul d be consistent with international
l aw, including the Basel Convention on the Control of Transboundary
Movenent s of Hazardous Wastes and Their Di sposal and the Protocol to the
Convention on Long- Range Transboundary Air Pollution on Persistent
Organi c Pol lutants.

(d) Definitions.--In this section:

(1) The term " "pol ychl orinated bi phenyl waste'' neans--
(A) polychlorinated bi phenyls; and
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(B) materials containing polychlorinated bi phenyl s;

that are ready for disposal
(2) The term " foreign-manufactured pol ychl orinated bi phenyl

waste'' neans pol ychl orinated bi phenyl waste that is owned by
t he Departnent of Defense and situated outside of the United
States and that consists of--

(A) polychlorinated bi phenyls; or

(B) materials containing polychlorinated bi phenyls;
that were manufactured outside of the United States.

SEC. 325. MODI FI CATI ON OF DEADLI NE FOR SUBM TTAL TO CONGRESS OF ANNUAL
REPORTS ON ENVI RONVENTAL ACTI VI Tl ES.

Section 2706 of title 10, United States Code, is anended by striKking
out " “not later than 30 days'' each place it appears in subsections (a),
(b), (c), and (d) and inserting in lieu thereof "~ "not |ater than 45
days' .

SEC. 326. SUBMARI NE SOLI D WASTE CONTROL.

(a) Solid Waste Di scharge Requirenents. --Subsection (c)(2) of
section 3 of the Act to Prevent Pollution from Ships (33 U S.C. 1902) is
amended- -

(1) in subparagraph (A), by adding at the end the foll ow ng:

TT(iii) Wth regard to a subnersible, nonplastic garbage
t hat has been conpacted and weighted to ensure negative
buoyancy.''; and

(2) in subparagraph (B)(ii), by striking out " subparagraph
(A)(ii)'" and inserting in lieu thereof "~ “clauses (ii) and (iii)
of subparagraph (A)'"'.

(b) Conform ng Amendnent.--Subsection (e)(3)(A) of that section is
anended by striking out " garbage that contains nore than the m ni mum
anount practicable of'".

SEC. 327. ARCTIC M LI TARY ENVI RONVENTAL COCPERATI ON PROGRAM

(a) Activities Under Program--(1) Subject to paragraph (2),
activities under the Arctic Mlitary Environnental Cooperation Program
of the Departnent of Defense shall include cooperative activities on
environnental matters in the Arctic region with the mlitary

[[ Page 112 STAT. 1966]]

departnents and agencies of other countries, including the Russian
Feder ati on.

(2) Activities under the Arctic MIlitary Environnmental Cooperation
Program may not include any activities for purposes for which funds for
Cooperative Threat Reduction prograns have been denied or are
prohi bited, including the purposes for which funds are prohibited by
section 1503 of the National Defense Authorization Act for Fiscal Year
1997 (Public Law 104-201; 110 Stat. 2732).

(b) Prior Notice to Congress of Obligation of Funds.--The Secretary
of Defense shall submt to the congressional defense commttees a report
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at | east 15 days before the obligation of any funds for the Arctic
MIlitary Environnmental Cooperation Program Each such report shal
specify--
(1) the anpbunt of the proposed obligation;
(2) the activities for which the Secretary plans to obligate
such funds; and
(3) the terns of the inplenenting agreenent between the
United States and the forei gn governnent concerning the activity
to be undertaken, including the financial and other
responsibilities of each governnent.

(c) Availability of Fiscal Year 1999 Funds.--(1) O the anount
aut hori zed to be appropriated by section 301(5), $4, 000,000 shall be
avai l able for carrying out the Arctic MIlitary Environnmental Cooperation
Program

(2) Amobunts available for the Arctic MIlitary Environmental
Cooper ati on Program under paragraph (1) may not be obligated or expended
for that Programuntil 45 days after the date on which the Secretary of
Def ense submits to the congressional defense commttees a plan for the
Program under paragraph (3).

(3) The plan for the Arctic MIlitary Environnmental Cooperation

Program under this paragraph shall include the follow ng:
(A) A statenent of the overall goals and objectives of the
Program

(B) A statenent of the proposed activities under the Program
and the relationship of such activities to the national security
interests of the United States.

(C An assessnent of the conpatibility of the activities set
forth under subparagraph (B) with the purposes of the
Cooperative Threat Reduction prograns of the Departnent of
Def ense (including with any prohibitions and |imtations
applicable to such prograns).

(D) An estimate of the funding to be required and requested
in future fiscal years for the activities set forth under
subpar agraph (B)

(E) A proposed term nation date for the Program

SEC. 328. SENSE OF CONGRESS REGARDI NG O L SPILL PREVENTI ON TRAI NI NG FOR
PERSONNEL ON BOARD NAVY VESSELS

(a) Findings.--Congress nakes the follow ng findings:

(1) There have been six significant oil spills in Puget
Sound, Washington, in 1998, five at Puget Sound Naval Shi pyard
(including three fromthe U S. S. Kitty Hawk, one fromthe U S. S
Carl Vinson, and one fromthe U S.S. Sacranmento) and one at
Naval Station Everett fromthe U S.S. Paul F. Foster.

(2) Navy personnel on board vessels, and not shipyard
enpl oyees, were primarily responsible for a majority of these
oil spills at Puget Sound Naval Shi pyard.

[[ Page 112 STAT. 1967]]

(3) Gl spills have the potential to damage the |oca
environment, Kkilling mcroscopic organisns, contributing to air
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pol lution, harm ng plants and nmarine animals, and increasing
overall pollution levels in Puget Sound.

(b) Sense of Congress.--It is the sense of Congress that the
Secretary of the Navy should take i mrediate action to significantly
reduce the risk of vessel oil spills, including the mnimzation of fue
oil transfers, the assurance of proper training and qualifications of
all Naval personnel in occupations that may contribute to or mnimze
the risk of shipboard oil spills, and the inprovenent of liaison with
| ocal authorities concerning oil spill prevention and response
activities.

Subtitle D--Information Technol ogy |ssues

SEC. 331. ADDI TI ONAL | NFORVATI ON TECHNCLOGY RESPONSI BI LI TI ES OF CHI EF
| NFORVATI ON OFFI CERS.

(a) I'n General.--(1) Chapter 131 of title 10, United States Code, is
anended by adding at the end the foll ow ng new section

LR

Sec. 2223. Information technol ogy: additional responsibilities of
Chief Information O ficers

"“(a) Additional Responsibilities of Chief Information Oficer of
Department of Defense.--In addition to the responsibilities provided for
in chapter 35 of title 44 and in section 5125 of the O inger-Cohen Act
of 1996 (40 U.S.C. 1425), the Chief Information Oficer of the
Depart ment of Defense shall--

"7 (1) review and provide reconmendations to the Secretary of
Def ense on Departnent of Defense budget requests for information
technol ogy and national security systens;

"7 (2) ensure the interoperability of information technol ogy
and national security systens throughout the Departnent of
Def ense;

"7(3) ensure that information technol ogy and nationa
security systens standards that will apply throughout the
Depart nent of Defense are prescribed; and

""(4) provide for the elimnation of duplicate information
technol ogy and national security systens within and between the
mlitary departments and Defense Agenci es.

““(b) Additional Responsibilities of Chief Information O ficer of
Mlitary Departnents.--1n addition to the responsibilities provided for
in chapter 35 of title 44 and in section 5125 of the O inger-Cohen Act
of 1996 (40 U.S.C. 1425), the Chief Information Oficer of a mlitary
departnment, with respect to the mlitary departnent concerned, shall--

"7 (1) review budget requests for all information technol ogy
and national security systens;

""(2) ensure that information technol ogy and nationa
security systens are in conpliance with standards of the
Government and t he Departnent of Defense;

""(3) ensure that information technol ogy and nationa
security systens are interoperable with other rel evant
i nformati on technol ogy and national security systens of the

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (62 of 422) [7/23/2001 2:29:05 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

Government and the Departnent of Defense; and
"7 (4) coordinate with the Joint Staff with respect to
informati on technol ogy and nati onal security systens.

[[ Page 112 STAT. 1968]]

" (c) Definitions.--In this section:

""(1) The term Chief Information Oficer' neans the senior
official designated by the Secretary of Defense or a Secretary
of a mlitary departnent pursuant to section 3506 of title 44.

""(2) The term information technol ogy' has the neaning
given that term by section 5002 of the Cinger-Cohen Act of 1996
(40 U.S. C. 1401).

""(3) The term " national security systenmi has the neaning
given that term by section 5142 of the Cinger-Cohen Act of 1996
(40 U.S.C. 1452).'".

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

©72223. Information technol ogy: additional responsibilities of Chief
Information OFficers.''.

(b) Effective Date.--Section 2223 of title 10, United States Code,
as added by subsection (a), shall take effect on Cctober 1, 1998.

SEC. 332. <<NOTE: 10 USC 2451 note.>> DEFENSE-W DE ELECTRONI C MALL
SYSTEM FOR SUPPLY PURCHASES.

(a) Electronic Mall System Defined.--In this section, the term
““electronic mall system' neans an el ectronic system for displaying,
ordering, and purchasing supplies and materiel available from sources
within the Departnent of Defense and fromthe private sector.

(b) Devel opnent and Managenent.--(1) Using systens and technol ogy
avai lable in the Departnent of Defense as of the date of the enactnent
of this Act, the Joint Electronic Comrerce Program O fice of the
Depart nent of Defense shall develop a single, defense-wi de electronic
mal | system which shall provide a single, defense-w de el ectronic point
of entry and a single view access, and ordering capability for al
Depart ment of Defense el ectronic catal ogs. The Secretary of each
mlitary departnent and the head of each Defense Agency shall provide to
the Joint Electronic Commerce Program O fice the necessary and requested
data to ensure conpliance with this paragraph.

(2) The Defense Logistics Agency, under the direction of the Joint
El ectroni ¢ Conmerce Program O fice, shall be responsible for maintaining
the defense-w de electronic mall system devel oped under paragraph (1).

(c) Role of Chief Information O ficer.--The Chief Information
O ficer of the Departnment of Defense shall be responsible for--

(1) overseeing the elimnation of duplication and overl ap
anong Department of Defense el ectronic catal ogs; and

(2) ensuring that such catal ogs utilize technol ogi es and
formats conpliant with the requirenents of subsection (b).

(d) Inplenentation.--Wthin 180 days after the date of the enactnent
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of this Act, the Chief Information Oficer shall develop and provide to
t he congressional defense commttees--
(1) an inventory of all existing and planned el ectronic mall
systens in the Departnment of Defense; and
(2) a schedule for ensuring that each such systemis
conpliant with the requirenents of subsection (b).

[[ Page 112 STAT. 1969]]

SEC. 333. PRICRITY FUNDI NG TO ENSURE YEAR 2000 COWMPLI ANCE OF | NFORMATI ON
TECHNCLOGY AND NATI ONAL SECURI TY SYSTEMS.

(a) Funds for Conpletion of Year 2000 Conversion.--None of the funds
authorized to be appropriated pursuant to this Act may (except as
provi ded in subsection (b)) be obligated or expended on the devel opnent
or noderni zation of any information technology or national security
system of the Departnent of Defense in use by the Departnent of Defense
(whether or not the systemis a mission critical systen) if the date-
rel ated data processing capability of that system does not neet
certification |level l1la, 1b, or 2 (as prescribed in the April 1997
publication of the Departnment of Defense entitled " Year 2000 Managenent
Plan'').

(b) Exception for Certain Information Technol ogy and Nati ona
Security Systens.--The limtation in subsection (a) does not apply to an
obligation or expenditure for an information technol ogy or nationa
security systemthat is reported to the Ofice of the Secretary of
Def ense by Cctober 1, 1998, in accordance with the preparation
instructions for the May 1998 Departnent of Defense quarterly report on
the status of year 2000 conpliance, if--

(1) the obligation or expenditure is directly related to
ensuring that the reported system achi eves year 2000 conpli ance;
(2) the systemis being devel oped and fielded to repl ace,
before January 1, 2000, a nonconpliant systemor a systemto be
termnated in accordance with the May 1998 Departnent of Defense

quarterly report on the status of year 2000 conpliance; or

(3) the obligation or expenditure is required for a
particul ar change that is specifically required by |aw or that
is specifically directed by the Secretary of Defense.

(c) Unall ocated Reductions of Funds Not To Apply to Mssion Critica
Systens. --Funds aut horized to be appropriated pursuant to this Act for
m ssion critical systens are not subject to any unall ocated reduction of
funds nade by or otherw se applicable to funds authorized to be
appropriated pursuant to this Act.

(d) Current Services Operations Not Affected.--Subsection (a) does
not prohibit the obligation or expenditure of funds for current services
operations of information technology and national security systens.

(e) Waiver Authority.--The Secretary of Defense may wai ve subsection
(a) on a case-by-case basis with respect to an information technol ogy or
national security systemif the Secretary provi des the congressiona
defense commttees with witten notice of the waiver, including the
reasons for the waiver and a tineline for the testing and certification
of the system as year 2000 conpliant.
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(f ) Required Report.--(1) Not later than Decenber 1, 1998, the
Secretary of Defense shall submt to the congressional defense
conm ttees a report descri bing--
(A) an executable strategy to be used throughout the
Departnent of Defense to test information technol ogy and
nati onal security systens for year 2000 conpliance (to include
functional capability tests and mlitary exercises);
(B) the plans of the Departnent of Defense for ensuring that
adequate resources (such as testing facilities, tools, and

[[ Page 112 STAT. 1970]]

personnel) are available to ensure that all mssion critica
systens achi eve year 2000 conpliance; and

(C) the criteria and process to be used to certify a system
as year 2000 conpliant.

(2) The report shall also include--
(A) an updated list of all mssion critical systens; and
(B) guidelines for devel opi ng contingency plans for the
functioning of each information technology or national security
systemin the event of a year 2000 problemin any such system

(g) Capability Contingency Plans.--Not |ater than Decenber 30, 1998,
the Secretary of Defense shall have in place contingency plans to ensure
continuity of operations for every critical mssion or function of the
Department of Defense that is dependent on an information technol ogy or
national security system

(h) Inspector Ceneral Evaluation.--The Inspector General of the
Department of Defense shall selectively audit information technol ogy and
national security systens certified as year 2000 conpliant to eval uate
the ability of systens to successfully operate during the actual year
2000, including the ability of the systems to access and transmt
information frompoint of origin to point of term nation.

(i) Definitions.--For purposes of this section:

(1) The term “information technology'' has the nmeaning
given that termin section 5002 of the Cinger-Cohen Act of 1996
(40 U . S. C. 1401).

(2) The term “national security systemi' has the neaning
given that termin section 5142 of such Act (40 U.S.C 1452).

(3) The term "~ devel opnent or nodernization'' has the
meani ng given that termin paragraph E of section 180203 of the
Department of Defense Financial Managenent Regul ation (DOD
7000. 14-R), but does not include any matter covered by
subpar agraph 3 of that paragraph

(4) The term “current services'' has the meaning given that
termin paragraph C of section 180203 of the Departnent of
Def ense Fi nanci al Managenent Regul ati on (DOD 7000. 14-R)

(5) The term "mission critical systemi' neans an
i nformati on technol ogy or national security systemthat is
designated as mssion critical in the May 1998 Departnent of
Def ense quarterly report on the status of year 2000 conpli ance.

SEC. 334. EVALUATI ON OF YEAR 2000 COWVPLI ANCE AS PART OF TRAI NI NG
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EXERCI SES PROGRAMS.

(a) Report on Evaluation Plan.--Not |ater than Decenber 15, 1998,
the Secretary of Defense shall submt to Congress a plan for the
execution of a sinulated year 2000 as part of mlitary exercises
described in subsection (c) in order to evaluate, in an operationa
environnment, the extent to which information technol ogy and nationa
security systens involved in those exercises will successfully operate
during the actual year 2000, including the ability of those systens to
access and transmt information frompoint of origin to point of
term nati on.

(b) Eval uation of Conpliance in Selected Exercises.--In conducting
the mlitary exercises described in subsection (c), the Secretary of
Def ense shall ensure that--

(1) at least 25 of those exercises (referred to in this
section as ~ year 2000 sinulation exercises'') are conducted so
as to

[[ Page 112 STAT. 1971]]

i nclude a sinulated year 2000 in accordance with the plan
submitted under subsection (a);
(2) at least two of those exercises are conducted by the
commander of each unified or specified conbatant commuand; and
(3) all mssion critical systens that are expected to be
used if the Arned Forces are involved in a conflict in a major
theater of war are tested in at |east two exercises.

(c) Covered Mlitary Exercises.--A mlitary exercise referred to in
this sectionis a mlitary exercise conducted by the Departnent of
Def ense, during the period begi nning on January 1, 1999, and endi ng on
Sept enber 30, 1999--
(1) under the training exercises programknown as the "~ CICS
Exerci se Program';
(2) at the Naval Strike and Air Warfare Center, the Arny
National Training Center, or the Air Force Air Warfare Center,;
or
(3) as part of Naval Carrier Goup fleet training or Marine
Cor ps Expeditionary Unit training.

(d) Alternative Testing Method.--1n the case of an information
technol ogy or national security systemfor which a sinulated year 2000
test as part of a mlitary exercise described in subsection (c) is not
feasi bl e or presents undue risk, the Secretary of Defense shall test the
systemusing a functional end-to-end test or through a Defense Mjor
Range and Test Facility Base. The Secretary shall include the plans for
these tests in the plan required by subsection (a). Tests under this
subsection are in addition to the 25 tests required by subsection (b).

(e) Authority for Exclusion of Systens Not Capabl e of Performng
Reliably in Year 2000 Sinulation.--(1) In carrying out a year 2000
sinul ati on exercise, the Secretary of Defense may exclude a particular
i nformati on technol ogy or national security systemfromthe year 2000
simul ati on phase of the exercise if the Secretary determ nes that the
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system woul d be i ncapable of performng reliably during the year 2000
simul ati on phase of the exercise. In such a case, the system excl uded
shall be replaced in accordance with the year 2000 contingency plan for
the system

(2) If the Secretary of Defense excludes an information technol ogy
or national security systemfromthe year 2000 sinul ati on phase of an
exerci se as provided in paragraph (1), the Secretary shall notify
Congress of that exclusion not later than two weeks before comenci ng
that exercise. The notice shall include a |ist of each informtion
technol ogy or national security system excluded fromthe exercise, a
description of how the exercise will use the year 2000 conti ngency plan
for each such system and a description of the effect that continued
year 2000 nonconpliance of each such system would have on mlitary
r eadi ness.

(3) An information technol ogy or national security systemwth
cryptol ogi cal applications that is not capable of having its internal
clock adjusted forward to a sinmulated later time is exenpt fromthe year
2000 sinul ati on phase of an exerci se under this section

(f ) Conptroller General Review. --Not |later than January 30, 1999,
the Conptroller General shall review the report and plan subm tted under
subsection (a) and submt to Congress a briefing evaluating the
nmet hodol ogy to be used under the plan to sinulate the year 2000 and
describing the potential information that will be collected as a result
of inplenentation of the plan,

[[Page 112 STAT. 1972]]

t he adequacy of the planned tests, and the inpact that the plan wll
have on mlitary readiness.
(g) Definitions.--For the purposes of this section:
(1) The term “information technology'' has the nmeaning
given that termin section 5002 of the Cinger-Cohen Act of 1996
(40 U . S. C. 1401).
(2) The term  "national security systemi' has the neaning
given that termin section 5142 of such Act (40 U.S. C. 1452).
(3) The term "mission critical systemi' neans an
i nformati on technol ogy or national security systemthat is
designated as mssion critical in the May 1998 Departnent of
Def ense quarterly report on the status of year 2000 conpli ance.

SEC. 335. CONTINU TY OF ESSENTI AL OPERATI ONS AT RI SK OF FAI LURE BECAUSE
OF | NFORVATI ON TECHNCLOGY AND NATI ONAL SECURI TY SYSTEMS THAT
ARE NOT YEAR 2000 COVPLI ANT.

(a) Report Required.--Not |ater than March 31, 1999, the Secretary
of Defense and the Director of Central Intelligence shall jointly submt
to the Commttee on Arnmed Services of the Senate and the Conmittee on
Nat i onal Security of the House of Representatives a report on the plans
of the Departnent of Defense and the intelligence comunity for ensuring
the continuity of performance of essential operations that are at risk
of failure because of information technology and national security
systens that are not year 2000 conpliant.

(b) Content.--The report shall contain, at a mininum the follow ng:
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(1) Aprioritization of mssion critical systens to ensure
that the nost critical systenms have the highest priority for
efforts to reprograminformati on technol ogy and nati onal
security systens to be year 2000 conpliant.

(2) A discussion of the private and other public information
and support systens relied on by the national security
comunity, including the intelligence community, and the efforts
under way to ensure that those systens are year 2000 conpliant.

(3) The efforts under way to repair the underlying operating
systens and infrastructure.

(4) The plans for conprehensive testing of Departnent of
Def ense systens, including sinulated operational tests in
m ssi on areas.

(5) A conprehensive contingency plan, for the entire
nati onal security comrunity, which provides for resolving
energencies resulting froma systemthat is not year 2000
conpliant and includes provision for the creation of crisis
action teans for use in resolving such energenci es.

(6) A discussion of the efforts undertaken to ensure the
continued reliability of service on the systens used by the
President and other |eaders of the United States for
communi cating with the | eaders of other nations.

(7) A discussion of the vulnerability of allied arnmed forces
to the failure of systens that are not, or have critical
conponents that are not, year 2000 conpliant, together with an
assessnment of the potential problens for interoperability anong
the Arned Forces of the United States and allied arnmed forces
because of the potential for failure of such systens.

[[ Page 112 STAT. 1973]]

(8) An estimate of the total cost of making information
technol ogy and national security systens of the Departnent of
Def ense and the intelligence comunity year 2000 conpliant.

(9) The countries that have critical conputer-based systens
any disruption of which, due to not being year 2000 conpli ant,
woul d cause a significant potential national security risk to
the United States.

(10) A discussion of the cooperative arrangenents between
the United States and other nations to assist those nations in
identifying and correcting (to the extent necessary to neet
national security interests of the United States) any problens
in their conmunications and strategic systens, or other systens
identified by the Secretary of Defense, that nake the systens
not year 2000 conpliant.

(11) A discussion of the threat posed to the nationa
security interests of the United States from any potenti al
failure of strategic systens of foreign countries that are not
year 2000 conpliant.

(c) International Cooperative Arrangenents.--The Secretary of
Def ense, with the concurrence of the Secretary of State, may enter into
a cooperative arrangenent with a representative of any foreign
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government to provide for the United States to assist the foreign
governnment in identifying and correcting (to the extent necessary to
meet national security interests of the United States) any problens in
conmmuni cations, strategic, or other systenms of that foreign governnent
that render the systens not year 2000 conpliant.
(d) Definitions.--In this section:
(1) The term  “year 2000 conpliant'', with respect to an
i nformati on technol ogy or national security systemof the United
States or a conputer-based systemof a foreign governnment, mneans
that the systemcorrectly recogni zes dates in years after 1999
as being dates after 1999 for the purposes of system functions
for which the correct date is relevant to the performance of the
functions, consistent wwth certification |level 1la, 1b, or 2 (as
prescribed in the April 1997 publication of the Departnent of
Def ense entitled " Year 2000 Managenent Plan'').
(2) The term  “information technology'' has the nmeaning
given that term by section 5002 of the dinger-Cohen Act of 1996
(40 U.S.C. 1401).
(3) The term  “national security system' has the meaning
given that term by section 5142 of the dinger-Cohen Act of 1996
(40 U. S.C. 1452).

Subtitle E--Defense Infrastructure Support | nprovenent

SEC. 341. CLARI FI CATI ON OF DEFI NI TI ON OF DEPOT- LEVEL MAI NTENANCE AND
REPAI R.

Section 2460(a) of title 10, United States Code, is anmended by
inserting before the period at the end of the first sentence the
following: "“or the location at which the naintenance or repair is
performed '.

[[Page 112 STAT. 1974]]

SEC. 342. REPORTI NG AND ANALYSI S REQUI REMENTS BEFORE CHANGE OF
COVMERCI AL AND | NDUSTRI AL TYPE FUNCTI ONS TO PRI VATE SECTOR
PERFORMANCE.

(a) I'n General.--Section 2461 of title 10, United States Code, is
anended- -
(1) by redesignating subsections (c) and (g) as subsections
(g) and (h), respectively, and transferring subsection (g), as
so redesignated, to appear after subsection (f ); and
(2) by striking out subsections (a) and (b) and inserting in
lieu thereof the follow ng new subsecti ons:

"“(a) Reporting and Anal ysis Requirenments as Precondition to Change
in Performance.--A commercial or industrial type function of the
Departnment of Defense that, as of COctober 1, 1980, was bei ng perforned
by Departnent of Defense civilian enpl oyees may not be changed to
performance by the private sector until the Secretary of Defense fully
conplies with the reporting and analysis requirenents specified in
subsections (b) and (c).

"7 (b) Notification and El enents of Analysis.--(1) Before commencing
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to analyze a comrercial or industrial type function described in
subsection (a) for possible change to performance by the private sector,
the Secretary of Defense shall submt to Congress a report containing
the foll ow ng:

""(A) The function to be anal yzed for possibl e change.

""(B) The location at which the function is perfornmed by
Department of Defense civilian enpl oyees.

"7 (O The nunber of civilian enpl oyee positions potentially
af f ect ed.

(D) The anticipated I ength and cost of the analysis.

""(E) Acertification that a proposed performance of the
commercial or industrial type function by persons who are not
civilian enpl oyees of the Departnent of Defense is not a result
of a decision by an official of a mlitary departnment or Defense
Agency to inpose predeterm ned constraints or limtations on
such enployees in terns of man years, end strengths, full-tine
equi val ent positions, or maxi mum nunber of enpl oyees.

"7 (2) The duty to prepare a report under paragraph (1) may be
del egated. A report prepared bel ow the major comand or cl ai mant | evel
of a mlitary departnent, or below the equivalent |evel in a Defense
Agency, pursuant to any such del egation shall be reviewed at the mgjor
command, claimant |evel, or equivalent |evel, as the case may be, before
subm ssion to Congress.

"7 (3) An analysis of a comrercial or industrial type function for
possi bl e change to performance by the private sector shall include the
fol | ow ng:

" (A) An exanmi nation of the cost of performance of the
function by Departnent of Defense civilian enployees and by one
or nore private contractors to denonstrate whether change to
performance by the private sector will result in savings to the
Government over the life of the contract, including in the
exam nation the follow ng:

(i) The cost to the Governnent, estinmated by the
Secretary of Defense (based on offers received), for
performance of the function by the private sector.

"T(ii) The estimated cost to the Governnent of
Departnment of Defense civilian enployees perform ng the
function.

[[ Page 112 STAT. 1975]]

"T(iii) I'nm addition to the costs referred to in
clause (i), an estimate of all other costs and
expendi tures that the Governnent would incur because of
the award of such a contract.

"7 (B) An exami nation of the potential econom c effect of
performance of the function by the private sector on the
fol | owi ng:

(i) Enployees of the Departnent of Defense who
woul d be affected by such a change in perfornmance.

" (ii) The local comunity and the Governnent, if
nore than 75 enpl oyees of the Departnent of Defense
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performthe function.
"7 (O An exanmination of the effect of performance of the
function by the private sector on the mlitary m ssion
associated with the performance of the function.

“"(4)(A) A representative individual or entity at a facility where a
commercial or industrial type function is anal yzed for possible change
in performance may submit to the Secretary of Defense an objection to
the anal ysis on the grounds that the report required by paragraph (1)
has not been submtted or that the certification required by paragraph
(1)(E) is not included in the report submtted as a condition for the
anal ysis. The objection shall be in witing and shall be submtted
within 90 days after the follow ng date:

(i) In the case of a failure to submit the report when
required, the date on which the representative individual or an
official of the representative entity authorized to pose the
objection first knew or should have known of that failure.

"T(ii) In the case of a failure to include the certification
in a submtted report, the date on which the report was
submitted to Congress.

"T(B) If the Secretary determ nes that the report required by
par agraph (1) was not submitted or that the required certification was
not included in the submtted report, the comercial or industrial type
function covered by the analysis to which objected may not be the
subj ect of a solicitation of offers for, or award of, a contract until,
respectively, the report is submtted or a report containing the
certification in full conpliance with the certification requirenent is
subm tted.

"7 (c) Notification of Decision.--(1) If, as a result of the
conpl etion of the exam nations under subsection (b)(3), a decision is
made to change the commercial or industrial type function that was the
subj ect of the analysis to perfornmance by the private sector, the
Secretary of Defense shall submt to Congress a report describing that
decision. The report shall contain the foll ow ng:

""(A) An indication that the exam nations required under
subsection (b)(3) have been conpl et ed.

""(B) The Secretary's certification that the Governnent
cal cul ation of the cost of performance of the function by
Depart nent of Defense civilian enployees is based on an estinate
of the nost cost effective manner for performance of the
function by Departnent of Defense civilian enpl oyees.

"7 (C The Secretary's certification that the exam nation
requi red by subsection (b)(3)(A) as part of the analysis
denonstrates that the performance of the function by the private
sector will result in savings to the Governnment over the life of
t he contract.

[[Page 112 STAT. 1976]]

(D) The Secretary's certification that the entire anal ysis
is avail able for exam nati on.
""(E) A schedule for conpleting the change to performance of
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the function by the private sector.

" (2) The change of the function to contractor perfornmance may not
begin until after the subm ssion of the report required by this
subsection.''.

(b) Definition of Small Function for Wiver Purposes.--Subsection
(d) of section 2461 of title 10, United States Code, is anmended by
striking out ~"20"' and inserting in lieu thereof " 50""'.

(c) Conform ng Amendnents.--(1) Subsections (d) and (e) of section
2461 of title 10, United States Code, are anended by inserting " and
subsection (g)'' after " Subsections (a) through (c)"'

(2) Subsections (e)(2) and (f )(1) of such section are anended by
striking out ““converted'' and inserting in lieu thereof " changed'

(3) Subsection (f )(2) of such section is anended by striking out
““conversion'' and inserting in lieu thereof " change''’

(d) Effective <<NOTE: 10 USC 2461 note.>> Date.--The amendnents
made by this section shall take effect on the date of the enactnent of
this Act, but the anendnents shall not apply with respect to a
conversion of a function of the Departnment of Defense to perfornmance by
a private contractor concerning which the Secretary of Defense provided
to Congress, before the date of the enactnent of this Act, a
notification under paragraph (1) of section 2461(a) of title 10, United
States Code, as in effect on the day before the date of the enactnent of
this Act.

SEC. 343. NOTI FI CATI ONS OF DETERM NATI ONS OF M LI TARY | TEMS AS BEI NG
COWERCI AL | TEM5 FOR PURPOSES OF THE EXCEPTION TO
REQUI REMENTS REGARDI NG CORE LOG STI CS CAPABI LI TI ES

(a) Requirenent.--Section 2464 of title 10, United States Code, is
anended by adding at the end the follow ng:

""(c) Notification of Determ nations Regarding Certain Commerci al
Itens.--The first time that a weapon systemor other itemof mlitary
equi pnent described in subsection (a)(3) is determned to be a
commercial itemfor the purposes of the exception contained in that
subsection, the Secretary of Defense shall submt to Congress a
notification of the determ nation, together with the justification for
the determ nation. The justification for the determ nation shal
include, at a mnimm the follow ng:

""(1) The estinated percentage of conmonality of parts of
the version of the itemthat is sold or |eased in the conmerci al
mar ket pl ace and the Governnent's version of the item

"7 (2) The val ue of any unique support and test equi prent and
tools that are necessary to support the mlitary requirenents if
the item were maintained by the Government.

"7(3) A conparison of the estimated |ife cycle |ogistics
support costs that would be incurred by the Governnent if the
item were maintained by the private sector with the estinmated
life cycle logistics support costs that would be incurred by the
Governnent if the item were nmaintai ned by the Governnent.'".

(b) Applicability.--Subsection <<NOTE: 10 USC 2464 note.>> (c) of
section 2464 of title 10, United States Code (as added by subsection
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(a)), shall apply with respect to determ nations nade after the date of
the enactnment of this Act.

[[Page 112 STAT. 1977]]

SEC. 344. <<NOTE: 10 USC 113 note.>> OVERSI GHT OF DEVELOPMENT AND
| MPLEMENTATI ON OF AUTOVATED | DENTI FI CATI ON TECHNCLOGY.

(a) Definitions.--In this section:

(1) The term  "automated identification technol ogy program'
nmeans a programin the Departnment of Defense, including any
pil ot program enploying one or nore of the follow ng
t echnol ogi es:

(A) Magnetic stripe.

(B) Bar codes, both linear and two-dinmensiona
(including matrix synbol ogi es).

(C© Smart Card.

(D) Optical nenory.

(E) Personal conputer nenory card internationa
associ ation carriers.

(F) Any other established or energing automated
identification technol ogy, including bionmetrics and
radi o frequency identification.

(2) The term "~Smart Card'' means a credit card size device
that contains one or nore integrated circuits.

(b) Establishnent of Automated Identification Technology Ofice.--
(1) The Secretary of Defense shall establish an Automated Identification
Technol ogy O fice within the Departnment of Defense that shall be
responsi bl e for--

(A) overseeing the devel opnent and inplenentation of all
automat ed identification technology prograns in the Departnent;
and

(B) coordinating automated identification technol ogy
prograns with the Joint Staff, the Secretaries of the mlitary
departnents, and the directors of the Defense Agenci es.

(2) After the date of the enactnment of this Act, funds appropriated
for the Departnent of Defense may not be obligated for an automated
i dentification technol ogy program unl ess the program has been revi ewed
and approved by the Automated Identification Technology O fice. Pending
the establishnment of the Automated Identification Technology Ofice, the
review and approval of a programby the Smart Card Technol ogy O fice of
t he Def ense Human Resources Field Activity of the Departnment of Defense
shall be sufficient to satisfy the requirenents of this paragraph even
I f the approval was given before the date of the enactnent of this Act.
(3) As part of its oversight responsibilities, the Automated
I dentification Technology Ofice shall establish standards designed--
(A) to ensure the conpatibility and interoperability of
automated identification technology prograns in the Departnent
of Defense; and
(B) toidentify and term nate redundant, infeasible, or
uneconom cal automated identification technol ogy prograns.
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(c) Funding for Increased Use of Smart Cards.--(1) O the funds
avai l able for the Navy for fiscal year 1999 for operation and
mai nt enance, the Secretary of the Navy shall allocate sufficient
anmounts, up to $25,000, 000, for the purpose of making significant
progress toward ensuring that Smart Cards with a nmulti-application,
mul ti -technol ogy aut omated reading capability are issued and used
t hroughout the Navy and the Marine Corps for purposes for which Snart
Cards are suitable.

[[ Page 112 STAT. 1978]]

(2) Not later than June 30, 1999, the Secretary of the Navy shal
equip with Smart Card technol ogy at |east one carrier battle group, one
carrier air wi ng, and one anphi bi ous readi ness group (including the
Marine Corps units enbarked on the vessels of such battle and readi ness
groups) in each of the United States Atlantic Command and the United
States Pacific Command.

(3) None of the funds appropriated pursuant to any authorization of
appropriations in this Act may be expended after June 30, 1999, for the
procurenent of the Joint Uniforned Services ldentification card for
menbers of the Navy or the Marine Corps or for the issuance of such card
to such nenbers, until the Secretary of the Navy certifies in witing to
the Committee on Arned Services of the Senate and the Conmittee on
Nati onal Security of the House of Representatives that the Secretary has
conpl eted the issuance of Smart Cards in accordance with paragraph (2).

(d) Defense-Wde Plan.--Not |ater than March 31, 1999, the Secretary
of Defense shall submt to the congressional defense commttees a plan
for the use of Smart Card technol ogy by each mlitary departnent. The

Secretary shall include in the plan an estimate of the costs of the
pl an, the savings to be derived fromcarrying out the plan, and a
description of the ways in which the Departnment of Defense will review

and revise business practices to take advantage of Smart Card
t echnol ogy.

SEC. 345. CONTRACTOR- OPERATED CI VIL ENG NEERI NG SUPPLY STORES PROGRAM

(a) Definitions.--In this section:

(1) The term  “contractor-operated civil engineering supply
store'' neans a Governnent-owned facility that, as of the date
of the enactnent of this Act, is operated by a contractor under
the contractor-operated civil engineering supply store program
of the Departnment of the Air Force (known as the "~ COCESS
program ') for the purpose of--

(A) maintaining inventories of civil engineering
supplies on behalf of a mlitary departnent; and

(B) furnishing such supplies to the departnment as
needed.

(2) The term “civil engineering supplies'' neans parts and
suppl i es needed for the repair and nai ntenance of mlitary
installations.

(b) Findings.--Congress finds the follow ng:
(1) I'n 1970, the Strategic Air Command of the Air Force
began to use contractor-operated civil engineering supply stores
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to inprove the efficiency and effectiveness of materials
managenent and relieve the Air Force fromhaving to nmaintain
| arge inventories of civil engineering supplies.

(2) Contractor-operated civil engineering supply stores are
designed to support the civil engineering and public works
efforts of the Armed Forces through the provision of quality
civil engineering supplies at conpetitive prices and within a
reasonabl e period of tine.

(3) Through the use of a contractor-operated civil
engi neering supply store, a guaranteed inventory |level of civil
engi neering supplies is maintained at a mlitary installation,
whi ch ensures that urgently needed civil engineering supplies
are available on site.

[[Page 112 STAT. 1979]]

(4) The contractor operating the contractor-operated civil
engi neering supply store is an i ndependent business organi zati on
whose custoner is a mlitary departnent and the Arnmed Forces and
who is subject to all the rules of private business and the
regul ati ons of the Governnent.

(5) The use of contractor-operated civil engineering supply
stores ensures the best price and best buy for the Governnent.

(6) Ninety-five percent of the cost savings realized through
the use of contractor-operated civil engineering supply stores
is due to savings in the cost of actually procuring supplies.

(7) In the past 30 years, private contractors have never
| ost a cost conparison conducted pursuant to the criteria set
forth in Ofice of Managenent and Budget Circular A-76 for the
provision of civil engineering supplies to the Governnent.

(c) Conditions on Milti-Function Contracts.--A civil engineering
supplies function that is performed, as of the date of the enactnent of
this Act, by a contractor-operated civil engineering supply store may
not be conbi ned with another supply function or any service function
i ncl udi ng any base operating support function, for purposes of
conpetition or contracting, until 60 days after the date on which the
Secretary of Defense submits to Congress a report--

(1) notifying Congress of the proposed conbi ned conpetition
or contract; and

(2) explaining why a conbi ned conpetition or contract is the
best nethod by which to achieve cost savings and efficiencies to
t he Governnent.

(d) GAO Reviews.--Not |ater than 50 days after the date on which the
Secretary of Defense submits a report to Congress under subsection (c),
the Conptroller General shall review the report and subnit to Congress a
bri efing regardi ng whet her the cost savings and efficiencies identified
in the report are achievabl e.

(e) Relationship to Oher Laws.--1f a civil engineering supplies
function covered by subsection (c) is proposed for conbination with a
supply or service function that is subject to the study and reporting
requi renents of section 2461 of title 10, United States Code, the
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Secretary of Defense may include the report required under subsection
(c) as part of the report under such section.

SEC. 346. <<NOTE: 10 USC 2464 note.>> CONDI TI ONS ON EXPANS| ON OF
FUNCTI ONS PERFORMED UNDER PRI ME VENDOR CONTRACTS FOR DEPOT-
LEVEL MAI NTENANCE AND REPAI R

(a) Conditions on Expanded Use.--The Secretary of Defense or the
Secretary of a mlitary departnent, as the case nay be, nmay not enter
into a prinme vendor contract for depot-I|evel naintenance and repair of a
weapon systemor other military equi pnment described in section
2464(a)(3) of title 10, United States Code, before the end of the 30-day
peri od begi nning on the date on which the Secretary submts to Congress
a report, specific to the proposed contract, that--

(1) describes the conpetitive procedures to be used to award
the prime vendor contract; and

(2) contains an analysis of costs and benefits that
denonstrates that use of the prinme vendor contract will result
in savings to the Governnent over the life of the contract.

(b) Definitions.--In this section:
[[ Page 112 STAT. 1980]]

(1) The term  “prinme vendor contract'' neans an innovative
contract that gives a defense contractor the responsibility to
manage, store, and distribute inventory, nanage and provide
services, or manage and performresearch, on behalf of the
Department of Defense on a frequent, regular basis, for users
within the Departnent on request. The termincludes contracts
commonly referred to as prinme vendor support contracts, flexible
sust ai nment contracts, and direct vendor delivery contracts.

(2) The term  “depot-level nmaintenance and repair'' has the
nmeani ng gi ven such termin section 2460 of title 10, United
St at es Code.

(c) Relationship to Oher Laws.--Nothing in this section shall be
construed to exenpt a prine vendor contract fromthe requirenents of
section 2461 of title 10, United States Code, or any other provision of
chapter 146 of such title.

SEC. 347. <<NOTE: 10 USC 2458 note.>> BEST COVMERCI AL | NVENTORY
PRACTI CES FOR MANAGEMENT OF SECONDARY SUPPLY | TEMS

(a) Devel opnent and Subm ssion of Schedule.--Not |ater than 180 days
after the date of the enactnent of this Act, the Secretary of each
mlitary departnent shall submt to Congress a schedule for inplenenting
within the mlitary departnent, for secondary supply itenms nmanaged by
that mlitary departnment, inventory practices identified by the
Secretary as being the best commercial inventory practices for the
acqui sition and distribution of such supply itens consistent with
mlitary requirenments. The schedul e shall provide for the inplenentation
of such practices to be conpleted not later than five years after the
date of the enactnent of this Act.
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(b) Definition.--For purposes of this section, the term " best
commercial inventory practice'' includes cellular repair processes, use
of third-party logistics providers, and any other practice that the
Secretary of the mlitary departnment determnes will enable the mlitary
departnment to reduce inventory |evels while inproving the responsiveness
of the supply systemto user needs.

(c) GAO Reports on Mlitary Departnment and Defense Logi stics Agency
Schedul es.--(1) Not |ater than 240 days after the date of the enactnent
of this Act, the Conptroller General shall submt to Congress a report
eval uating the extent to which the Secretary of each mlitary departnent
has conplied with the requirenments of this section

(2) Not later than 18 nonths after the date on which the Director of
the Defense Logistics Agency submits to Congress a schedule for
i mpl enenting best conmercial inventory practices under section 395 of
the National Defense Authorization Act for Fiscal Year 1998 (Public Law
105-85; 111 Stat. 1718; 10 U.S.C. 2458 note), the Conptroller General
shall submit to Congress an evaluation of the extent to which best
comercial inventory practices are being inplemented in the Defense
Logi stics Agency in accordance with that schedul e.

SEC. 348. PERSONNEL REDUCTI ONS IN ARMY MATERI EL COMMAND

Not <<NOTE: Reports.>> later than March 31, 1999, the Conptroller
General shall submt to the congressional defense committees a report
concer ni ng- -

(1) the effect that the quadrennial defense review s
proposed personnel reductions in the Arny Materiel Command wil |l
have on workl oad and readiness if inplenented; and

[[Page 112 STAT. 1981]]

(2) the projected cost savings fromsuch reductions and the
manner in which such savings are expected to be achieved.

SEC. 349. <<NOTE: 10 USC 2458 note. <pl us-m nus>>> | NVENTORY MANAGENMENT
OF I N-TRANSI T | TEMS.

(a) Requirenent for Plan.--Not later than March 1, 1999, the
Secretary of Defense shall submt to Congress a conprehensive plan to
ensure visibility over all in-transit end itens and secondary itens.

(b) End Itens.--The plan required by subsection (a) shall address
t he specific nechanisnms to be used to enable the Department of Defense
to identify at any tine the quantity and |l ocation of all end itens.

(c) Secondary Itens.--The plan required by subsection (a) shal
address the followi ng problens with Departnent of Defense managenent of
i nventories of in-transit secondary itemns:

(1) The vulnerability of in-transit secondary itens to | oss
t hrough fraud, waste, and abuse.

(2) Loss of oversight of in-transit secondary itens,
i ncluding any | oss of oversight when itens are being transported
by commercial carriers.

(3) Loss of accountability for in-transit secondary itens
due to either a delay of delivery of the itens or a | ack of
notification of a delivery of the itens.
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(d) Content of Plan.--The plan shall include for subsection (b) and
for each of the problens described in subsection (c) the follow ng
I nf or mati on:
(1) The actions to be taken by the Departnent.
(2) Statenents of objectives.
(3) Performance neasures and schedul es.
(4) An identification of any resources necessary for
i npl ementing the required actions, together with an estimte of
t he annual costs.

(e) GAO Reviews.--(1) Not |ater than 60 days after the date on which
the Secretary of Defense submits the plan to Congress, the Conptroller
General shall review the plan and subnit to Congress any comrents that
the Conptroller General considers appropriate regarding the plan.

(2) The Conptroller General shall nonitor any inplenentation of the
pl an and, not later than 1 year after the date referred to in paragraph
(1), submt to Congress an assessnent of the extent to which the plan
has been i npl enent ed.

SEC. 350. REVI EW OF DEFENSE AUTOVATED PRI NTI NG SERVI CE FUNCTI ONS.

(a) Review Required.--The Secretary of Defense shall provide for a
review of the functions of the Defense Automated Printing Service in
accordance with this section and shall submt to the Commttee on Arned
Services of the Senate and the Committee on National Security of the
House of Representatives the matters required under subsection (f ) not
| ater than March 31, 1999.

(b) Performance by I ndependent Entity.--The Secretary of Defense
shal |l select the General Accounting Ofice, an experienced entity in the
private sector, or any other entity outside the Departnent of Defense to
performthe revi ew under this section. The Conptroller General shal
performthe review if the Secretary selects the Conptroller General to
do so.

(c) Consultation.--Regardless of the entity selected by the
Secretary under subsection (b) to performthe review, the entity

[[ Page 112 STAT. 1982]]

shall performthe reviewin consultation with persons in the private
sector who have expertise and experience in performng in the private
sector functions simlar to the functions performed by the Defense
Automated Printing Service. |If such a person obtains any privil eged
information (as defined by the Secretary of Defense) as a result of
participating in the review, the person may not receive a contract,

ei ther through the Departnent of Defense or the Government Printing
Ofice, to provide services for the Departnent of Defense simlar to the
functions performed by the Defense Automated Printing Service for a one-
year period beginning on the date the report is subnmitted to the
Secretary of Defense under subsection (e).

(d) Elenents of Review.--In performng the review under this
section, the entity sel ected under subsection (b) shall specifically
address the foll ow ng:

(1) The functions perforned by the Defense Autonated
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Printing Service.

(2) The functions of the Defense Automated Printing Service
that are inherently national security functions and, as such
need to be perfornmed within the Departnent of Defense.

(3) The functions of the Defense Automated Printing Service
that are appropriate for transfer to another appropriate entity
to perform including a private sector entity.

(4) The appropriate managenent structure of the Defense
Automated Printing Service, the effectiveness of the current
structure of the Defense Automated Printing Service in
supporting current and future custoner requirenents, and any
pl ans to address any deficiencies in supporting such
requi renents.

(5) The current and future requirenents of custoners of the
Def ense Automated Printing Service.

(6) The best business practices that are used by the Defense
Aut omated Printing Service and ot her best business practices
that could be used by the Defense Automated Printing Service.

(7) Options for maxi m zing the Defense Automated Printing
Service structure and services to provide the npst cost
effective service to its custoners.

(e) Report on Results of Review.--The entity performng the review
under this section shall submt to the Secretary of Defense a report
that sets forth the results of the review In addition to specifically
addressing the matters specified in subsection (d), the report shal
al so include the follow ng:

(1) Alist of all sites where functions of the Defense
Aut omated Printing Service are performed by the Defense
Aut omat ed Printing Service.

(2) The total nunber of the personnel enployed by the
Def ense Automated Printing Service and the | ocations where the
personnel performthe duties as enpl oyees.

(3) For each site identified under paragraph (1), an
assessment of each type of equipnment at the site.

(4) The types and expl anati on of the networking and
technol ogy integration linking all of the sites referred to in
par agraph (1).

(5) For each function of the Defense Automated Printing
Service determned to be an inherently national security
function under subsection (d)(2), a detailed justification for
t he determ nation.

[[ Page 112 STAT. 1983]]

(6) For each function of the Defense Automated Printing
Service determned to be appropriate for transfer under
subsection (d)(3), a detail ed assessnment of the costs or savings
associated with the transfer

(f ) Review and Comrents of Secretary of Defense.--(1) After
reviewi ng the report submtted under subsection (e), the Secretary of
Def ense shall subnmit the report to Congress. The Secretary shall include
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with the report the foll ow ng:

(1) The Secretary's comrents and recomrendati ons regardi ng
the report.

(2) Aplan to transfer to another appropriate entity, or
contract with another appropriate entity for, the performance of
the functions of the Defense Automated Printing Service that--

(A) are not identified in the review as being
i nherently national security functions; and

(B) the Secretary believes should be transferred or
contracted for perfornmance outside the Departnent of
Def ense in accordance with | aw

(3) Any recommended | egislation and any adm nistrative
action that is necessary for transferring or contracting for the
per formance of the functions.

(g) Extension of Requirenent for Conpetitive Procurenent of
Services.--Section 351(a) of the National Defense Authorization Act for
Fi scal Year 1996 (Public Law 104-106; 110 Stat. 266), as anended by
section 351(a) of the National Defense Authorization Act for Fiscal Year
1997 (Public Law 104-201; 110 Stat. 2490) and section 387(a)(1) of the
Nat i onal Defense Authorization Act for Fiscal Year 1998 (Public Law 105-
85; 111 Stat. 1713), is further anended by striking out 1998 ' and
inserting in lieu thereof ~ 1999'"'.

SEC. 351. DEVELOPMENT OF PLAN FOR ESTABLI SHVENT OF CORE LOG STICS
CAPABI LI TI ES FOR MAI NTENANCE AND REPAI R OF C-17 Al RCRAFT.

(a) Plan Required.--Not later than March 1, 1999, the Secretary of
the Air Force shall submt to Congress a plan for the establishnment of
the core logistics capabilities for the C-17 aircraft consistent with
the requirenents of section 2464 of title 10, United States Code.

(b) Effect on Existing Contract.--After March 1, 1999, the Secretary
of the Air Force may not extend the Interim Contract for the C 17
Fl exi bl e Sust ai nnment Program before the end of the 60-day period
begi nning on the date on which the plan required by subsection (a) is
recei ved by Congress.

(c) Comptroller <<NOTE: Reports.>> Ceneral Review --During the
period specified in subsection (b), the Conptroller General shall review
the plan required under subsection (a) and submt to Congress a report
evaluating the nerits of the plan

[[ Page 112 STAT. 1984]]
Subtitle F--Comm ssaries and Nonappropriated Fund Instrunentalities

SEC. 361. CONTI NUATI ON OF MANAGEMENT AND FUNDI NG OF DEFENSE COVWM SSARY
AGENCY THROUGH THE OFFI CE OF THE SECRETARY OF DEFENSE

(a) Managenent and Fundi ng Responsibilities.--Section 192 of title
10, United States Code, is anended by adding at the end the follow ng
new subsecti on:

7 (d) Special Rule for Defense Comm ssary Agency. --Notw t hstandi ng
the results of any periodic review under subsection (c) with regard to
t he Def ense Conm ssary Agency, the Secretary of Defense may not transfer
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to the Secretary of a mlitary departnent the responsibility to nanage
and fund the provision of services and supplies provided by the Defense
Comm ssary Agency unless the transfer of the managenent and fundi ng
responsibility is specifically authorized by a | aw enacted after the
date of the enactnent of this subsection.''.

(b) CGoverning Board.--Section 2482 of such title is amended by
adding at the end the foll ow ng new subsecti on:

““(c) CGoverning Board.--(1) Notwi thstanding section 192(d) of this
title, the Secretary of Defense shall establish a governing board for
the conmi ssary systemto provide advice to the Secretary regarding the
prudent operation of the comm ssary systemand to assist in the overal
supervi sion of the Defense Conm ssary Agency. The Secretary may
authorize the board to have such supervisory authority as the Secretary
considers appropriate to permt the board to carry out its
responsibilities.

"7 (2) The Secretary of Defense shall determ ne the nmenbership of the
governi ng board, which shall include, at a mninmm appropriate
representatives fromeach mlitary departnent.

" (3) The governing board shall be accountable only to the Secretary
of Defense and to the civilian officer of the Departnment of Defense who
is assigned the responsibility for the overall supervision of the
Def ense Comm ssary Agency pursuant to section 192(a) of this
title. <<NOTE: Reports.>> The Director of the Defense Conm ssary Agency
shall be accountable to and report to the board."''.

SEC. 362. EXPANSI ON OF CURRENT ELI G BILITY OF RESERVES FOR COVM SSARY
BENEFI TS.

(a) Days of Eligibility for Ready Reserve Menbers Wth 50 Creditable
Poi nts.--Section 1063 of title 10, United States Code, is anmended--
(1) by striking out subsection (b); and
(2) in subsection (a)--

(A) by striking out "~ (1)'";

(B) by striking out " 12 days of eligibility'' and
inserting in lieu thereof "~ 24 days of eligibility'";
and

(© by striking out " (2) Paragraph (1)'' and
inserting in lieu thereof "~ (b) Effect of Conpensation
or Type of Duty.--Subsection (a)'".

(b) Days of Eligibility for Reserve Retirees Under Age 60.--Section
1064 of such title is amended by striking out "~ for 12 days each
cal endar year'' and inserting in lieu thereof " “for 24 days each
cal endar year''.

[[ Page 112 STAT. 1985]]

(c) Eligibility of Menmbers of National Guard Serving in Federally
Decl ared Di saster.--Chapter 54 of such title is anended by inserting
after section 1063 the foll ow ng new section:

"Sec. 1063a. Use of conmissary stores and MAR retail facilities:
menbers of National Guard serving in federally
decl ared di saster
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""(a) Higibility of Menbers.--A nenber of the National Guard who,
al t hough not in Federal service, is called or ordered to duty in
response to a federally declared disaster shall be permtted to use
comm ssary stores and MAR retail facilities during the period of such
duty on the sane basis as nmenbers of the armed forces on active duty.

““(b) Eligibility of Dependents.--A dependent of a menber of the
Nat i onal Guard who is permtted under subsection (a) to use conm ssary
stores and MAR retail facilities shall be permtted to use such stores
and facilities, during the sane period as the nenber, on the sane basis
as dependents of nenbers of the arned forces on active duty.

" (c) Definitions.--In this section:

(1) Federally declared disaster.--The term federally
decl ared di saster' neans a disaster or other situation for which
a Presidential declaration of major disaster is issued under
section 401 of the Robert T. Stafford Disaster Relief and
Enmer gency Assi stance Act (42 U.S.C. 5170).

" (2) MR retail facilities.--The term MAR ret ai
facilities' has the neaning given that termin section 1065(e)
of this title."".

(d) Section Headings.--(1) The headi ng of section 1063 of such title
is amended to read as foll ows:

"Sec. 1063. Use of comm ssary stores: nenbers of Ready Reserve with at
| east 50 creditable points''.

(2) The headi ng of section 1064 of such title is anended to read as
fol |l ows:

"Sec. 1064. Use of commissary stores: persons qualified for retired pay
under chapter 1223 but under age 60'°

(e) Cerical Amendnent.--The table of sections at the begi nning of
chapter 54 of such title is anended by striking out the itens relating
to sections 1063 and 1064 and inserting in lieu thereof the follow ng
i tens:

"7 1063. Use of conmissary stores: nenbers of Ready Reserve with at | east
50 creditabl e points.

"7 1063a. Use of commissary stores and MAR retail facilities: nmenbers of
Nati onal Guard serving in federally declared disaster.

"7 1064. Use of comm ssary stores: persons qualified for retired pay
under chapter 1223 but under age 60.'".

SEC. 363. COSTS PAYABLE TO THE DEPARTMENT OF DEFENSE AND OTHER FEDERAL
AGENCI ES FOR SERVI CES PROVI DED TO THE DEFENSE COMM SSARY
AGENCY.

(a) Limtation.--Section 2482(b)(1) of title 10, United States Code,
i s amended by adding at the end the follow ng: "~ However, the Defense
Comm ssary Agency may not pay for any such service provided by the
United States Transportation Command any anmount that exceeds the price
at which the service could be procured through full and open
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conpetition, as such termis defined
[[ Page 112 STAT. 1986]]

In section 4(6) of the Ofice of Federal Procurenent Policy Act (41
U S.C 403(6))."".
(b) Effective <<NOTE: 10 USC 2482 note.>> Date.--The anmendnent nade
by subsection (a) shall apply with respect to services provided or
obtai ned on or after the date of the enactnent of this Act.

SEC. 364. COLLECTI ON OF DI SHONORED CHECKS PRESENTED AT COWM SSARY
STORES.

Section 2486 of title 10, United States Code, is anended by addi ng
at the end the follow ng new subsecti on:
"7 (g) Collection of Dishonored Checks.--(1) The Secretary of Defense
may i npose a charge for the collection of a check accepted at a
conmmi ssary store that is not honored by the financial institution on
whi ch the check is drawn. The inposition and anmounts of charges shall be
consistent with practices of conmercial grocery stores regarding
di shonor ed checks.
" (2)(A) The follow ng persons are liable to the United States for
t he amount of a check referred to in paragraph (1) that is returned
unpaid to the United States, together with any charge inposed under that
par agr aph:
" (i) The person who presented the check.
“T(ii) Any person whose status and relationship to the
person who presented the check provide the basis for that
person's eligibility to nake purchases at a comm ssary store.

"7 (B) Any anmpunt for which a person is |iable under subparagraph (A
may be coll ected by deducting and w t hhol di ng such anobunt from any
anounts payable to that person by the United States.

"7 (3) Anpunts collected as charges i nposed under paragraph (1) shal
be credited to the commi ssary trust revol ving fund.

" (4) Appropriated funds may be used to pay any costs incurred in
the collection of checks and charges referred to in paragraph (1). An
appropriation account charged a cost under the precedi ng sentence shal
be rei nbursed the amount of that cost out of funds in the comm ssary
trust revol ving fund.

"7(5) In this subsection, the term comm ssary trust revol ving fund
means the trust revolving fund mai ntai ned by the Departnment of Defense
for surcharge collections and proceeds of sales of conm ssary stores.''

SEC. 365. RESTRI CTI ONS ON PATRON ACCESS TO, AND PURCHASES I N, OVERSEAS
COWM SSARI ES AND EXCHANCE STORES.

(a) Authority to Inpose Restrictions; Limtations on Authority.--
Chapter 147 of title 10, United States Code, is anmended by adding at the
end the foll owi ng new section:

"Sec. 2492. Overseas commi ssary and exchange stores: access and
purchase restrictions
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““(a) General Authority.--(1) The Secretary of Defense may establish
restrictions on the ability of eligible patrons of comm ssary and
exchange stores |ocated outside of the United States to purchase certain
nmer chandi se itens (or the quantity of certain merchandi se itens)
ot herwi se included within an authorized nerchandi se category if the
Secretary determ nes that such restrictions are necessary to prevent the
resal e of such nerchandise in violation of treaty obligations of the
United States or host nation laws (to the extent such | aws are not
i nconsistent with United States | aws).

[[ Page 112 STAT. 1987]]

"7(2) In establishing a quantity or other restriction, the
Secretary- -

""(A) may not discrimnate anong the various categories of
eligible patrons of the comm ssary and exchange system and

" (B) shall ensure that the restriction is consistent with
t he purpose of the overseas comm ssary and exchange systemto
provi de reasonabl e access for eligible patrons to purchase
nmer chandi se itens made in the United States.

""(b) Controlled ItemLists.--For each |ocation outside the United
States that is served by the conmm ssary system or the exchange system
the Secretary of Defense may maintain a list of controlled nerchandi se
items, except that, after the date of the enactnment of this section, the
Secretary may not change the list to add a nerchandi se item unl ess,
before maki ng the change, the Secretary submts to Congress a notice of
t he proposed addition and the reasons for the addition of the item

““(c) Annual Report.--The Secretary of Defense shall subnmit to
Congress an annual report describing the host nation |laws and the treaty
obligations of the United States, and the conditions wthin host
nations, that necessitate the use of quantity or other restrictions on
purchases in conmm ssary and exchange stores |ocated outside the United
States.''.

(b) derical Anendnent.--The table of sections at the begi nning of
such chapter is anmended by adding at the end the follow ng new item

T 2492. Overseas conmi ssary and exchange stores: access and purchase
restrictions."''.

SEC. 366. REPEAL OF REQUI REMENT FOR Al R FORCE TO SELL TOBACCO PRODUCTS
TO ENLI STED PERSONNEL.

(a) Repeal.--Section 9623 of title 10, United States Code, is
r epeal ed.

(b) derical Anmendnent.--The table of sections at the begi nning of
chapter 939 of such title is anmended by striking out the itemrelating
to section 9623.

SEC. 367. <<NOTE: 10 USC 2482 note. <pl us-m nus>>> PROH BI TI ON ON
CONSOLI DATI ON OR OTHER ORGANI ZATI ONAL CHANGES OF DEPARTMENT
OF DEFENSE RETAI L SYSTEMS.

(a) Defense Retail Systens Defined.--For purposes of this section,
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the term  “defense retail systens'' neans the defense comm ssary system
and exchange stores and ot her revenue-generating facilities operated by
nonappropriated fund activities of the Departnent of Defense for the
norale, welfare, and recreation of menbers of the Armed Forces.

(b) Prohibition.--The operation and adm ni stration of the defense
retail systenms may not be consolidated or otherw se nerged unless the
consolidation or merger is specifically authorized by a | aw enacted
after the date of the enactnent of this Act.

(c) Effect on Existing Study.--Nothing in this section shall be
construed to prohibit the study of defense retail systens, known as the
““Joint Exchange Due Diligence Study'', which is underway on the date of
the enactnent of this Act pursuant to a contract awarded by the
Department of the Navy on April 21, 1998, except that any reconmendati on
contained in the conpleted study regardi ng the operation or
adm ni stration of the defense retail systens

[[ Page 112 STAT. 1988]]

may not be inplenented unless inplenentation of the recomendation is
specifically authorized by a | aw enacted after the date of the enactnent
of this Act.

SEC. 368. DEFENSE COVM SSARY AGENCY TELECOMVUNI CATI ONS

(a) Use <<NOTE: Regul ations.>> of FTS 2000/2001.--The Secretary of
Def ense shall prescribe in regulations authority for the Defense
Comm ssary Agency to neet its tel ecommunication requirenents by
obt ai ning tel econmuni cation services and related itens under the FTS
2000/ 2001 contract.

(b) Report.--Upon the initiation of telecomunication service for
t he Def ense Conm ssary Agency under the FTS 2000/2001 contract, the
Secretary of Defense shall submt to Congress a notification that the
service has been initiated.

(c) Definition.--In this section, the term " FTS 2000/ 2001
contract'' means the contract for the provision of telecomrunication
services for the Federal Governnent that was entered into by the Defense
I nformati on Technol ogy Contract Organization.

SEC. 369. SURVEY OF COWM SSARY STORE PATRONS REGARDI NG SATI SFACTI ON W TH
COW SSARY STORE MERCHANDI SE

(a) Patron <<NOTE: Contracts.>> Survey.--The Secretary of Defense
shall enter into a contract with a commercial survey firmto conduct a
survey of eligible patrons of the comm ssary store systemto determ ne
patron satisfaction with the nmerchandi se sold in conm ssary stores,

i ncludi ng patron views on product quality, prices, assortnment, and such
other matters as the Secretary considers appropriate.

(b) Survey Location.--The survey shall be conducted at not |ess than
three mlitary installations in the United States of each of the Arned
Forces (other than the Coast Cuard).

(c) Report on Results.--The survey shall be conpleted, and the
results submtted to the Secretary of Defense, the Comnmttee on Arned
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Services of the Senate, and the Conmittee on National Security of the
House of Representatives, not |ater than February 28, 1999.

Subtitle G-OQther Matters

SEC. 371. ELIGEBILITY REQU REMENTS FOR ATTENDANCE AT DEPARTMENT OF
DEFENSE DOVESTI C DEPENDENT ELEMENTARY AND SECONDARY SCHOOLS.

(a) Dependents of Menbers Residing in Certain Areas.--Subsection (a)
of section 2164 of title 10, United States Code, is anended--

(1) by designating the first sentence as paragraph (1);

(2) by designating the second sentence as paragraph (2); and

(3) by adding at the end of paragraph (2) (as so designated)
the followi ng new sentence: " If a nenber of the arnmed forces is
assigned to a renote location or is assigned to an unacconpani ed
tour of duty, a dependent of the nmenber who resides, on or off a
mlitary installation, in a territory, commonweal th, or
possession of the United States, as authorized by the nenber's
orders, may be enrolled in an educational program provided by
the Secretary under this subsection.''.

[[ Page 112 STAT. 1989]]

(b) Waiver of Five-Year Attendance Limtation.--Subsection (c)(2) of
such section is anmended by striking out subparagraph (B) and inserting
in lieu thereof the foll ow ng new subparagraph:

"7(B) At the discretion of the Secretary, a dependent referred to in
subpar agraph (A) may be enrolled in the programfor nore than five
consecutive school years if the dependent is otherwi se qualified for
enrol I ment, space is available in the program and the Secretary will be
rei mbursed for the educational services provided. Any such extension
shall cover only one school year at a tine.'".

(c) Custons Service Enpl oyee Dependents in Puerto Rico.--(1)
Subsection (c)(1) of such section is amended--

(A) by inserting " (A'' after " (1)''; and
(B) by adding at the end the foll ow ng new subparagraph:

"7 (B) A dependent of a United States Custons Service enpl oyee who
resides in Puerto Rico, but not on a mlitary installation, may enrol
in an educational program provided by the Secretary pursuant to
subsection (a) in Puerto Rico in accordance with the sane rules as apply
to a dependent of a Federal enployee residing in permanent |iving
quarters on a mlitary installation."".

(2) Subsection (c)(2) of such section is further anmended by addi ng
at the end the foll owi ng new subparagraph:

(D) Subparagraph (A) shall not apply to a dependent covered by
paragraph (1)(B). No requirenent under this paragraph for reinbursenent
for educational services provided for the dependent shall apply with
respect to the dependent, except that the Secretary may require the
United States Custons Service to reinburse the Secretary for the cost of
t he educational services provided for the dependent.''.

(3) The <<NOTE: Applicability. 10 USC 2164 note.>> amendnents nade
by this subsection shall apply with respect to acadenm c years begi nni ng
on or after the date of the enactnent of this Act.
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SEC. 372. ASSI STANCE TO LOCAL EDUCATI ONAL AGENCI ES THAT BENEFI T
DEPENDENTS COF MEMBERS OF THE ARMED FORCES AND DEPARTMENT OF
DEFENSE ClI VI LI AN EMPLOYEES.

(a) Continuation of Departnent of Defense Programfor Fiscal Year
1999.--OF the anount authorized to be appropriated pursuant to section
301(5) for operation and mai ntenance for Defense-w de activities--

(1) $30, 000,000 shall be available only for the purpose of
provi di ng educati onal agencies assistance (as defined in
subsection (d)(1)) to | ocal educational agencies; and

(2) $5,000,000 shall be available only for the purpose of
maki ng educati onal agencies paynents (as defined in subsection
(d)(2)) to local educational agencies.

(b) Notification.--Not later than June 30, 1999, the Secretary of
Def ense shal | - -

(1) notify each local educational agency that is eligible
for educational agencies assistance for fiscal year 1999 of that
agency's eligibility for such assistance and the anmount of such
assi stance for which that agency is eligible; and

(2) notify each |l ocal educational agency that is eligible
for an educational agencies paynent for fiscal year 1999 of that
agency's eligibility for such paynent and the anmount of the
payment for which that agency is eligible.

[[Page 112 STAT. 1990]]

(c) Disbursenent of Funds.--The Secretary of Defense shall disburse
funds nade avail abl e under paragraphs (1) and (2) of subsection (a) not
| ater than 30 days after the date on which notification to the eligible
| ocal educational agencies is provided pursuant to subsection (b).

(d) Definitions.--In this section:

(1) The term " educational agencies assistance'' neans
assi stance aut horized under section 386(b) of the Nationa
Def ense Aut horization Act for Fiscal Year 1993 (Public Law 102-
484; 20 U.S.C. 7703 note).

(2) The term " educational agencies paynents'' neans
paynments aut hori zed under section 386(d) of the National Defense
Aut hori zation Act for Fiscal Year 1993 (Public Law 102-484; 20
U S.C. 7703 note).

(3) The term  “local educational agency'' has the meaning
given that termin section 8013(9) of the Elenmentary and
Secondary Education Act of 1965 (20 U. S.C. 7713(9)).

SEC. 373. DEPARTMENT OF DEFENSE READI NESS REPCRTI NG SYSTEM

(a) Establishnent of System--(1) Chapter 2 of title 10, United
States Code, is anmended by inserting after section 116 the foll ow ng new
section:

"Sec. 117. Readiness reporting system establishnent; reporting to
congressional conmttees
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"“(a) Required Readi ness Reporting System--The Secretary of Defense
shal | establish a conprehensive readi ness reporting systemfor the
Departnent of Defense. The readi ness reporting systemshall neasure in
an objective, accurate, and tinmely nmanner the capability of the arned
forces to carry out--

"7(1) the National Security Strategy prescribed by the
President in the nbost recent annual national security strategy
report under section 108 of the National Security Act of 1947
(50 U.S.C. 404a);

"7 (2) the defense planning gui dance provided by the
Secretary of Defense pursuant to section 113(g) of this title;
and

"7(3) the National Mlitary Strategy prescribed by the
Chai rman of the Joint Chiefs of Staff.

" (b) Readiness Reporting System Characteristics.--In establishing
the readi ness reporting system the Secretary shall ensure--

"7 (1) that the readiness reporting systemis applied
uni formy throughout the Departnent of Defense;

"7(2) that information in the readi ness reporting systemis
continually updated, with any change in the overall readiness
status of a unit, an elenent of the training establishment, or
an el enment of defense infrastructure, that is required to be
reported as part of the readiness reporting system being
reported within 24 hours of the event necessitating the change
in readi ness status; and

"7(3) that sufficient resources are provided to establish
and maintain the systemso as to allow reporting of changes in
readi ness status as required by this section.

""(c) Capabilities.--The readiness reporting systemshall neasure
such factors relating to readi ness as the Secretary prescribes, except
that the system shall include the capability to do each of the
fol | owi ng:

[[ Page 112 STAT. 1991]]

"7 (1) Measure, on a nonthly basis, the capability of units
(both as elenments of their respective arnmed force and as
el enents of joint forces) to conduct their assigned wartinme
m ssi ons.

"7 (2) Measure, on a quarterly basis, the capability of
trai ning establishnments to provide trained and ready forces for
wartime m ssions.

"7 (3) Measure, on a quarterly basis, the capability of
defense installations and facilities and other el enents of
Depart nent of Defense infrastructure, both in the United States
and abroad, to provide appropriate support to forces in the
conduct of their wartinme m ssions.

"7 (4) Measure, on a nonthly basis, critical warfighting
deficiencies in unit capability.

"7 (5) Measure, on a quarterly basis, critical warfighting
deficiencies in training establishnments and def ense
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i nfrastructure.

"7(6) Measure, on a nonthly basis, the |l evel of current risk
based upon the readi ness reporting systemrelative to the
capability of forces to carry out their wartime nissions.

"7(d) Quarterly and Monthly Joi nt Readi ness Reviews.--(1) The
Chai rman of the Joint Chiefs of Staff shall--
""(A) on a quarterly basis, conduct a joint readi ness
review, and
""(B) on a nmonthly basis, review any changes that have been
reported in readiness since the previous joint readi ness review.

"7 (2) The Chairman shall incorporate into both the joint readi ness
review requi red under paragraph (1)(A) and the nonthly review required
under paragraph (1)(B) the current information derived fromthe
readi ness reporting systemand shall assess the capability of the arned
forces to execute their wartinme m ssions based upon their posture at the
time the review is conducted. The Chairman shall submt to the Secretary
of Defense the results of each review under paragraph (1), including the
deficiencies in readiness identified during that revi ew.

" (e) Submission to Congressional Commttees.--The Secretary shal
each nonth submt to the Commttee on Arned Services and the Conmttee
on Appropriations of the Senate and the Committee on National Security
and the Comm ttee on Appropriations of the House of Representatives a
report in witing containing the results of the nost recent joint
readi ness review or nonthly revi ew conducted under subsection (d),

i ncluding the current information derived fromthe readi ness reporting
system Each such report shall be submtted in unclassified form and
may, as the Secretary determ nes necessary, also be submtted in
classified form

""(f ) Regulations.--The Secretary shall prescribe regulations to
carry out this section. In those regulations, the Secretary shal
prescribe the units that are subject to reporting in the readi ness
reporting system what type of equipnent is subject to such reporting,
and the elenments of the training establishnent and of defense
infrastructure that are subject to such reporting.''.

[[ Page 112 STAT. 1992]]

(2) The table of sections at the begi nning of such chapter is
anended by inserting after the itemrelating to section 116 the
follow ng newitem

"7 117. Readiness reporting system establishnment; reporting to
congressional commttees.'"'.

(b) Inplenentation.--The <<NOTE: 10 USC 117 note.>> Secretary of
Def ense shall establish and inplenent the readi ness reporting system
required by section 117 of title 10, United States Code, as added by
subsection (a), so as to ensure that the capabilities required by
subsection (c) of that section are attained not |ater than January 15,
2000.

(c) Inplenentation <<NOTE: 10 USC 117 note.>> Plan.--Not |ater than
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March 1, 1999, the Secretary of Defense shall submt to Congress a
report setting forth the Secretary's plan for inplenentation of section
117 of title 10, United States Code, as added by subsection (a).

(d) Repeal <<NOTE: 10 USC 482 note.>> of Quarterly Readi ness Report
Requirenent.--(1) Effective January 15, 2000, or the date on which the
first report of the Secretary of Defense is submtted under section
117(e) of title 10, United States Code, as added by subsection (a),
whi chever is later, the Secretary of Defense shall cease to submt
reports under section 482 of title 10, United States Code.

(2) Effective June 1, 2001--
(A) section 482 of title 10, United States Code, is
repeal ed; and
(B) the table of sections at the begi nning of chapter 23 of
such title is amended by striking out the itemrelating to that
secti on.

SEC. 374. SPECI FI C EMPHASI S OF PROGRAM TO | NVESTI GATE FRAUD, WASTE, AND
ABUSE W THI N DEPARTMENT COF DEFENSE

Section 392 of the National Defense Authorization Act for Fisca
Year 1998 (Public Law 105-85; 10 U. S.C. 113 note) is amended by
inserting before the period the following: "~ "and any fraud, waste, and
abuse occurring in connection with overpaynents nade to vendors by the
Depart nent of Defense, including overpaynents identified under section
354 of the National Defense Authorization Act for Fiscal Year 1996
(Public Law 104-106; 10 U . S.C. 2461 note)''.

SEC. 375. CONDI TI ON FOR PROVI DI NG FI NANCI AL ASSI STANCE FOR SUPPORT OF
ADDI TI ONAL DUTI ES ASSI GNED TO THE ARMY NATI ONAL GUARD

(a) Conpetitive Source Selection.--Section 113(b) of title 32,
United States Code, is anended to read as foll ows:

" (b) Covered Activities.--(1) Except as provided in paragraph (2),
financial assistance may be provided for the performance of an activity
by the Arny National Guard under subsection (a) only if--

""(A) the activity is carried out in the performance of a
responsibility of the Secretary of the Arny under paragraph (6),
(10), or (11) of section 3013(b) of title 10; and

"7(B) the Arny National Guard was selected to performthe
activity under conpetitive procedures that permt all qualified
publ i c-sector and private-sector sources to submt offers and be
considered for selection to performthe activity on the basis of
t he offers.

"7 (2) Paragraph (1) (B) does not apply to an activity that, on the
date of the enactnent of this subsection, was perforned for

[[Page 112 STAT. 1993]]

the Federal Governnent by enpl oyees of the Federal Governnent or
enpl oyees of a State.''.
(b) Prospective <<NOTE: 32 USC 113 note.>> Applicability.--
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Subsection (b)(1)(B) of section 113 of title 32, United States Code (as
added by subsection (a) of this section), does not apply to--
(1) financial assistance provided under that section before
Cct ober 1, 1998; or
(2) financial assistance for an activity that, before My 9,
1998, the Secretary of the Arny identified in witing as being
under consideration for supporting with financial assistance
under that section.

SEC. 376. DEMONSTRATI ON PROGRAM TO | MPROVE QUALI TY OF PERSONAL PROPERTY
SHI PMENTS OF MEMBERS.

(a) Definition.--1n this section, the term "current denonstration
programi’' neans the pilot programto i nprove the novenent of househol d
goods of menbers of the Armed Forces that is identified in the re-
engineering pilot solicitation of the Mlitary Traffic Managenent
Command desi gnat ed as DAMIOL- 97- R- 3001.

(b) Compl etion of Current Denobnstration Program--The Secretary of
Def ense shall conplete the current denonstration programto inprove the
quality of personal property shipnents within the Departnment of Defense
not later than Cctober 1, 1999.

(c) Evaluations of Current and Alternative Denonstrations.--(1) Not
| ater than August 31, 1999, the Secretary of Defense shall submt to
Congress a report evaluating the foll ow ng:

(A) Whether the current denonstration program as
i npl enented, neets the goals for the current denonstration
program previously agreed upon between the Department of Defense
and representatives of private sector entities involved in the
transportati on of househol d goods for nenbers of the Arned
Forces, as such goals are contained in the report of the
Conptroll er General designated as report "~ NSIAD 97-49'"'.

(B) Wiet her the denonstration program contained in the
proposal prepared for the Secretary of Defense by private sector
entities involved in the transportation of househol d goods for
menbers of the Arned Forces as an alternative to the current
denonstration programwould, if inplenented, be likely to neet
the goals for the current denonstration program

(2) <<NOTE: Reports.>> The Secretary shall also submt to Congress
interimreports regarding the progress of the current denonstration
program not |ater than January 15, 1999, and April 15, 1999.

(d) Prohibition.--The Secretary of Defense nay not exercise any
option with respect to the current denonstration programthat woul d have
the effect of extending the current denonstration program after COctober
1, 1999, or otherw se continue the current denonstration program after
that date, until the end of the 30-day period beginning on the date on
whi ch the Secretary submts the report required under subsection (c)(1).

SEC. 377. <<NOTE: 10 USC 113 note.>> PILOTI PROGRAM FOR ACCEPTANCE AND
USE OF LANDI NG FEES CHARGED FOR USE OF DQOVESTI C M LI TARY
Al RFI ELDS BY Cl VI L Al RCRAFT.

(a) Pilot Program Authorized.--The Secretary of each mlitary
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departnment may carry out a pilot programduring fiscal years 1999 and
2000 to denonstrate the use of |landing fees as a source of funding for
the operation and mai ntenance of airfields of that

[[Page 112 STAT. 1994]]

departnent. No fee may be charged under the pilot programfor a |anding
after Septenber 30, 2000.

(b) Uniform Landing Fees.--The Secretary of Defense shall prescribe
the | anding fees, which shall be uniformfor the mlitary departnents,
that may be inposed under a pilot programcarried out under this
secti on.

(c) Use of Proceeds.--Anmounts received for a fiscal year in paynent
of landing fees inposed under the pilot programfor use of a mlitary
airfield shall be credited to the appropriation that is available for
that fiscal year for the operation and mai ntenance of the mlitary
airfield, shall be nmerged with anmounts in the appropriation to which
credited, and shall be available for that mlitary airfield for the sane
period and purposes as the appropriation is avail able.

(d) Report.--Not later than March 31, 2000, the Secretary of Defense
shall submt to Congress a report on the pilot prograns carried out
under this section by the Secretaries of the mlitary departnments. The
report shall specify the anpbunts of fees received and retai ned by each
mlitary departnment under its pilot programas of Decenber 31, 1999.

SEC. 378. STRATEGQ C PLAN FOR EXPANS|I ON OF DI STANCE LEARNI NG | NI TI ATl VES.

(a) Plan Required.--The Secretary of Defense shall develop a
strategic plan for guiding and expandi ng di stance learning initiatives
within the Departnment of Defense. The plan shall provide for an
expansion of such initiatives over five consecutive fiscal years
begi nning with fiscal year 2000.

(b) Content of Plan.--The strategic plan shall contain, at a
m ni nrum the foll ow ng:

(1) A statenent of neasurable goals and objectives and
out cone-rel ated performance indicators (consistent with section
1115 of title 31, United States Code, relating to agency
performance plans) for the devel opnent and execution of distance
learning initiatives throughout the Departnment of Defense.

(2) A detailed description of how di stance | earning
initiatives are to be devel oped and managed within the
Departnent of Defense.

(3) An assessnent of the estimated costs and the benefits
associated with devel opi ng and nai ntai ni ng an appropri ate
infrastructure for distance |earning.

(4) A statenment of planned expenditures for the investnents
necessary to build and maintain that infrastructure.

(5) A description of the mechanisns that are to be used to
supervi se the devel opnment and coordinati on of the distance
learning initiatives of the Departnent of Defense.

(c) Relationship to Existing Initiative.--1n devel oping the
strategic plan, the Secretary may take into account the ongoing
col | aborative effort anong the Departnent of Defense, other Federa
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agencies, and private industry that is known as the Advanced
Distribution Learning initiative. However, the Secretary shall ensure
that the strategic plan is specifically focused on the training and
education goals and objectives of the Departnent of Defense.

(d) Subm ssion to Congress.--The Secretary of Defense shall submt
the strategic plan to Congress not later than March 1, 1999.

[[Page 112 STAT. 1995]]

SEC. 379. <<NOTE: 10 USC 2468 note.>> PUBLIC AVAI LABI LI TY OF OPERATI NG
AGREEMENTS BETWEEN M LI TARY | NSTALLATI ONS AND FI NANCI AL
I NSTI TUTI ONS.

Wth respect to an agreenent between the commander of a mlitary
installation in the United States (or the designee of such an
installation conmander) and a financial institution that permts,
al l ows, or otherw se authorizes the provision of financial services by
the financial institution on the mlitary installation, nothing in the
terms or nature of such an agreenent shall be construed to exenpt the
agreenent fromthe provisions of sections 552 and 552a of title 5,
United States Code.

TITLE 1 V--M LI TARY PERSONNEL AUTHORI ZATI ONS
Subtitle A--Active Forces

Sec. 401. End strengths for active forces.

Sec. 402. Revision in permanent end strength | evels.

Sec. 403. Date for subm ssion of annual manpower requirenents report.

Sec. 404. Additional exenption from percentage limtation on nunber of
| i eut enant generals and vice admrals.

Sec. 405. Extension of authority for Chairman of the Joint Chiefs of
Staff to designate up to 12 general and flag officer
positions to be excluded fromgeneral and flag officer grade
limtations.

Sec. 406. Exception for Chief, National Guard Bureau, fromlimtation on
nunber of officers above maj or general.

Sec. 407. Limtation on daily average of personnel on active duty in
grades E-8 and E-9.

Subtitl e B--Reserve Forces

Sec. 411. End strengths for Sel ected Reserve.

Sec. 412. End strengths for Reserves on active duty in support of the
reserves.

Sec. 413. End strengths for military technicians (dual status).

Sec. 414. Increase in nunber of menmbers in certain grades authorized to
serve on active duty in support of the reserves.

Sec. 415. Consolidation of strength authorizations for active status
Naval Reserve flag officers of the Navy Medi cal Departnment
Staff Corps.

Subtitle G -Authorization of Appropriations
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Sec. 421. Authorization of appropriations for mlitary personnel.
Subtitle A--Active Forces
SEC. 401. END STRENGTHS FOR ACTI VE <<NOTE: 10 USC 115 note.>> FORCES.

The Arned Forces are authorized strengths for active duty personnel
as of Septenber 30, 1999, as follows:
(1) The Army, 480, 000.
(2) The Navy, 372,696.
(3) The Marine Corps, 172, 200.
(4) The Air Force, 370, 882.

SEC. 402. REVI SI ON I N PERVANENT END STRENGTH LEVELS.

(a) Revised End Strength Floors.--Subsection (b) of section 691 of
title 10, United States Code, is anended--

(1) in paragraph (1), by striking out 495, 000'' and
inserting in lieu thereof " 480,000 ";

(2) in paragraph (2), by striking out " 390,802"' and
inserting in lieu thereof "~ 372,696"";

(3) in paragraph (3), by striking out " 174,000'' and
inserting in lieu thereof " 172,200""'; and

[[ Page 112 STAT. 1996]]

(4) in paragraph (4), by striking out "~ 371,577"' and
inserting in lieu thereof "~ 370,802"".

(b) Revision to Flexibility Authority for the Arny.--Subsection (e)
of such section is anended by striking out "~ 1 percent or, in the case
of the Army, by not nore than 1.5 percent,'' and inserting in lieu
thereof "~ 0.5 percent.'".

(c) Effective <<NOTE: 10 USC 691 note.>> Date.--The anendnents nade
by this section shall take effect on Cctober 1, 1998.

SEC. 403. DATE FOR SUBM SSI ON OF ANNUAL MANPOVWER REQUI REMENTS REPORT.

Section 115a(a) of title 10, United States Code, is anended--

(1) by striking out ", not later than February 15 of each
fiscal year,'' in the first sentence; and

(2) by striking out ~“The report shall be in witing and'
in the second sentence and inserting in lieu thereof " The
report, which shall be in witing, shall be submtted each year
not later than 45 days after the date on which the President
submits to Congress the budget for the next fiscal year under
section 1105 of title 31. The report''.

SEC. 404. ADDI TI ONAL EXEMPTI ON FROM PERCENTAGE LI M TATI ON ON NUMBER OF
LI EUTENANT GENERALS AND VI CE ADM RALS.

Section 525(b)(4)(B) of title 10, United States Code, is anmended by
striking out "“six'" and inserting in lieu thereof " seven''

SEC. 405. EXTENSI ON OF AUTHORI TY FOR CHAI RVAN OF THE JO NT CHI EFS OF
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STAFF TO DESI GNATE UP TO 12 GENERAL AND FLAG OFFI CER
PCSI TI ONS TO BE EXCLUDED FROM GENERAL AND FLAG OFFI CER GRADE
LI M TATI ONS.

Section 526(b)(2) of title 10, United States Code, is anended by
striking out ~ Cctober 1, 1998'' and inserting in |lieu thereof " Cctober
1, 2002''.

SEC. 406. EXCEPTI ON FOR CHI EF, NATI ONAL GUARD BUREAU, FROM LI M TATI ON ON
NUMBER OF OFFI CERS ABOVE MAJOR CGENERAL

Section 525(b) of title 10, United States Code, is anended by addi ng
at the end the follow ng new paragraph:

"7(6) An officer while serving as Chief of the National Guard Bureau
is in addition to the nunber that woul d otherwi se be permitted for that
officer's arned force for officers serving on active duty in grades
above mmj or general under paragraph (1).'"'.

SEC. 407. LIM TATI ON ON DAILY AVERAGE OF PERSONNEL ON ACTI VE DUTY I N
GRADES E-8 AND E-9.

(a) Fiscal Year Basis for Application of Limtation.--The first
sentence of section 517(a) of title 10, United States Code, is anended--
(1) by striking out "~ "a calendar year'' and inserting in
lieu thereof "“a fiscal year''; and
(2) by striking out "“January 1 of that year'' and inserting
inlieu thereof "~ "the first day of that fiscal year''.

(b) Effective <<NOTE: 10 USC 517 note.>> Date.--The amendnents nade
by subsection (a) shall take effect on October 1, 1999.

[[ Page 112 STAT. 1997]]
Subtitl e B--Reserve Forces

SEC. 411. END STRENGTHS FOR SELECTED <<NOTE: 10 USC 12001 note.>>
RESERVE

(a) I'n CGeneral.--The Arnmed Forces are authorized strengths for
Sel ect ed Reserve personnel of the reserve conponents as of Septenber 30,
1999, as foll ows:
(1) The Armmy National Guard of the United States, 357, 223.
(2) The Arny Reserve, 208, 003.
(3) The Naval Reserve, 90, 843.
(4) The Marine Corps Reserve, 40, 018.
(5) The Air National Guard of the United States, 106, 992.
(6) The Air Force Reserve, 74, 243.
(7) The Coast CGuard Reserve, 8, 000.

(b) Waiver Authority.--The Secretary of Defense may vary an end
strength authorized by subsection (a) by not nore than 2 percent.

(c) Adjustments.--The end strengths prescribed by subsection (a) for
the Sel ected Reserve of any reserve conponent shall be proportionately
reduced by--

(1) the total authorized strength of units organized to
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serve as units of the Sel ected Reserve of such component which
are on active duty (other than for training) at the end of the
fiscal year; and

(2) the total nunber of individual menbers not in units
organi zed to serve as units of the Selected Reserve of such
conmponent who are on active duty (other than for training or for
unsati sfactory participation in training) wthout their consent
at the end of the fiscal year.

Whenever such units or such individual nmenbers are released fromactive
duty during any fiscal year, the end strength prescribed for such fisca
year for the Sel ected Reserve of such reserve conponent shall be
proportionately increased by the total authorized strengths of such
units and by the total nunber of such individual nenbers.

SEC. 412. <<NOTE: 10 USC 12001 note.>> END STRENGTHS FOR RESERVES ON
ACTI VE DUTY I N SUPPORT OF THE RESERVES.

Wthin the end strengths prescribed in section 411(a), the reserve
conponents of the Arned Forces are authorized, as of Septenber 30, 1999,
the foll ow ng nunber of Reserves to be serving on full-tine active duty
or full-time duty, in the case of menbers of the National Guard, for the
pur pose of organi zing, admnistering, recruiting, instructing, or
training the reserve conponents:

(1) The Arny National Guard of the United States, 21, 986.
(2) The Arny Reserve, 12, 807.

(3) The Naval Reserve, 15,590.

(4) The Marine Corps Reserve, 2, 362.

(5) The Air National Guard of the United States, 10,931
(6) The Air Force Reserve, 992.

SEC. 413. <<NOTE: 10 USC 115 note.>> END STRENGITHS FOR M LI TARY
TECHNI Cl ANS ( DUAL STATUS) .

The m ni mum nunber of mlitary technicians (dual status) as of the
| ast day of fiscal year 1999 for the reserve conponents of the Arny and
the Air Force (notw thstanding section 129 of title 10, United States
Code) shall be the follow ng:

(1) For the Arny Reserve, 5, 395.

[[Page 112 STAT. 1998]]

(2) For the Arny National Guard of the United States,
23, 125.
(3) For the Air Force Reserve, 9,761
(4) For the Air National CGuard of the United States, 22, 408.

SEC. 414. | NCREASE I N NUMBER OF MEMBERS | N CERTAI N GRADES AUTHCORI ZED TO
SERVE ON ACTI VE DUTY | N SUPPORT OF THE RESERVES.

(a) Oficers.--The table in section 12011(a) of title 10, United
States Code, is anended to read as foll ows:
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Air Mari ne
" Grade Ar ny Navy Force Cor ps
Maj or or Lieutenant Comrander....... 3,219 1,071 791 140
Li eut enant Col onel or Commander. .. .. 1,524 520 713 90
Col onel or Navy Captain............. 438 188 297 30"

(b) Senior Enlisted Menbers.--The table in section 12012(a) of such
title is anended to read as foll ows:

Ar Mari ne
G ade Ar ny Navy Force Cor ps
e 623 202 395 20
E-8. . 2,585 429 997 94

(c) Effective <<NOTE: 10 USC 12011 note.>> Date.--The anendnents
made by this section shall take efffect on Cctober 1, 1998.

SEC. 415. CONSOLI DATI ON OF STRENGIH AUTHORI ZATI ONS FOR ACTI VE STATUS
NAVAL RESERVE FLAG OFFI CERS OF THE NAVY MEDI CAL DEPARTMENT
STAFF CORPS.

Section 12004(c) of title 10, United States Code, is anended--
(1) in the table in paragraph (1)--
(A) by striking out the itemrelating to the Mdica
Corps and inserting in lieu thereof the foll ow ng:

" Medical Departnent staff corps.......... ... .. .. ... ... ..... 9",

and
(B) by striking out the itens relating to the Dental
Corps, the Nurse Corps, and the Medical Service Corps;
and
(2) by adding at the end the follow ng:

" (4) (A For the purposes of paragraph (1), the Medical Departnent
staff corps referred to in the table are as foll ows:
(i) The Medical Corps.
"“(ii) The Dental Corps.
"T(1ii) The Nurse Corps.
“T(iv) The Medical Service Corps.

" (B) Each of the Medical Departnent staff corps is authorized one
rear admral (lower half) within the strength authorization distributed
to the Medical Departnent staff corps under paragraph (1). The Secretary
of the Navy shall distribute the renmainder of the strength authorization
for the Medical Departnment staff corps under that paragraph anong those
staff corps as the Secretary determ nes appropriate to neet the needs of
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the Navy.''.
[[Page 112 STAT. 1999]]
Subtitle C-Authorization of Appropriations
SEC. 421. AUTHORI ZATI ON OF APPROPRI ATI ONS FOR M LI TARY PERSONNEL

There is hereby authorized to be appropriated to the Departnent of
Defense for mlitary personnel for fiscal year 1999 a total of
$70, 592, 286, 000. The authorization in the precedi ng sentence supersedes
any ot her authorization of appropriations (definite or indefinite) for
such purpose for fiscal year 1999.

TI TLE V--M LI TARY PERSONNEL POLI CY
Subtitle A--Oficer Personnel Policy

Sec. 501. Codification of eligibility of retired officers and forner
of ficers for consideration by special selection boards.

Sec. 502. Involuntary separation pay denied for officer discharged for
failure of selection for pronotion requested by the officer.

Sec. 503. Streamined selective retention process for regular officers.

Sec. 504. Permanent applicability of limtations on years of active
naval service of Navy limted duty officers in grades of
conmander and capt ai n.

Sec. 505. Tenure of Chief of the Air Force Nurse Corps.

Sec. 506. Grade of Air Force Assistant Surgeon General for Denta
Servi ces.

Sec. 507. Review regarding allocation of Naval Reserve Oficers
Trai ni ng Cor ps schol arshi ps anong participating coll eges and
uni versities.

Subtitle B--Reserve Conponent Matters

Sec. 511. Use of Reserves for energencies involving weapons of mass
destruction.

Sec. 512. Service required for retirenent of National Guard officer in
hi gher grade.

Sec. 513. Reduced tine-in-grade requirenent for reserve general and flag
officers involuntarily transferred from active status.

Sec. 514. Active status service requirenent for pronotion consideration
for Arny and Air Force reserve component brigadi er generals.

Sec. 515. Conposition of selective early retirenment boards for rear
admrals of the Naval Reserve and major generals of the
Mari ne Corps Reserve.

Sec. 516. Authority for tenporary waiver for certain Arny Reserve
of ficers of baccal aureate degree requirenent for pronotion of
reserve of ficers.

Sec. 517. Furnishing of burial flags for deceased nenbers and forner
menbers of the Sel ected Reserve.

Subtitle CG-Mlitary Education and Trai ni ng

Sec. 521. Separate housing for male and female recruits during recruit
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basi c training.

Sec. 522. After-hours privacy for recruits during basic training.

Sec. 523. Sense of the House of Representatives relating to small unit
assi gnnments by gender during recruit basic training.

Sec. 524. Extension of reporting dates for Conm ssion on Mlitary
Trai ni ng and Gender-Rel at ed | ssues.

Sec. 525. Inproved oversight of innovative readi ness training.

Subtitle D -Decorations, Awards, and Comrendati ons

Sec. 531. Study of new decorations for injury or death in |ine of duty.

Sec. 532. Waiver of tine limtations for award of certain decorations to
certain persons.

Sec. 533. Commendati on and comrenoration of the Navy and Mari ne Corps
personnel who served in the United States Navy Asiatic Fl eet
from 1910-1942.

Sec. 534. Appreciation for service during Wrld War | and World War |
by menbers of the Navy assigned on board nerchant ships as
the Naval Arnmed Guard Service.

Sec. 535. Sense of Congress regarding the heroism sacrifice, and
service of the mlitary forces of South Vietnam other
nations, and indi genous groups in connection with the United
States Arned Forces during the Vietnamconflict.

[[ Page 112 STAT. 2000]]

Sec. 536. Sense of Congress regarding the heroism sacrifice, and
service of former South Vietnanmese commandos in connection
with United States Arned Forces during the Vietnamconflict.

Sec. 537. Prohibition on nmenbers of Arned Forces entering correctional
facilities to present decorations to persons who have
comm tted serious violent felonies.

Subtitle E--Adm nistration of Agencies Responsible for Review and
Correction of Mlitary Records

Sec. 541. Personnel freeze.

Sec. 542. Professional staff.

Sec. 543. Ex parte communi cati ons.

Sec. 544. Tineliness standards.

Sec. 545. Scope of correction of mlitary records.

Subtitle F--Reports

Sec. 551. Report on personnel retention.

Sec. 552. Report on process for selection of nmenbers for service on
courts-martial.

Sec. 553. Report on prisoners transferred fromUnited States
Di sci plinary Barracks, Fort Leavenworth, Kansas, to Federal
Bureau of Prisons.

Sec. 554. Review and report regarding the distribution of National Guard
full-time support anong the States.

Subtitle G-OQther Mtters
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Sec. 561. Two-year extension of certain force drawdown transition
authorities relating to personnel managenent and benefits.

Sec. 562. Leave wi thout pay for suspended acadeny cadets and m dshi pnen.

Sec. 563. Continued eligibility under Voluntary Separation |Incentive
program for menbers who involuntarily | ose nenbership in a
reserve conponent.

Sec. 564. Reinstatenent of definition of financial institution in
authorities for reinbursenent of defense personnel for
Governnent errors in direct deposit of pay.

Sec. 565. Increase in maxi num anount for Coll ege Fund program

Sec. 566. Central ldentification Laboratory, Hawaii .

Sec. 567. Mlitary funeral honors for veterans.

Sec. 568. Status in the Naval Reserve of cadets at the Merchant Marine
Acadeny.

Sec. 569. Repeal of restriction on civilian enploynent of enlisted
menbers.

Sec. 570. Transitional conpensation for abused dependent children not
residing with the spouse or former spouse of a nenber
convi cted of dependent abuse.

Sec. 571. Pilot programfor treating GED and honme school dipl oma
reci pients as high school graduates for determ nations of
eligibility for enlistnent in the Arnmed Forces.

Sec. 572. Sense of Congress concerning New Parent Support Program and
mlitary famlies.

Sec. 573. Advancenent of Benjamin O Davis, Junior, to grade of genera
on the retired Iist of the Air Force.

Sec. 574. Sense of the House of Representatives concerning adherence by
civilians in mlitary chain of command to the standard of
exenpl ary conduct required of commandi ng officers and others
in authority in the Arned Forces.

Subtitle A--Oficer Personnel Policy

SEC. 501. CODI FI CATION OF ELIG BILITY OF RETI RED OFFI CERS AND FORVER
OFFI CERS FOR CONSI DERATI ON BY SPECI AL SELECTI ON BQOARDS.

(a) Persons Not Considered by Pronotion Boards Due to Administrative
Error.--Subsection (a) of section 628 of title 10, United States Code,
i s anended- -
(1) by striking out paragraph (1) (and the subsection
desi gnation at the begi nning of that paragraph) and inserting in
lieu thereof the foll ow ng:

““(a) Persons Not Considered by Pronotion Boards Due to
Adm ni strative Error.--(1) If the Secretary of the mlitary departnent
concerned determ nes that because of administrative error a person who
shoul d have been considered for selection for

[[ Page 112 STAT. 2001]]

pronotion by a pronotion board was not so considered, the Secretary
shal | convene a special selection board under this subsection to
det er mi ne whet her that person (whether or not then on active duty)
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shoul d be recomended for pronotion.'"';
(2) in paragraph (2), by striking out “~"the officer as his

record'' in the first sentence and inserting in |lieu thereof
" “the person whose nanme was referred to it for consideration as
that record '; and

(3) in paragraph (3), by striking out "~ “an officer in a
grade'' and all that follows through "~ “the officer'' and
inserting in lieu thereof "~ a person whose nane was referred to
it for consideration for selection for appointnent to a grade
ot her than a general officer or flag officer grade, the
person''.

(b) Persons Considered by Pronotion Boards in Unfair Manner. --
Subsection (b) of such section is anended--
(1) by striking out paragraph (1) and inserting in lieu
t hereof the follow ng:

" (b) Persons Considered by Pronotion Boards in Unfair Manner.--(1)
If the Secretary of the mlitary departnment concerned determnes, in the
case of a person who was considered for selection for pronotion by a
pronoti on board but was not selected, that there was material unfairness
Wi th respect to that person, the Secretary may convene a speci al
sel ection board under this subsection to determ ne whether that person
(whet her or not then on active duty) should be recommended for
pronotion. In order to determ ne that there was material unfairness, the
Secretary nust determ ne that--

""(A) the action of the pronotion board that considered the
person was contrary to law or involved material error of fact or
mat erial adm nistrative error; or

""(B) the board did not have before it for its consideration
material information.'";

(2) in paragraph (2), by striking out "~"the officer as his

record'' in the first sentence and inserting in |lieu thereof
““the person whose nane was referred to it for consideration as
that record '; and

(3) in paragraph (3)--
(A) by striking out "~ “an officer'' and inserting in
lieu thereof “~“a person''; and
(B) by striking out "~ “the officer'' and inserting in
lieu thereof " “the person''

(c) Conform ng Arendnents.--(1) Subsection (c) of such section is
anmended- -

(A) by inserting "~ ~Reports of Boards.-- after " (c)'"';
(B) by striking out "~ “officer'' both places it appears in

paragraph (1) and inserting in lieu thereof "“person''; and
(C© in paragraph (2), by adding the follow ng new sentence
at the end: "~ However, in the case of a board convened under

this section to consider a warrant officer or former warrant

of ficer, the provisions of sections 576(d) and 576(f ) of this
title (rather than the provisions of section 617(b) and 618 of
this title) apply to the report and proceedi ngs of the board in
t he sane manner as they apply to the report and proceedi ngs of a
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sel ection board convened under section 573 of this title."'".

(2) Subsection (d)(1) of such section is anended--
(A) by inserting "~ Appointnment of Persons Sel ected by
Boards.--'" after "~ (d)'"';

[[ Page 112 STAT. 2002]]

AN

(B) by striking out
t hereof " a person'';

(O by striking out " “such officer'' and inserting in lieu
t hereof "~ “that person'';

(D) by striking out " “the next higher grade'' the second
place it appears and inserting in lieu thereof " “that grade'';
and

“an officer'' and inserting in lieu

(E) by adding at the end the follow ng: "~ However, in the
case of a board convened under this section to consider a
warrant officer or former warrant officer, if the report of that
board, as approved by the Secretary concerned, recomends t hat
warrant officer or former warrant officer for pronotion to the
next hi gher grade, that person shall, as soon as practicable, be
appointed to the next higher grade in accordance with provisions
of section 578(c) of this title (rather than subsections (b),
(c), and (d) of section 624 of this title)."'".

(3) Subsection (d)(2) of such section is anmended--

(A) by striking out ““An officer who is pronoted' ' and
inserting in lieu thereof ~ A person who is appointed"'’

(B) by striking out " “such prompotion'' and inserting in lieu
t hereof "~ that appointnment’''; and

(C©) by adding at the end the foll owi ng new sentence: "~ "In
the case of a person who is not on the active-duty |ist when
appointed to the next higher grade, placenent of that person on
the active-duty list pursuant to the preceding sentence shall be
only for purposes of determnation of eligibility of that person
for consideration for pronotion by any subsequent speci al
sel ection board under this section.''.

(d) Applicability to Deceased Persons. --Subsection (e) of such
section is anended to read as foll ows:

" (e) Deceased Persons.--1f a person whose nanme is being considered
for referral to a special selection board under this section dies before
the conpl etion of proceedi ngs under this section with respect to that
person, this section shall be applied to that person posthunously."'

(e) Recodification of Adm nistrative Matters.--Such section is
further anmended by adding at the end the follow ng:

" (f ) Convening of Boards.--A board convened under this section--

"7 (1) shall be convened under regul ations prescribed by the
Secretary of Defense;

"7 (2) shall be conposed in accordance with section 612 of
this title or, in the case of board to consider a warrant
officer or former warrant officer, in accordance with section
573 of this title and regul ations prescribed by the Secretary of
the mlitary department concerned; and
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"7 (3) shall be subject to the provisions of section 613 of
this title.

““(g) Pronotion Board Defined.--In this section, the term pronotion
board' neans a sel ection board convened by the Secretary of a mlitary
department under section 573(a) or 611(a) of this title."".

(f ) Ratification <<NOTE: 10 USC 628 note.>> of Codified
Practice.--The consideration by a special selection board convened under
section 628 of title 10, United States Code, before the date of the
enactment of this Act of a person who, at the time of consideration, was
aretired

[[ Page 112 STAT. 2003]]

officer or fornmer officer of the Arnmed Forces (including a deceased
retired or former officer) is hereby ratified.

SEC. 502. | NVOLUNTARY SEPARATI ON PAY DENI ED FOR OFFI CER DI SCHARGED FOR
FAI LURE OF SELECTI ON FOR PROMOTI ON REQUESTED BY THE OFFI CER

(a) Ineligibility for Separation Pay.--Section 1174(a) of title 10,
United States Code, is anended by adding at the end the follow ng:

"7 (3) Notwithstandi ng paragraphs (1) and (2), an officer discharged
under any provision of chapter 36 of this title for twce failing of
selection for pronotion to the next higher grade is not entitled to
separation pay under this section if either (or both) of those failures
of selection for pronotion was by the action of a selection board to
which the officer submtted a request in witing not to be selected for
pronoti on or who otherwi se directly caused his nonsel ection through
witten conmunication to the Board under section 614(b) of this
title."".

(b) Report of Selection Board To Nane O ficers Requesting
Nonsel ection. --Section 617 of such title is anended by adding at the end
the foll ow ng:

"7 (c) A selection board convened under section 611(a) of this title
shall include in its report to the Secretary concerned the nane of any
regul ar officer considered and not recomrended for pronotion by the
board who subnmitted to the board a request not to be selected for
promotion or who otherw se directly caused his nonsel ection through
written comuni cation to the Board under section 614(b) of this
title."".

(c) Effective <<NOTE: 10 USC 617 note.>> Date.--The anendnents nade
by this section shall apply with respect to selection boards convened
under section 611(a) of title 10, United States Code, on or after the
date of the enactnment of this Act.

SEC. 503. STREAMLI NED SELECTI VE RETENTI ON PROCESS FOR REGULAR OFFI CERS

(a) Repeal of Requirement for Duplicative Board.--Section 1183 of
title 10, United States Code, is repeal ed.

(b) Conform ng Arendnents.--(1) Section 1182(c) of such title is
anended by striking out "“send the record of proceedings to a board of
revi ew convened under section 1183 of this title'' and inserting in lieu
thereof "~ "reconmmend to the Secretary concerned that the officer not be
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retai ned on active duty''.

(2) Section 1184 of such title is anmended by striking out " board of
revi ew convened under section 1183 of this title'' and inserting in lieu
t hereof " " board of inquiry convened under section 1182 of this title"'

(c) Cerical Amendnents.--(1) The heading for section 1184 of such
title is amended by striking out "“review' and inserting in lieu
thereof ~“inquiry''.

[[ Page 112 STAT. 2004]]

(2) The table of sections at the begi nning of chapter 60 of such
title is anended by striking out the itens relating to sections 1183 and
1184 and inserting in lieu thereof the foll ow ng:

"7 1184. Renoval of officer: action by Secretary upon recomendati on of
board of inquiry.""'.

SEC. 504. PERVANENT APPLI CABI LI TY OF LIM TATI ONS ON YEARS OF ACTI VE
NAVAL SERVI CE OF NAVY LI M TED DUTY OFFI CERS | N GRADES OF
COVVANDER AND CAPTAI N.

(a) Commanders.--Section 633 of title 10, United States Code, is
anmended- -

(1) by striking out "~ "Except an officer'' and all that
follows through " “or section 6383 of this title applies'' and
inserting in lieu thereof "~ Except an officer of the Navy or
Marine Corps who is an officer designated for limted duty to
whom section 5596(e) or 6383 of this title applies''; and

(2) by striking out the second sentence.

(b) Captains.--Section 634 of such title is anended- -

(1) by inserting " “an officer of the Navy who is designated
for limted duty to whom section 6383(a)(4) of this title
applies and except'' in the first sentence after "~ Except''; and

(2) by striking out the second sentence.

(c) Years of Active Naval Service.--Section 6383(a) of such title is
anended by striking out paragraph (5).

(d) Limtations on Selective Retentions.--Section 6383(k) of such
title is amended by striking out the | ast sentence.

SEC. 505. TENURE OF CHI EF OF THE Al R FORCE NURSE CORPS.

Section 8069(b) of title 10, United States Code, is anended by
striking out ", but not for nore than three years, and nmay not be
reappointed to the sanme position'' in the |last sentence.

SEC. 506. GRADE OF Al R FORCE ASSI STANT SURGEON GENERAL FOR DENTAL
SERVI CES.

Section 8081 of title 10, United States Code, is anended- -
(1) in the first sentence, by striking out ~"nmajor'' and

inserting in lieu thereof "~ "lieutenant colonel''; and
(2) by striking out the second sentence and inserting in
lieu thereof the followi ng: "~ An appoi ntee who holds a | ower

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (104 of 422) [7/23/2001 2:29:05 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

regul ar grade shall be appointed in the regular grade of
bri gadi er general. The Assistant Surgeon General for Dental
Services serves at the pleasure of the Secretary.''.

SEC. 507. <<NOTE: 10 USC 2107 note.>> REVI EW REGARDI NG ALLCCATI ON OF
NAVAL RESERVE OFFI CERS' TRAI NI NG CORPS SCHOLARSHI PS AMONG
PARTI Cl PATI NG COLLEGES AND UNI VERSI TI ES.

(a) Review --The Secretary of the Navy should review the process and
criteria used to determ ne the nunber of Naval Reserve Oficer Training
Corps (NROTC) schol arship recipients who attend each col | ege and
university participating in the NROTC program and how t hose schol arshi ps
are allocated to those school s.

(b) Purpose of Review --The review should seek to determ ne--

(1) whether the nmethod used by the Navy to allocate NROIC
schol arshi ps coul d be changed so as to increase the |ikelihood
t hat schol arship awardees attend the school of their choice
whil e maintaining the Navy's capability to attain the objectives
of the Naval ROTC programto neet the annua

[[ Page 112 STAT. 2005]]

requi renent for new y conm ssioned Navy ensigns and Marine Corps
second lieutenants, as well as the overall needs of the officer
corps of the Departnent of the Navy; and

(2) within the determ nation under paragraph (1), whether
the likelihood of a schol arship awardee who wants to attend a
school of choice in the student's State of residence can be
i ncreased.

(c) Matters Reviewed.--The matters revi ewed shoul d include the
fol | owi ng:

(1) The factors and criteria considered in the process of
determ ning the allocation of NROTC schol arshi ps to host
col | eges and uni versities.

(2) Historical data indicating the extent to which NROTC
schol arship recipients attend col |l eges and universities they
have indicated a preference to attend, as opposed to attendi ng
solely or mainly in order to receive an NROTC schol ar shi p.

(3) The extent to which the process used by the Navy to
al | ocate NROTC schol arships to participating coll eges and
universities contributes to optim zing resources avail able for
t he operation of the NROTC program and i nproving the
pr of essi onal educati on of NROTC m dshi pnen.

(4) The effects that elimnating the controlled allocation
of schol arships to host colleges and universities, entirely or
by State, would have on the NROTC program

(d) Consultation Requirenent.--In carrying out a review under
subsection (a), the Secretary should consult with officials of
i nterested associ ations and of colleges and universities which host ROTC
units and such other officials as the Secretary consi ders appropriate.

Subtitle B--Reserve Conponent Matters

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (105 of 422) [7/23/2001 2:29:05 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

SEC. 511. USE OF RESERVES FOR EMERGENCI ES | NVOLVI NG WEAPONS OF MASS
DESTRUCT! ON

(a) Oder to Active Duty.--(1) Section 12304 of title 10, United
St ates Code, is anended- -

(A) in subsection (a), by inserting "or that it is
necessary to provide assistance referred to in subsection (b)'
after "~ "to augnent the active forces for any operational
m ssion'';

(B) in subsection (b)--

(i) by striking out "~ (b)'' and inserting in lieu
thereof " (c) Limtations.--(1)""'; and

(ii) by striking out “°, or to provide'' and
inserting in lieu thereof ~"or, except as provided in
subsection (b), to provide'';

(O by redesignating subsection (c) as paragraph (2); and

(D) by inserting after subsection (a) the follow ng new
subsection (b):

" (b) Support for Responses to Certain Enmergencies.--The authority
under subsection (a) includes authority to order a unit or nmenber to
active duty to provide assistance in responding to an energency
i nvolving a use or threatened use of a weapon of nmmss destruction.''.

(2) Subsection (i) of such section is anended to read as foll ows:

“T(i) Definitions.--1n this section:

[[Page 112 STAT. 2006]]

""(1) The term " Individual Ready Reserve nobilization
category' neans, in the case of any reserve conponent, the
category of the Individual Ready Reserve described in section
10144(b) of this title.

"7 (2) The term weapon of nmmss destruction' has the neaning
given that termin section 1403 of the Defense Agai nst \Wapons
of Mass Destruction Act of 1996 (50 U.S.C. 2302(1)).'".

(3) Such section is further anmended--

(A) in subsection (a), by inserting "Authority.--""' after
(a)

(B) in subsection (d), by inserting " Exclusion From
Strength Limtations.--"" after "~ (d)"'

(© in subsection (e), by inserting ~ Policies and
Procedures.--"'"' after "~ (e)'"';

(D) in subsection (f ), by inserting ~“~Notification of
Congress.--'" after "~ (f )'";

(E) in subsection (g), by inserting " Term nation of Duty.--
"' oafter "7 (g)''; and

(F) in subsection (h), by inserting ~"Relationship to Wr
Powers Resolution.--'" after " (h)'".

(b) Use of Active Guard and Reserve Personnel.--(1) Section 12310 of
title 10, United States Code, is anended by adding at the end the
foll owi ng new subsecti on
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"7(c)(1) A Reserve on active duty as described in subsection (a), or
a Reserve who is a nenber of the National Guard serving on full-tine
Nati onal QGuard duty under section 502(f ) of title 32 in connection with
functions referred to in subsection (a), may, subject to paragraph (3),
performduties in support of energency preparedness prograns to prepare
for or to respond to any energency involving the use of a weapon of nmass
destruction (as defined in section 1403 of the Defense Agai nst Weapons
of Mass Destruction Act of 1996 (50 U . S.C. 2302(1))).

" (2) The costs of the pay, allowances, clothing, subsistence,
gratuities, travel, and rel ated expenses for a Reserve perform ng duties
under the authority of paragraph (1) shall be paid fromthe
appropriation that is available to pay such costs for other nenbers of
the reserve conponent of that Reserve who are perform ng duties as
descri bed in subsection (a).

""(3) A Reserve may performduties described in paragraph (1) only--

""(A) while assigned to the Departnent of Defense
Consequence Managenent Program lIntegration Ofice; or

""(B) while assigned to a reserve conponent rapid assessnent
el enent team and perform ng those duties within the geographica
limts of the United States, its territories and possessions,
the District of Colunbia, and the Commonweal th of Puerto Rico.

" (4) The nunber of Reserves on active duty who are performng
duties described in paragraph (1) at the sanme tine may not exceed 228.
Reserves on active duty who are performng duties described in paragraph
(1) shall be counted against the annual end strength authorizations
required by section 115(a)(1)(B) and 115(a)(2) of this title. The
justification material for the defense budget request for a fiscal year
shall identify the nunber and conponent of the Reserves programed to be
perform ng duties described in paragraph (1) during that fiscal year

[[ Page 112 STAT. 2007]]

"7 (5) A reserve conponent rapid assessnent el enent team and any
Reserve assigned to such a team my not be used to respond to an
energency described in paragraph (1) unless the Secretary of Defense has
certified to the Commttee on Arnmed Services of the Senate and the
Comm ttee on National Security of the House of Representatives that that
team or that Reserve, possesses the requisite skills, training, and
equi pnent to be proficient in all mssion requirenments.

"7 (6) If the Secretary of Defense subnmits to Congress any request
for the enactnment of legislation to nodify the requirenments of paragraph
(3) or to increase the nunber of personnel authorized by paragraph (4),
the Secretary shall provide with the request--

""(A) justification for each such requested nodification or
for the requested additional personnel and explain the need for
the increase in the context of existing or projected simlar
capabilities at the local, State, and Federal |evels; and

""(B) the Secretary's plan for sustaining the qualifications
of the personnel and teans described in paragraph (3)(B)."'".

(2) The Secretary of Defense may not submt to Congress earlier than
90 days after the date of the receipt by Congress of the report required
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by section 1411 of this Act a request for the enactment of |egislation
to nodify the requirenents of paragraph (3), or to increase the nunber
of personnel authorized by paragraph (4), of section 12310(c) of title
10, United States Code, as added by paragraph (1).

SEC. 512. SERVI CE REQUI RED FOR RETI REMENT OF NATI ONAL GUARD OFFI CER I N
H GHER GRADE

(a) Revision of Requirenent.--Subparagraph (E) of section 1370(d)(3)
of title 10, United States Code, is amended to read as foll ows:

""(E) To the extent authorized by the Secretary of the mlitary
departnment concerned, a person who, after having been found qualified
for Federal recognition in a higher grade by a board under section 307
of title 32, serves in a position for which that grade is the m nimm
aut hori zed grade and is appointed as a reserve officer in that grade may
be credited for the purposes of subparagraph (A) as having served in
that grade. The period of the service for which credit is afforded under
the preceding sentence nmay only be the period for which the person
served in the position after the Senate provi des advice and consent for
t he appointnment."'"'.

(b) Effective <<NOTE: 10 USC 1370 note.>> Date.--The amendnent nade
by subsection (a) shall take effect on the date of the enactnment of this
Act and shall apply with respect to appointnments to hi gher grades that
take effect after that date.

SEC. 513. REDUCED TI ME-| N- GRADE REQUI REMENT FOR RESERVE GENERAL AND FLAG
OFFI CERS | NVOLUNTARI LY TRANSFERRED FROM ACTI VE STATUS.

(a) Mnimm Service in Active Status.--Section 1370(d)(3) of title
10, United States Code, as anended by section 511, is further anended by
adding at the end the foll owi ng new subpar agraph:

" (F) A person covered by subparagraph (A) who has conpl eted at
| east six nonths of satisfactory service in a grade above col onel or (in
the case of the Navy) captain and, while serving in an active status in
such grade, is involuntarily transferred (other than for cause) from
active status nmay be credited with satisfactory

[[ Page 112 STAT. 2008]]

service in the grade in which serving at the tinme of such transfer,
notwi thstanding failure of the person to conplete three years of service
in that grade.''.

(b) Effective <<NOTE: 10 USC 1370 note.>> Date.--Subparagraph (F)
of such section, as added by subsection (a), shall take effect on the
date of the enactnment of this Act and shall apply with respect to
transfers referred to in such subparagraph that are nmade on or after
t hat date.

SEC. 514. ACTI VE STATUS SERVI CE REQUI REMENT FOR PROMOTI ON CONSI DERATI ON
FOR ARMY AND Al R FORCE RESERVE COVPONENT BRI GADI ER GENERALS.

Section 14301 of title 10, United States Code, is anmended by addi ng
at the end the follow ng new subsecti on:
""(g) A reserve conponent brigadier general of the Arny or the Air
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Force who is in an inactive status is eligible (notw thstanding
subsection (a)) for consideration for pronotion to major general by a
pronoti on board convened under section 14101(a) of this title if the
of ficer--
""(1) has been in an inactive status for less than 1 year as
of the date of the convening of the pronotion board; and
"7 (2) had continuously served for at least 1 year on the
reserve active status list or the active duty list (or a
conbi nation of both) inmmediately before the officer's nost
recent transfer to an inactive status.''.

SEC. 515. COWPOSI TI ON OF SELECTI VE EARLY RETI REMENT BOARDS FOR REAR
ADM RALS OF THE NAVAL RESERVE AND MAJOR GENERALS OF THE
MARI NE CORPS RESERVE

(a) I'n General.--Section 14705(b) of title 10, United States Code,
i s anmended- -
(1) by inserting " (1)'"' after "~ (b) Boards.--''; and
(2) by adding at the end the foll ow ng:

""(2) In the case of such a board convened to consider officers in
the grade of rear admiral or nmmjor general, the Secretary of the Navy
may appoint the board wi thout regard to section 14102(b) of this title.
I n doing so, however, the Secretary shall ensure that--

" (A) each regular conm ssioned officer appointed to the
board hol ds a grade higher than the grade of rear admral or
maj or general; and

"7 (B) at |east one nmenber of the board is a reserve officer
who hol ds the grade of rear admiral or major general.''.

(b) Techni cal Anmendnents. --Paragraph (1) of such section, as
desi gnat ed by subsection (a)(1), is anended--
(1) by inserting “of officers'' after " consideration' ';
and
(2) by inserting "~“continuation'' after " “shall convene a''.

SEC. 516. <<NOTE: 10 USC 12205 note.>> AUTHORI TY FOR TEMPORARY WAl VER
FOR CERTAI N ARMY RESERVE OFFI CERS OF BACCALAUREATE DEGREE
REQUI REMENT FOR PROMOTI ON OF RESERVE OFFI CERS

(a) Waiver Authority for Arny OCS G aduates.--The Secretary of the
Army may waive the applicability of section 12205(a) of title 10, United
States Code, to any officer who before the date of the enactnent of this
Act was conmi ssioned through the Arnmy O ficer Candi date School. Any such
wai ver shall be made on a case-by-case basis, considering the individua
circunstances of the officer involved, and may continue in effect for no
nore than 2 years after the waiver is granted. The Secretary may provide
for

[[ Page 112 STAT. 2009]]

such a waiver to be effective before the date of the waiver, as
appropriate in an individual case.
(b) Expiration of Authority.--A waiver under this section may not be
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granted after Septenber 30, 2000.

SEC. 517. FURNI SHI NG OF BURI AL FLAGS FOR DECEASED MEMBERS AND FORMER
MEMBERS OF THE SELECTED RESERVE

Section 2301 of title 38, United States Code, is anended by adding
at the end the foll owi ng new subsecti on:
“T(f )(1) The Secretary shall furnish a flag to drape the casket of
each deceased nenber or former nenber of the Sel ected Reserve (as
<pl us- m nus>descri bed in section 10143 of title 10) who is not otherw se
eligible for a flag under this section or section 1482(a) of title 10--
" (A) who conpleted at |east one enlistnment as a nmenber of
the Sel ected Reserve or, in the case of an officer, conpleted
the period of initial obligated service as a nenber of the
Sel ect ed Reserve;
"7 (B) who was di scharged before conpletion of the person's
initial enlistnent as a nenber of the Selected Reserve or, in
the case of an officer, period of initial obligated service as a
menber of the Selected Reserve, for a disability incurred or
aggravated in |line of duty; or
"7 (O who died while a nenber of the Sel ected Reserve.

""(2) Aflag may not be furni shed under subparagraphs (A) or (B) of
paragraph (1) in the case of a person whose | ast discharge from service
in the Armed Forces was under conditions |ess favorable than honorable.

""(3) After the burial, a flag furnished under paragraph (1) shal
be given to the next of kin or to such other person as the Secretary
consi ders appropriate.'"'.

Subtitle CG-MIlitary Education and Traini ng

SEC. 521. SEPARATE HOUSI NG FOR MALE AND FEMALE RECRU TS DURI NG RECRUI T
BASI C TRAI NI NG,

(a) Army.--(1) Chapter 401 of title 10, United States Code, is
anended by adding at the end the foll owi ng new section

“Sec. 4319. Recruit basic training: separate housing for mal e and
femal e recruits

"“(a) Physically Separate Housing.--(1) The Secretary of the Arny
shall provide for housing male recruits and fenale recruits separately
and securely from each other during basic training.

"7 (2) To neet the requirenments of paragraph (1), the sl eeping areas
and latrine areas provided for male recruits shall be physically
separated fromthe sleeping areas and latrine areas provided for fenale
recruits by permanent walls, and the areas for male recruits and the
areas for female recruits shall have separate entrances.

""(3) The Secretary shall ensure that, when a recruit is in an area
referred to in paragraph (2), the area is supervised by one or nore
persons who are authorized and trained to supervise the area.

""(b) Alternative Separate Housing.--1f male recruits and femal e
recruits cannot be housed as provided under subsection
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[[ Page 112 STAT. 2010]]

(a) by Cctober 1, 2001, at a particular installation, the Secretary of
the Arny shall require (on and after that date) that nmale recruits in
basic training at such installation be housed in barracks or other troop
housing facilities that are only for males and that female recruits in
basic training at such installation be housed in barracks or other troop
housing facilities that are only for fenales.

"7 (c) Construction Planning.--In planning for the construction of
housing to be used for housing recruits during basic training, the
Secretary of the Arny shall ensure that the housing is to be constructed
in a manner that facilitates the housing of male recruits and fenal e
recruits separately and securely from each ot her

"7 (d) Basic Training Defined.--In this section, the term basic
training' neans the initial entry training programof the Arny that
constitutes the basic training of newrecruits.'".

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

"7 4319. Recruit basic training: separate housing for male and fenal e
recruits.''.

(3) <<NOTE: 10 USC 4319 note.>> The Secretary of the Arny shal
i mpl ement section 4319 of title 10, United States Code, as added by
paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

(b) Navy and Marine Corps.--(1) Part 111 of subtitle C of title 10,
United States Code, is anended by inserting after chapter 601 the
foll owi ng new chapter:

" " CHAPTER 602- - TRAI Nl NG GENERALLY

" Sec.
"76931. Recruit basic training: separate housing for nale and feral e
recruits.

ENEEN

Sec. 6931. Recruit basic training: separate housing for nmale and
femal e recruits

"“(a) Physically Separate Housing.--(1) The Secretary of the Navy
shal |l provide for housing nale recruits and female recruits separately
and securely from each other during basic training.

" (2) To neet the requirenments of paragraph (1), the sleeping areas
and latrine areas provided for male recruits shall be physically
separated fromthe sleeping areas and latrine areas provided for fenale
recruits by permanent walls, and the areas for nale recruits and the
areas for female recruits shall have separate entrances.

"7 (3) The Secretary shall ensure that, when a recruit is in an area
referred to in paragraph (2), the area is supervised by one or nore
persons who are authorized and trained to supervise the area.

" (b) Alternative Separate Housing.--If male recruits and fenal e
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recruits cannot be housed as provided under subsection (a) by Cctober 1,
2001, at a particular installation, the Secretary of the Navy shal
require (on and after that date) that nmale recruits in basic training at
such installation be housed in barracks or other troop housing
facilities that are only for nales and that fenmale recruits in basic
training at such installation be housed in barracks or other troop
housing facilities that are only for fenales.

[[ Page 112 STAT. 2011]]

"“(c) Construction Planning.--In planning for the construction of
housing to be used for housing recruits during basic training, the
Secretary of the Navy shall ensure that the housing is to be constructed
in a manner that facilitates the housing of male recruits and femal e
recruits separately and securely from each ot her

"7 (d) Basic Training Defined.--In this section, the term basic
training' nmeans the initial entry training prograns of the Navy and
Marine Corps that constitute the basic training of newrecruits."''.

(2) The tables of chapters at the beginning of subtitle C, and at
the beginning of part Il1l1 of subtitle C, of such title are amended by
inserting after the itemrelating to chapter 601 the follow ng new item

7602, Training General ly. ... e 6931' " .

(3) <<NOTE: 10 USC 6931 note.>> The Secretary of the Navy shal
i mpl ement section 6931 of title 10, United States Code, as added by
paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

(c) Air Force.--(1) Chapter 901 of title 10, United States Code, is
anended by adding at the end the foll ow ng new section

ENIEN

Sec. 9319. Recruit basic training: separate housing for male and
female recruits

"“(a) Physically Separate Housing.--(1) The Secretary of the Ar
Force shall provide for housing male recruits and fermale recruits
separately and securely from each other during basic training.

"7(2) To neet the requirenments of paragraph (1), the sleeping areas
and latrine areas provided for male recruits shall be physically
separated fromthe sleeping areas and latrine areas provided for fenale
recruits by permanent walls, and the areas for nale recruits and the
areas for female recruits shall have separate entrances.

"7 (3) The Secretary shall ensure that, when a recruit is in an area
referred to in paragraph (2), the area is supervised by one or nore
persons who are authorized and trained to supervise the area.

"“(b) Alternative Separate Housing.--1f male recruits and fenal e
recruits cannot be housed as provided under subsection (a) by Cctober 1,
2001, at a particular installation, the Secretary of the Air Force shal
require (on and after that date) that male recruits in basic training at
such installation be housed in barracks or other troop housing
facilities that are only for males and that female recruits in basic
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training at such installation be housed in barracks or other troop
housing facilities that are only for females.

"7 (c) Construction Planning.--1n planning for the construction of
housing to be used for housing recruits during basic training, the
Secretary of the Air Force shall ensure that the housing is to be
constructed in a manner that facilitates the housing of male recruits
and femal e recruits separately and securely from each ot her

""(d) Basic Training Defined.--In this section, the term basic
training’ neans the initial entry training programof the Air Force that
constitutes the basic training of newrecruits.'".

[[ Page 112 STAT. 2012]]

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

"7 9319. Recruit basic training: separate housing for nmale and fenal e
recruits.''.

(3) <<NOTE: 10 USC 9319 note.>> The Secretary of the Ar Force
shal | inplement section 9319 of title 10, United States Code, as added
by paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

(d) GAO Revi ew of Costs of Separate Housing Facilities for Male and
Femal e Recruits During Recruit Basic Training.--Not |later than March 1,
1999, the Conptroller General shall submt to the Commttee on Arned
Services of the Senate and the Committee on National Security of the
House of Representatives a report on the costs that would be incurred by
each of the mlitary departnents if required to provide housing for male
and female recruits during basic training in separate structures. The
report shall be prepared separately for each of the Arny, Navy, and Ar
Force and shall be based on reviews and cost anal yses prepared
I ndependent|y of the Departnent of Defense.

SEC. 522. AFTER- HOURS PRI VACY FOR RECRU TS DURI NG BASI C TRAI NI NG

(a) Army.--(1) Chapter 401 of title 10, United States Code, is
anended by adding after section 4319, as added by section 521(a)(1), the
foll ow ng new section

ENEEN

Sec. 4320. Recruit basic training: privacy

""The Secretary of the Arny shall require that access by dril
sergeants and other training personnel to a living area in which
recruits are housed during basic training shall be I[imted after the end
of the training day, other than in the case of an emergency or other
exigent circunstance, to drill sergeants and other training personnel
who are of the sane sex as the recruits housed in that living area or to
superiors in the chain of conmand of those recruits who, if not of the
same sex as the recruits housed in that living area, are acconpani ed by
a nenber (other than a recruit) who is of the sane sex as the recruits
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housed in that living area.''.

(2) The table of sections at the begi nning of such chapter is
anended by adding after the itemrelating to section 4319, as added by
section 521(a)(2), the follow ng new item

"74320. Recruit basic training: privacy."''

(3) <<NOTE: 10 USC 4320 note.>> The Secretary of the Arny shal
i npl ement section 4320 of title 10, United States Code, as added by
paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

(b) Navy.--(1) Chapter 602 of title 10, United States Code, as added
by section 521(b)(1), is anended by adding at the end the follow ng new
section:

"Sec. 6932. Recruit basic training: privacy

""The Secretary of the Navy shall require that access by recruit
di vi si on commanders and ot her training personnel to a living area

[[Page 112 STAT. 2013]]

in which Navy recruits are housed during basic training shall be limted
after the end of the training day, other than in the case of an
energency or other exigent circunstance, to recruit division conmanders
and ot her training personnel who are of the sane sex as the recruits
housed in that living area or to superiors in the chain of comand of
those recruits who, if not of the same sex as the recruits housed in
that living area, are acconpanied by a nenber (other than a recruit) who
is of the sane sex as the recruits housed in that living area.'"'.

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

©76932. Recruit basic training: privacy.''

(3) <<NOTE: 10 USC 6932 note.>> The Secretary of the Navy shal
i npl ement section 6932 of title 10, United States Code, as added by
paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

(c) Air Force.--(1) Chapter 901 of title 10, United States Code, is
anended by adding after section 9319, as added by section 521(c)(1), the
foll owi ng new section

“Sec. 9320. Recruit basic training: privacy

" The Secretary of the Air Force shall require that access by
mlitary training instructors and other training personnel to a living
area in which recruits are housed during basic training shall be limted
after the end of the training day, other than in the case of an
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energency or other exigent circunstance, to mlitary training
i nstructors and ot her training personnel who are of the sane sex as the
recruits housed in that living area or to superiors in the chain of
command of those recruits who, if not of the sane sex as the recruits
housed in that |iving area, are acconpani ed by a nenber (other than a
recruit) who is of the sanme sex as the recruits housed in that |iving
area.''.

(2) The table of sections at the begi nning of such chapter is
anended by adding after the itemrelating to section 9319, as added by
section 521(c)(2), the follow ng new item

©79320. Recruit basic training: privacy.''

(3) <<NOTE: 10 USC 9320 note.>> The Secretary of the Air Force
shal | inplenment section 9320 of title 10, United States Code, as added
by paragraph (1), as rapidly as feasible and shall ensure that the
provi sions of that section are applied to all recruit basic training
cl asses beginning not later than the first such class that enters basic
training on or after April 15, 1999.

SEC. 523. SENSE OF THE HOUSE OF REPRESENTATI VES RELATI NG TO SMALL UNI'T
ASSI GNVENTS BY GENDER DURI NG RECRUI T BASI C TRAI NI NG

It is the sense of the House of Representatives that the Secretary
of each mlitary departnment should require that during recruit basic
training male recruits and fenmale recruits be assigned to separate units
at the small unit |evels designated by the different services as
pl at oons, divisions, or flights, as recommended in the report of the
Federal Advisory Conmittee on Gender-Integrated Training and Rel ated
| ssues, chaired by Nancy Kassebaum Baker,

[[ Page 112 STAT. 2014]]
that was submtted to the Secretary of Defense on Decenber 16, 1997.

SEC. 524. <<NOTE: 10 USC 113 note.>> EXTENSI ON OF REPORTI NG DATES FOR
COW SSI ON ON M LI TARY TRAI NI NG AND GENDER- RELATED | SSUES.

(a) First Report.--Subsection (e)(1) of section 562 of the National
Def ense Aut horization Act for Fiscal Year 1998 (Public Law 105-85; 111
Stat. 1754) is anended by striking out "~ April 15, 1998 ' and inserting
in lieu thereof "~ COctober 15, 1998"'

(b) Final Report.--Subsection (e)(2) of such section is anmended by
striking out "~ Septenmber 16, 1998'' and inserting in lieu thereof
" March 15, 1999''.

SEC. 525. | MPROVED OVERSI GHT OF | NNOVATI VE READI NESS TRAI NI NG

(a) I'n CGeneral.--Section 2012 of title 10, United States Code, is
anended by adding at the end the foll owi ng new subsecti on:

"7 ( j) Oversight and Cost Accounting.--The Secretary of Defense
shall establish a programto inprove the oversight and cost accounting
of training projects conducted in accordance with this section. The
program shal | include neasures to acconplish the follow ng:
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"7 (1) Ensure that each project that is proposed to be
conducted in accordance with this section (regardl ess of whether
additional funding fromthe Secretary of Defense is sought) is
requested in witing, reviewed for full conpliance with this
section, and approved in advance of initiation by the Secretary
of the mlitary departnment concerned and, in the case of a
project that seeks additional funding fromthe Secretary of
Def ense, by the Secretary of Defense.

" (2) Ensure that each project that is conducted in
accordance with this section is required to provide, within a
specified period follow ng conpletion of the project, an after-
action report to the Secretary of Defense.

"7 (3) Require that each application for a project to be
conducted in accordance with this section include an anal ysis
and certification that the proposed project would not result in
a significant increase in the cost of training (as determned in
accordance with procedures prescribed by the Secretary of
Def ense) .

" (4) Determine the total programcost for each project,

i ncludi ng both those costs that are borne by the mlitary
departnments fromtheir own accounts and those costs that are
borne by defense-w de accounts.

"7 (5) Provide for oversight of project execution to ensure
that a training project under this section is carried out in
accordance with the proposal for that project as approved.''.

(b) <<NOTE: 10 USC 2012 note.>> |nplenentation.--The Secretary of
Defense may not initiate any project under section 2012 of title 10,
United States Code, after Cctober 1, 1998, until the programrequired by
subsection (i) of that section (as added by subsection (a)) has been
est abl i shed.

[[ Page 112 STAT. 2015]]
Subtitle D -Decorations, Awards, and Comrendati ons
SEC. 531. STUDY OF NEW DECORATI ONS FOR I NJURY OR DEATH I N LI NE OF DUTY.

(a) Study of Need and Criteria for New Decoration.--(1) The
Secretary of Defense shall carry out a study of the need for, and the
the appropriate criteria for, two possible new decorations.

(2) The first such decoration would, if inplenented, be awarded to
menbers of the Arnmed Forces who, while serving under conpetent authority
in any capacity with the Arned Forces, are killed or injured in the line
of duty as a result of noncombat circunmstances occurring--

(A) as aresult of an international terrorist attack agai nst
the United States or a foreign nation friendly to the United
St at es;

(B) while engaged in, training for, or traveling to or from
a peacetinme or contingency operation; or

(C while engaged in, training for, or traveling to or from
service outside the territory of the United States as part of a
peacekeepi ng force.
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(3) The second such decoration would, if inplenmented, be awarded to
civilian nationals of the United States who, while serving under
conpetent authority in any capacity with the Armed Forces, are killed or
injured in the line of duty under circunstances which, if they were
menbers of the Arned Forces, would qualify themfor award of the Purple
Heart or the nedal described in paragraph (2).

(b) Recommendation to Congress.--Not |ater than July 31, 1999, the
Secretary shall submt to Congress a report setting forth the
Secretary's recomrendati on concerning the need for, and propriety of,
each of the possible new decorations referred to in subsection (a).

(c) Coordination.--The Secretary shall carry out this section in
coordination with the Secretaries of the mlitary departnments and the
Secretary of Transportation with regard to the Coast Cuard.

SEC. 532. WAI VER OF TI ME LI M TATI ONS FOR AWARD OF CERTAI N DECORATI ONS TO
CERTAI N PERSONS.

(a) Waiver.--Any limtation established by Iaw or policy for the
time wwthin which a recomendation for the award of a mlitary
decoration or award nust be subnmitted shall not apply to awards of
decorations described in this section, the award of each such decoration
havi ng been determ ned by the Secretary of the mlitary departnent
concerned to be warranted in accordance with section 1130 of title 10,
United States Code.

(b) Distinguished-Service Cross.--Subsection (a) applies to the
award of the Distinguished-Service Cross of the Arny as foll ows:

(1) To Isaac Camacho of El Paso, Texas, for extraordinary
heroismin actions at Canp Hiep Hoa in Vietnam on Novenber 24,
1963, while serving as a nenber of the Arny.

(2) To Bruce P. Crandall of Mesa, Arizona, for extraordinary
heroismin actions at Landing Zone X-Ray in Vietnam on Novenber
14, 1965, while serving as a nenber of the Arny.

[[ Page 112 STAT. 2016]]

(3) To Leland B. Fair of Jessieville, Arkansas, for
extraordinary heroismin actions in the Philippine |Islands on
July 4, 1945, while serving as a nenber of the Arny.

(c) Distinguished-Service Medal.--Subsection (a) applies to the
award of the Distinguished-Service Medal of the Arny to Richard P
Sakaki da of Frenmont, California, for exceptionally neritorious service
while a prisoner of war in the Philippine Islands fromMay 7, 1942, to
Sept enber 14, 1945, while serving as a nenber of the Arny.

(d) Navy Cross.--Subsection (a) applies to the posthunous award of
the Navy Cross to Joseph F. Keenan for extraordinary heroismin actions
on March 26-27, 1953, while serving as a nenber of the Navy.

(e) Silver Star Medal .--Subsection (a) applies to the award of the
Silver Star Medal of the Navy to Andrew A. Bernard of Methuen
Massachusetts, for gallantry in action on Novenber 24, 1943, while
serving as a nenber of the Navy.

(f ) Distinguished Flying Cross.--Subsection (a) applies to the
award of the Distinguished Flying Cross for service during World Var |
or Korea (including multiple awards to the sane individual) in the case
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of each individual (not covered by section 573(d) of the Nationa

Def ense Aut horization Act for Fiscal Year 1998 (Public Law 105-85; 111
Stat. 1757)) concerning whomthe Secretary of the Navy (or an officer of
the Navy acting on behalf of the Secretary) submitted to the Commttee
on National Security of the House of Representatives and the Conmittee
on Arnmed Services of the Senate, before the date of the enactnent of
this Act, a notice as provided in section 1130(b) of title 10, United
States Code, that the award of the Distinguished Flying Cross to that

i ndividual is warranted and that a waiver of tine restrictions

prescri bed by |law for reconmendation for such award i s recomended.

SEC. 533. COMMVENDATI ON AND COMMEMORATI ON OF THE NAVY AND MARI NE CORPS
PERSONNEL WHO SERVED I N THE UNI TED STATES NAVY ASI ATI C FLEET
FROM 1910- 1942.

(a) Findings.--Congress nakes the follow ng findings:

(1) The United States established the Asiatic Fleet of the
Navy in 1910 to protect United States nationals, policies, and
possessions in the Far East.

(2) The sailors and Marines of the Asiatic Fleet ensured the
safety of United States and foreign nationals and provided
humani tari an assi stance in that region during the Chinese civil
war, the Yangtze Flood of 1931, and the outbreak of Sino-
Japanese hostilities.

(3) I'n 1940, due to deteriorating political relations and
i ncreasi ng tensions between the United States and Japan, a
reinforced Asiatic Fleet began concentrating on the defense of
t he Philippines and engaged in extensive training to ensure
maxi mum oper ati onal readi ness for any eventuality.

(4) Follow ng the declaration of war agai nst Japan in
Decenber 1941, the warships, subnmarines, and aircraft of the
Asi atic Fleet courageously fought nmany battl es agai nst superior
Japanese forces.

(5) The Asiatic Fleet directly suffered the | oss of 22
vessels, 1,826 nmen killed or mssing in action, and 518 nen
captured

[[Page 112 STAT. 2017]]

and i nmprisoned under the worst of conditions, with many of them
dying while held as prisoners of war.

(b) Congressional Comrendati on. --Congress- -

(1) commends the Navy and Marine Corps personnel who served
in the Asiatic Fleet of the United States Navy during the period
from1910 to 1942; and

(2) honors those who gave their lives in the line of duty
while serving in the Asiatic Fleet.

(c) Commenoration of United States Navy Asiatic Fleet.--
The <<NOTE: President.>> President is authorized and requested to issue
a proclamation designating an appropriate comenoration of the United
States Navy Asiatic Fleet and calling upon the people of the United
States to observe such comenoration with appropriate prograns,
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cerenpni es, and activities.

SEC. 534. APPRECI ATI ON FOR SERVI CE DURI NG WORLD WAR | AND WORLD WAR |
BY MEMBERS OF THE NAVY ASS|I GNED ON BOARD MERCHANT SHI PS AS
THE NAVAL ARVED GUARD SERVI CE

(a) Findings.--Congress nakes the follow ng findings:
(1) The Navy established a special force during both Wrld
War | and World War |1, known as the Naval Arned CGuard Service,
to protect merchant ships of the United States from eneny attack
by stationing nenbers of the Navy and weapons on board those

shi ps.
(2) Menbers of the Naval Arned Guard Service served on 6, 236
mer chant ships during World War 11, of which 710 were sunk by

eneny acti on.

(3) Over 144,900 nenbers of the Navy served in the Naval
Armed Guard Service during Wrld War Il as officers, gun
crewren, signal men, and radi onen, of whom 1,810 were killed in
action.

(4) The efforts of the menbers of the Naval Arned Guard
Service played a significant role in the safe passage of United
States nerchant ships to their destinations in the Soviet Union
and various locations in western Europe and the Pacific Theater.

(5) The efforts of the menbers of the Navy who served in the
Naval Armed Guard Service have been | argely overl ooked due to
the rapid disbanding of the service after World War Il and | ack
of adequate records.

(6) Recognition of the service of the naval personnel who
served in the Naval Arned Guard Service is highly warranted and
| ong overdue.

(b) Sense of Congress.--Congress expresses its appreciation, and the
appreciation of the American people, for the dedicated service perforned
during World War | and Wrld War Il by nenbers of the Navy assigned as
gun crews on board nerchant ships as part of the Naval Arned Guard
Servi ce.

SEC. 535. SENSE OF CONGRESS REGARDI NG THE HERO SM SACRI FI CE, AND
SERVI CE OF THE M LI TARY FORCES OF SOQUTH VI ETNAM OTHER
NATI ONS, AND | NDI GENOUS GROUPS | N CONNECTI ON W TH THE UNI TED
STATES ARMED FORCES DURI NG THE VI ETNAM CONFLI CT.

(a) Findings.--Congress finds the follow ng:
(1) South Vietnam Australia, South Korea, Thail and, New
Zeal and, and the Philippines contributed mlitary forces,

[[ Page 112 STAT. 2018]]

together with the United States, during mlitary operations
conducted in Southeast Asia during the Vietnamconflict.

(2) Indigenous groups, such as the Hrong, Nung, Mbntagnard,
Kahnmer, Hoa Hao, and Cao Dai contributed mlitary forces,
together with the United States, during mlitary operations
conducted in Southeast Asia during the Vietnamconflict.
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(3) The contributions of these conbat forces continued
t hrough | ong years of arnmed conflict.

(4) As aresult, in addition to the United States casualties
exceedi ng 210,000, this willingness to participate in the
Vietnamconflict resulted in the death and woundi ng of nore than
1,000,000 mlitary personnel from South Vietnam and 16, 000 from
other allied nations.

(5) The service of the Vietnanese, indigenous groups, and
other allied nations was repeatedly nmarked by exceptiona
heroi sm and sacrifice, with particularly noteworthy
contributions being made by the Vi etnanese airborne, conmmando,
infantry and ranger units, the Republic of Korea marines, the
Capital and White Horse divisions, the Royal Thai Arny Bl ack
Pant her Division, the Royal Australian Reginment, the New Zeal and

V' force, and the 1st Philippine G vic Action G oup.

(b) Sense of Congress.--Congress recogni zes and honors the nenbers
and former nenbers of the military forces of South Vietnam the Republic
of Korea, Thailand, Australia, New Zeal and, and the Philippines, as wel
as nenbers of the Hrong, Nung, Mntagnard, Kahner, Hoa Hao, and Cao Dai,
for their heroism sacrifice, and service in connection with United
States Arned Forces during the Vietnamconflict.

SEC. 536. SENSE OF CONGRESS REGARDI NG THE HERO SM SACRI FI CE, AND
SERVI CE OF FORMER SOUTH VI ETNAMESE COMVANDOS | N CONNECTI ON
W TH UNI TED STATES ARVMED FORCES DURI NG THE VI ETNAM CONFLI CT.

(a) Findings.--Congress finds the foll ow ng:

(1) South Vi etnanmese commandos were recruited by the United
States as part of OPLAN 34A or its predecessor or OPLAN 35 from
1961 to 1970.

(2) The commandos conducted covert operations in North
Vi et nam during the Vietnamconflict.

(3) Many of the conmandos were captured and inprisoned by
North Vi et namese forces, sonme for as long as 20 years.

(4) The commandos served and fought proudly during the
Vi et nam conflict.

(5) Many of the comrandos |ost their lives serving in
operations conducted by the United States during the Vietnam
conflict.

(6) Many of the Vietnanese commandos now reside in the
United States.

(b) Sense of Congress--Congress recogni zes and honors the fornmer
Sout h Vi et nanese commandos for their heroism sacrifice, and service in
connection with United States Armed Forces during the Vietnam conflict.

[[ Page 112 STAT. 2019]]

SEC. 537. PROHI BI TI ON ON MEMBERS OF ARMED FORCES ENTERI NG CORRECTI ONAL
FACI LI TIES TO PRESENT DECORATI ONS TO PERSONS VWHO HAVE
COMM TTED SERI QUS VI OLENT FELONI ES.

(a) Prohibition.--Chapter 57 of title 10, United States Code, is
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anended by adding at the end the foll owi ng new section

ENEEN

Sec. 1132. Presentation of decorations: prohibition on entering
correctional facilities for presentation to
prisoners convicted of serious violent felonies

““(a) Prohibition.--A nenber of the armed forces nmay not enter a
Federal, State, local, or foreign correctional facility to present a
decoration to a person who is incarcerated due to conviction of a
serious violent felony.

““(b) Definitions.--1n this section:

""(1) The term "decoration' neans any decoration or award
that may be presented or awarded to a nenber of the arned
forces.

""(2) The term “serious violent felony' has the neaning
given that termin section 3559(c)(2)(F) of title 18."".

(b) derical Anendnent.--The table of sections at the begi nning of
that chapter is anended by adding at the end the foll ow ng new item

"7 1132. Presentation of decorations: prohibition on entering
correctional facilities for presentation to prisoners
convi cted of serious violent felonies."''.

Subtitle E--Adm nistration of Agencies Responsible for Review and
Correction of Mlitary Records

SEC. 541. <<NOTE: 10 USC 1551 note.>> PERSONNEL FREEZE

(a) Limtation.--During fiscal years 1999, 2000, and 2001, the
Secretary of a mlitary departnment may not carry out any reduction in
the nunber of mlitary and civilian personnel assigned to duty with the
service review agency for that mlitary department bel ow the baseline
nunber for that agency until--

(1) <<NOTE: Reports.>> the Secretary submts to Congress a
report that describes the reduction proposed to be nade,
provi des the Secretary's rationale for that reduction, and
specifies the nunber of such personnel that woul d be assigned to
duty with that agency after the reduction; and

(2) a period of 90 days has el apsed after the date on which
such report is submtted.

(b) Baseline Nunber.--The baseline nunber for a service review
agency under this section is--

(1) for purposes of the first report with respect to a
service revi ew agency under this section, the nunber of mlitary
and civilian personnel assigned to duty with that agency as of
Cct ober 1, 1997; and

(2) for purposes of any subsequent report with respect to a
service review agency under this section, the nunber of such
personnel specified in the nost recent report with respect to
t hat agency under this section.

(c) Service Review Agency Defined.--1n this section, the term
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‘“service review agency'' neans--
[[ Page 112 STAT. 2020]]

(1) with respect to the Departnent of the Arny, the Arny
Revi ew Boar ds Agency;

(2) with respect to the Department of the Navy, the Board
for Correction of Naval Records; and

(3) with respect to the Departnent of the Air Force, the Ar
Force Revi ew Boards Agency.

SEC. 542. PROFESSI ONAL STAFF.

(a) I'n General.--(1) Chapter 79 of title 10, United States Code, is
anended by adding at the end the foll ow ng new section

“Sec. 1555. Professional staff

"“(a) The Secretary of each mlitary departnment shall assign to the
staff of the service review agency of that mlitary departnment at | east
one attorney and at | east one physician. Such assignnents shall be nade
on a permanent, full-tine basis and may be nade from nenbers of the
armed forces or civilian enpl oyees.

" (b) Personnel assigned pursuant to subsection (a)--

"7 (1) shall work under the supervision of the director or
executive director (as the case may be) of the service review
agency; and

"7 (2) shall be assigned duties as advisers to the director
or executive director or other staff nmenbers on | egal and
medi cal matters, respectively, that are being considered by the
agency.

“7(c) In this section, the term service review agency' neans--
"7(1) with respect to the Departnent of the Arny, the Arny
Revi ew Boar ds Agency;
"7(2) with respect to the Department of the Navy, the Board
for Correction of Naval Records; and
"7(3) with respect to the Departnent of the Air Force, the
Air Force Review Boards Agency.''.

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

7 1555. Professional staff.''

(b) Effective <<NOTE: 10 USC 1555 note.>> Date.--Section 1555 of
title 10, United States Code, as added by subsection (a), shall take
effect 180 days after the date of the enactnment of this Act.

SEC. 543. EX PARTE COVMUNI CATI ONS

(a) I'n General.--(1) Chapter 79 of title 10, United States Code, is
anended by adding after section 1555, as added by section 542(a)(1l), the
foll owi ng new section
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"Sec. 1556. Ex parte comuni cations prohibited

““(a) In General.--The Secretary of each nmilitary departnment shal
ensure that an applicant seeking corrective action by the Arny Review
Boards Agency, the Air Force Review Boards Agency, or the Board for
Correction of Naval Records, as the case nay be, is provided a copy of
all correspondence and commruni cations (including sumrmaries of verba
comuni cations) to or fromthe agency or board, or a nenber of the staff
of the agency or board, with an entity or person outside the agency or
board that pertain directly to the applicant's case or have a materi al
effect on the applicant's case.

" (b) Exceptions.--Subsection (a) does not apply to the foll ow ng:

[[Page 112 STAT. 2021]]

"7(1) dassified information.

"7 (2) Information the rel ease of which is otherw se
prohi bited by |law or regul ation.

""(3) Any record previously provided to the applicant or
known to be possessed by the applicant.

"7 (4) Any correspondence that is purely admnistrative in
nat ur e.

"7(5) Any military record that is (or may be) provided to
the applicant by the Secretary of the mlitary department or
ot her source.''.

(2) The table of sections at the begi nning of such chapter is
anended by adding after the itemrelating to 1555, as added by section
542(a)(2), the following new item

"7 1556. Ex parte communi cations prohibited. .

(b) Effective <<NOTE: 10 USC 1556 note.>> Date.--Section 1556 of
title 10, United States Code, as added by subsection (a), shall apply
Wi th respect to correspondence and comruni cati ons made 60 days or nore
after the date of the enactnent of this Act.

SEC. 544. TI MELI NESS STANDARDS

(a) I'n General.--Chapter 79 of title 10, United States Code, is
anmended by adding after section 1556, as added by section 543(a)(1l), the
foll owi ng new section

“Sec. 1557. Tineliness standards for disposition of applications before
Corrections Boards

"“(a) Ten-Month C earance Percentage.--O the applications received
by a Corrections Board during a period specified in the follow ng table,
t he percentage on which final action by the Corrections Board nust be
conpleted within 10 nonths of receipt (other than for those applications
considered suitable for adm nistrative correction) is as foll ows:

The percentage on which fina
" For applications Correction Board action
recei ved during-- nmust be conpleted within
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10 nont hs of receipt is--

the period of fiscal years 2001 and 2002 50

the period of fiscal years 2003 and 2004 60

the period of fiscal years 2005, 2006, 70
and 2007

the period of fiscal years 2008, 2009, 80
and 2010

the period of any fiscal year after 90.

fiscal year 2010

" (b) Cearance Deadline for Al Applications.--Effective October 1,
2002, final action by a Corrections Board on all applications received
by the Corrections Board (other than those applications considered
suitable for admnistrative correction) shall be conpleted within 18
nont hs of receipt.

“7(c) Waiver Authority.--The Secretary of the nilitary departnent
concerned may exclude an individual application fromthe tineliness
standards prescribed in subsections (a) and (b) if the Secretary
determ nes that the application warrants a | onger period of
consideration. The authority of the Secretary of a mlitary departnent
under this subsection nmay not be del egat ed.

"7 (d) Failure To Meet Tineliness Standards Not To Affect Any
I ndi vi dual Application.--Failure of a Corrections Board to neet the
applicable tineliness standard for any period of tinme under subsection
(a) or (b) does not confer any presunption or advantage with respect to
consi deration by the board of any application.

[[ Page 112 STAT. 2022]]

""(e) Reports on Failure To Meet Tineliness Standards. --The
Secretary of the mlitary departnment concerned shall subnmt to the
Conmttee on Armed Services of the Senate and the Committee on Nati onal
Security of the House of Representatives a report not |ater than June 1
foll ow ng any fiscal year during which the Corrections Board of that
Secretary's mlitary departnment was unable to neet the applicable
tinmeliness standard for that fiscal year under subsections (a) and (b).
The report shall specify the reasons why the standard could not be net
and the corrective actions initiated to ensure conpliance in the future.
The report shall al so specify the nunber of waivers granted under
subsection (c) during that fiscal year.

"7(f ) Corrections Board Defined.--In this section, the term
"Corrections Board' nmneans--

"7(1) with respect to the Departnent of the Arny, the Arny
Board for Correction of MIlitary Records;

"7(2) with respect to the Department of the Navy, the Board
for Correction of Naval Records; and

"7(3) with respect to the Departnent of the Air Force, the
Air Force Board for Correction of Mlitary Records.'"'.

(b) derical Anendnent.--The table of sections at the begi nning of
such chapter is anmended by adding after the itemrelating to section
1556, as added by section 543(a)(2), the followi ng newitem

"7 1557. Tineliness standards for disposition of applications before
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Corrections Boards.'"'.
SEC. 545. SCOPE OF CORRECTI ON OF M LI TARY RECORDS

(a) Paynent of Clainms Arising From Correction.--Subsection (c) of
section 1552 of title 10, United States Code, is anmended in the first
sentence by inserting before the period the following: ", or on account
of his or another's service as a civilian enployee''.

(b) Definition of Mlitary Record.--Such section is further anended
by adding at the end the foll ow ng new subsecti on:

""(g) In this section, the term mlitary record" neans a docunent
or other record that pertains to (1) an individual nenber or fornmer
menber of the arnmed forces, or (2) at the discretion of the Secretary of
the mlitary departnent concerned, any other mlitary matter affecting a
menber or forner nenber of the arnmed forces, an enpl oyee or fornmer
enpl oyee of that mlitary departnent, or a dependent or current or
former spouse of any such person. Such term does not include records
pertaining to civilian enploynent matters (such as matters covered by
title 5 and chapters 81, 83, 87, 108, 373, 605, 607, 643, and 873 of
this title)."'".

(c) Report.--The Secretary of Defense shall submt to Congress, not
| ater than March 31, 1999, a report on the effect of the six-year bar to
retroactive benefits contained in section 3702 of title 31, United
States Code, and the Secretary's reconmendation as to whether it is
appropriate for the Secretaries of the mlitary departnents to have
authority to waive that Iimtation in selected cases involving
i mpl ement ati on of decisions of the Secretary of a mlitary departnment
under chapter 79 of title 10, United States Code. The report shall be
prepared in consultation with the Secretaries of the mlitary
departnents.

[[ Page 112 STAT. 2023]]
Subtitle F--Reports
SEC. 551. REPORT ON PERSONNEL RETENTI ON.

(a) Report Required.--Not |ater than 90 days after the date of the
enactnent of this Act, the Secretary of Defense shall submt to Congress
a report containing information on the retention of nenbers of the Arned
Forces on active duty in the conbat, conbat support, and conbat service
support forces of the Army, Navy, Air Force, and Marine Corps.

(b) Required Information.--The Secretary shall include in the report
information on retention of nenbers with mlitary occupationa
specialties (or the equivalent) in conmbat, conbat support, or conbat
service support positions in each of the Arnmy, Navy, Air Force, and
Marine Corps. Such information shall be shown by pay grade and shall be
aggregated by enlisted grades and officers grades and shall be shown by
mlitary occupational specialty (or the equivalent). The report shal
set forth separately (in nunbers and as a percentage) the nunber of
menbers separated during each such fiscal year who term nate service in
the Arnmed Forces conpletely and the nunber who separate from active duty
by transferring into a reserve conponent.

(c) Years Covered by Report.--The report shall provide the
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information required in the report, shown on a fiscal year basis, for
each of fiscal years 1989 through 1998.

SEC. 552. REPORT ON PROCESS FOR SELECTI ON OF MEMBERS FOR SERVI CE ON
COURTS- MARTI AL.

(a) Report Required.--Not |ater than April 15, 1999, the Secretary
of Defense shall submt to Congress a report on the nethod of selection
of menbers of the Armed Forces to serve on courts-nmarti al

(b) Consideration of Alternatives.--In preparing the report, the
Secretary shall exam ne alternatives, including randomselection, to the
current system of selection of nenbers of courts-martial by the
convening authority. Any alternative exam ned by the Secretary shall be
consistent with the provisions relating to service on courts-narti al
specified in section 825(d) of title 10, United States Code (article
25(d) of the Uniform Code of Mlitary Justice). The Secretary shal
include in the report the Secretary's evaluation of each alternative
exam ned.

(c) Views of Code Conmittee.--In preparing the report under
subsection (a), the Secretary shall obtain the views of the nmenbers of
the conmttee referred to in section 946 of such title (known as the
" Code Conmmittee'').

SEC. 553. REPORT ON PRI SONERS TRANSFERRED FROM UNI TED STATES
DI SCI PLI NARY BARRACKS, FORT LEAVENWORTH, KANSAS, TO FEDERAL
BUREAU OF PRI SONS

(a) Report.--Not later than 90 days after the date of the enactnent
of this Act, the Secretary of Defense shall submit to Congress a report,
to be prepared by the General Counsel of the Departnent of Defense,
concerning the decision of the Secretary of the Arny in 1994 to transfer
approxi mately 500 prisoners fromthe United States Disciplinary
Barracks, Fort Leavenworth, Kansas, to the Federal Bureau of Prisons.

(b) Matters To Be Included.--The Secretary shall include in the
report the follow ng

[[Page 112 STAT. 2024]]

(1) A description of the basis for the selection of
prisoners to be transferred, particularly in light of the fact
that many of the prisoners transferred are m ni mum or medi um
security prisoners, who are considered to have the best chance
for rehabilitation, and whether the transfer of those prisoners
i ndi cates a change in Departnent of Defense policy regarding the
rehabilitation of mlitary prisoners.

(2) A conparison of the historical recidivismrates of
prisoners released fromthe United States Disciplinary Barracks
and the Federal Bureau of Prisons, together with a description
of any plans of the Arny to track the parole and recidivism
rates of prisoners transferred to the Federal Bureau of Prisons
and whether it has tracked those factors for previous
transf erees.

(3) A description of the projected future flow of prisoners
into the new United States Disciplinary Barracks being
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constructed at Fort Leavenworth, Kansas, and whether the
Secretary of the Arnmy plans to automatically send new prisoners
to the Federal Bureau of Prisons w thout serving at the United
States Disciplinary Barracks if that Barracks is at capacity and
whet her the Menorandum of Understandi ng between the Federa
Bureau of Prisons and the Army covers that possibility.

(4) A description of the cost of incarcerating a prisoner in
t he Federal Bureau of Prisons conpared to the United States
Di sciplinary Barracks and the assessnment of the Secretary as to
the extent to which the transfer of prisoners to the Federa
Bureau of Prisons by the Secretary of the Arny is made in order
to shift a budgetary burden.

(c) Monitoring.--During fiscal years 1999 through 2003, the
Secretary of the Arnmy shall track the parole and recidivismrates of
prisoners transferred fromthe United States D sciplinary Barracks, Fort
Leavenwort h, Kansas, to the Federal Bureau of Prisons.

SEC. 554. REVI EW AND REPORT REGARDI NG THE DI STRI BUTI ON OF NATI ONAL GUARD
FULL- TI ME SUPPORT AMONG THE STATES.

(a) Requirenent for Review --The Chief of the National Guard Bureau
shall review the process used for allocating and distributing al
categories of full-tinme support personnel anong the States for the
Nat i onal Guard of the States.

(b) Purpose of Review. --The purpose of the reviewis to determ ne
whet her that allocation and distribution process provides for adequately
nmeeting the full-tinme support personnel requirenents of the Nationa
GQuard in the case of those States that have fewer than 16 National Guard

units categorized in readiness tiers I, |1, and |11l
(c) Matters To Be Reviewed.--The matters reviewed shall include the
fol | ow ng:

(1) The factors considered for the process of determning
the distribution anong the States of full-tinme support
personnel, including the weights assigned to those factors.

(2) The extent to which that process results in full-tinme
support personnel levels for the units of the States described
in subsection (b) that are at the | evels necessary to optim ze
t he preparedness of those units to neet the m ssion requirenments
applicable to those units.

[[ Page 112 STAT. 2025]]

(3) The effects that full-tine support personnel at |evels
determ ned under that process wll have on the National Guard of
those States in the future, including the effects on all
categories of full-tinme support personnel, and unit readi ness,
recrui tnment, and continued use of existing National Guard
arnories and other facilities.

(d) Report.--Not later than March 15, 1999, the Chief of the
Nat i onal Guard Bureau shall submt to the Secretary of Defense a report
on the results of the review Not later than April 30, 1999, the
Secretary shall transmt the report, and the Secretary's eval uation of
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and coments on the report, to the Commttee on Arned Services of the
Senate and the Comm ttee on National Security of the House of
Represent ati ves.

Subtitle G-Other Matters

SEC. 561. TWO YEAR EXTENS|I ON OF CERTAI N FORCE DRAVWDOM TRANSI TI ON
AUTHORI TI ES RELATI NG TO PERSONNEL MANAGEMENT AND BENEFI TS.

(a) Early Retirenment Authority for Active Force Menbers.--Section
4403(i) of the National Defense Authorization Act for Fiscal Year 1993
(10 U.S.C. 1293 note) is anended by striking out "~ Cctober 1, 1999'' and
inserting in lieu thereof "~ Cctober 1, 2001''.

(b) SSB and VSI.--Sections 1174a(h) and 1175(d)(3) of title 10,
United States Code, are anmended by striking out " Septenber 30, 1999
and inserting in lieu thereof " Septenmber 30, 2001''.

(c) Selective Early Retirenent Boards.--Section 638a(a) of such
title is amended by striking out " “during the nine-year period beginning
on Cctober 1, 1990'' and inserting in lieu thereof "~ "during the period
begi nni ng on October 1, 1990, and endi ng on Septenber 30, 2001"'

(d) Time-in-Gade Requirenment for Retention of G ade Upon Vol untary
Retirenment.--Section 1370(a)(2)(A) of such title is anmended by striKking
out ~“during the nine-year period beginning on Cctober 1, 1990'' and
inserting in lieu thereof "~ “during the period begi nning on Cctober 1,
1990, and endi ng on Septenber 30, 2001'"'.

(e) M nimum Commi ssioned Service for Voluntary Retirenment as an
Oficer.--Sections 3911(b), 6323(a)(2), and 8911(b) of such title are
anended by striking out " during the nine-year period beginning on
Cctober 1, 1990'' and inserting in lieu thereof " "during the period
begi nni ng on October 1, 1990, and endi ng on Septenber 30, 2001"'

(f ) Travel, Transportation, and Storage Benefits.-- Sections
404(c) (1) (Q, 404(f )(2)(B)(v), 406(a)(2)(B)(v), and 406(9g)(1)(C of
title 37, United States Code, and section 503(c) of the National Defense
Aut hori zation Act for Fiscal Year 1991 (37 U S.C. 406 note) are anmended
by striking out "~ during the nine-year period beginning on Cctober 1,
1990'" and inserting in lieu thereof " "during the period begi nning on
Cct ober 1, 1990, and endi ng on Septenber 30, 2001"'.

(g) Educational Leave for Public and Community Service.--Section
4463(f ) of the National Defense Authorization Act for Fiscal Year 1993
(10 U.S.C. 1143a note) is anended by striking out " Septenber 30, 1999
and inserting in lieu thereof " Septenmber 30, 2001''.

[[ Page 112 STAT. 2026]]

(h) Transitional Health Benefits.--Section 1145 of title 10, United
St ates Code, is amended- -

(1) in subsections (a)(1) and (c)(1), by striking out
““during the nine-year period beginning on Cctober 1, 1990'' and
inserting in lieu thereof " “during the period beginning on
Cctober 1, 1990, and ending on Septenber 30, 2001''; and

(2) in subsection (e), by striking out " “during the five-
year period beginning on Cctober 1, 1994'' and inserting in lieu
t hereof "~ during the period begi nning on Cctober 1, 1994, and
endi ng on Septenber 30, 2001''.
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(i) Transitional Comm ssary and Exchange Benefits.-- Section 1146 of
such title is anended- -
(1) by striking out " “during the nine-year period beginning
on Cctober 1, 1990'' and inserting in lieu thereof " “during the
peri od begi nning on Cctober 1, 1990, and endi ng on Septenber 30,
2001'"'; and
(2) by striking out "“during the five-year period beginning
on Cctober 1, 1994'' and inserting in lieu thereof " “during the
peri od begi nning on COctober 1, 1994, and endi ng on Septenber 30,
2001" " .

( j) Transitional Use of MIlitary Housing.--Section 1147(a) of such
title is anmended- -

(1) in paragraph (1), by striking out " “during the nine-year
peri od begi nning on Cctober 1, 1990'' and inserting in lieu
t hereof "~ during the period begi nning on Cctober 1, 1990, and
endi ng on Septenber 30, 2001''; and

(2) in paragraph (2), by striking out " “during the five-year
peri od begi nning on Cctober 1, 1994'' and inserting in lieu
t hereof "~ during the period begi nning on Cctober 1, 1994, and
endi ng on Septenber 30, 2001''.

(k) Continued Enroll nment of Dependents in Defense Dependents'
Educati on System --Section 1407(c) (1) of the Defense Dependents’
Education Act of 1978 (20 U.S.C. 926(c)(1)) is anmended by striking out
““during the nine-year period beginning on October 1, 1990'' and
inserting in lieu thereof " “during the period beginning on Cctober 1,
1990, and ending on Septenber 30, 2001''.

(1) Force Reduction Transition Period Definition.--Section 4411 of
the National Defense Authorization Act for Fiscal Year 1993 (10 U S. C
12681 note) is anmended by striking out " Septenber 30, 1999'' and
inserting in lieu thereof " Septenber 30, 2001’

(m Tenporary Special Authority for Force Reduction Period
Retirements.--Section 4416(b) (1) of the National Defense Authorization
Act for Fiscal Year 1993 (10 U.S.C. 12681 note) is anended by striking
out " Cctober 1, 1999'' and inserting in lieu thereof " Cctober 1,
2001" " .

(n) Retired Pay for Non-Regular Service.--(1) Section 12731(f ) of
title 10, United States Code, is anended by striking out " Septenber 30,
1999'' and inserting in lieu thereof " Septenber 30, 2001''.

(2) Section 12731a of such title is anended in subsections (a)(1)(B)
and (b) by striking out " October 1, 1999'' and inserting in lieu
t hereof "~ Cctober 1, 2001''.

(0) Reduction of Time-in-Gade Requirenment for Retention of G ade
Upon Voluntary Retirenent.--Section 1370(d) of such title is anended by
adding at the end the foll ow ng new paragraph:

[[ Page 112 STAT. 2027]]

"7 (5) The Secretary of Defense nay authorize the Secretary of a
mlitary departnent to reduce the 3-year period required by paragraph
(3)(A) to a period not less than 2 years in the case of retirenents
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effective during the period beginning on the date of the enactnent of
thi s paragraph and endi ng on Septenber 30, 2001. The nunber of reserve
conmmi ssioned officers of an arnmed force in the sane grade for whom a
reduction is nmade during any fiscal year in the period of service-in-
grade ot herw se required under this paragraph may not exceed the nunber
equal to 2 percent of the strength authorized for that fiscal year for
reserve conm ssioned officers of that armed force in an active status in
that grade.'"'.

(p) Affiliation Wth Guard and Reserve Units; Waiver of Certain
Limtations.--Section 1150(a) of such title is anmended by striking out
““during the nine-year period beginning on October 1, 1990"' and
inserting in lieu thereof "~ “during the period beginning on Cctober 1,
1990, and endi ng on Septenber 30, 2001''.

(q) Reserve Montgonmery G Bill.--Section 16133(b)(1)(B) of such
title is anmended by striking out "~ Septenber 30, 1999'' and inserting in
i eu thereof " Septenber 30, 2001’

SEC. 562. LEAVE W THOUT PAY FOR SUSPENDED ACADEMY CADETS AND M DSHI PMEN

(a) Authority.--Section 702 of title 10, United States Code, is
anended- -
(1) by designating the second sentence of subsection (b) as
subsection (d);
(2) by redesignating subsection (b) as subsection (c); and
(3) by inserting after subsection (a) the follow ng new
subsection (b):

"7 (b) I'nvoluntary Leave Wthout Pay for Suspended Acadeny Cadets and

M dshi pnen. -- (1) Under regul ations prescribed under subsection (d), the
Secretary concerned may place an acadeny cadet or m dshi pman on
i nvoluntary | eave for any period during which the Superintendent of the
Academny at which the cadet or mdshipman is admtted has suspended the
cadet or mdshi pman fromduty at the Acadeny--

" (A) pending separation fromthe Acadeny;

""(B) pending return to the Acadeny to repeat an academ c

senester or year; or
(O for other good cause.

" (2) A cadet or mdshi pman placed on involuntary | eave under
paragraph (1) is not entitled to any pay under section 230(c) of title
37 for the period of the |eave.

"7 (3) Return of an acadeny cadet or mdshipman to a pay status at
t he Acadeny concerned frominvoluntary | eave status under paragraph (1)
does not restore any entitlenment of the cadet or mdshipman to pay for
the period of the involuntary |eave.''.

(b) Definition.--Such section is further anmended--

(1) in subsection (c) (as redesignated by subsection
(a)(2)), by striking out "“cadets at'' and all that foll ows
t hrough "~ "Naval Acadeny,'' and inserting in lieu thereof
" “acadeny cadets or mdshipnmen''; and

(2) by adding at the end the foll ow ng new subsecti on:

““(e) Definition.--In this section, the term acadeny cadet or
m dshi pman' neans- -
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"7(1) a cadet of the United States Mlitary Acadeny;
[[ Page 112 STAT. 2028]]

"7(2) a midshipman of the United States Naval Acadeny;
"7(3) a cadet of the United States Air Force Acadeny; or
"7 (4) a cadet of the United States Coast Guard Acadeny.''.

(c) Subsection Headings.--Such section is further anended--
(1) in subsection (a), by inserting "~ Gaduation Leave.--'
after "~ (a)'';
(2) in subsection (c) (as redesignated by subsection

(a)(2)), by inserting " “Inapplicable Leave Provisions.--'"' after
" (c)''; and

(3) in subsection (d) (as designated by subsection (a)(1)),
by inserting ~"~Regulations.--'" after " (d)''.

SEC. 563. CONTI NUED ELI G BI LI TY UNDER VOLUNTARY SEPARATI ON | NCENTI VE
PROGRAM FOR MEMBERS WHO | NVOLUNTARI LY LOSE MEMBERSHI P I N A
RESERVE COMPONENT

(a) Period of Eligibility.--Subsection (a) of section 1175 of title
10, United States Code, is anended--
(1) by inserting ~"(1)'' after "~ “(a)'';
(2) by striking out ~°, for the period of time the nenber
serves in a reserve conponent''; and
(3) by adding at the end the follow ng:

"7 (2)(A) Except as provided in subparagraph (B), a financial
i ncentive provided a nenber under this section shall be paid for the
period equal to twice the nunber of years of service of the nenber
conputed as provided in subsection (e)(5).

"(B) If, before the expiration of the period otherw se applicable
under subparagraph (A) to a nenber receiving a financial incentive under
this section, the nmenber is separated froma reserve conponent or is
transferred to the Retired Reserve, the period for paynent of a
financial incentive to the nenber under this section shall term nate on
the date of the separation or transfer unless--

“7(1) the separation or transfer is required by reason of
t he age or nunber of years of service of the nenber;

"T(ii) the separation or transfer is required by reason of
the failure of selection for pronotion or the nedical
di squalification of the menber, except in a case in which the
Secretary of Defense or the Secretary of Transportation
determ nes that the basis for the separation or transfer is a
result of a deliberate action taken by the nenber with the
intent to avoid retention in the Ready Reserve or Standby
Reserve; or

“T(iii) in the case of a separation, the nenber is separated
fromthe reserve conponent for appointnent or enlistnment in or
transfer to another reserve conponent of an arnmed force for
service in the Ready Reserve or Standby Reserve of that arned
force."".
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(b) Repeal of Superseded Provision.--Subsection (e)(1) of such
section is anended by striking out the second sentence.

(c) Effective <<NOTE: 10 USC 1175 note.>> Date.--The anendnents
made by this section apply with respect to any person provided a
vol untary separation incentive under section 1175 of title 10, United
St ates Code (whether before, on, or after the date of the enactnent of
this Act).

[[ Page 112 STAT. 2029]]

SEC. 564. REI NSTATEMENT OF DEFI NI TI ON OF FI NANCI AL | NSTI TUTION I'N
AUTHORI TI ES FOR REI MBURSEMENT OF DEFENSE PERSONNEL FOR
GOVERNMENT ERRORS |N DI RECT DEPOSI T OF PAY.

(a) Menmbers of the Armed Forces.--Paragraph (1) of section 1053(d)
of title 10, United States Code, is anended to read as foll ows:
"7 (1) The term financial institution' neans a bank, savings
and | oan association, or simlar institution or a credit union
chartered by the United States or a State.''.

(b) G vilian Personnel.--Paragraph (1) of section 1594(d) of such
title is amended to read as foll ows:
""(1) The term financial institution' nmeans a bank, savings
and | oan association, or simlar institution or a credit union
chartered by the United States or a State.''.

SEC. 565. | NCREASE | N MAXI MUM AMOUNT FOR COLLEGE FUND PROGRAM

(a) Increase in Maxi mum Rate for Active Conmponent Montgonery G Bill
Suppl enent . --Section 3015(d) of title 38, United States Code, is
anmended- -

(1) by inserting ~°, at the time the individual first
becones a nenber of the Arned Forces,'' after " Secretary of
Def ense, may''; and

(2) by striking out "~ ~$400'"' and all that follows through
"“that date'' and inserting in lieu thereof " $950 per nonth''

(b) Effective <<NOTE: 38 USC 3015 note.>> Date.--The amendnents
made by subsection (a) shall take effect on October 1, 1998, and shal
apply with respect to individuals who first becone nenbers of the Arned
Forces on or after that date.

SEC. 566. CENTRAL | DENTI FI CATI ON LABORATCORY, HAWAI I .

(a) Sense of Congress.--It is the sense of Congress that the Centra
I dentification Laboratory, Hawaii, of the Departnment of the Arny is an
i nportant el enent of the Departnent of Defense and is critical to the
full accounting of nenbers of the Arned Forces who have been classified
as PONM As or are otherw se unaccounted for.

(b) Required Staffing Level.--The Secretary of Defense shall provide
sufficient personnel to fill all authorized personnel positions of the
Central ldentification Laboratory, Hawaii, Departnent of the Arny. Those
personnel shall be drawn from nmenbers of the Army, Navy, Air Force, and
Marine Corps and fromcivilian personnel, as appropriate, considering
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t he proportion of PONM As from each servi ce.

(c) Joint Manning Plan.--The Secretary of Defense shall devel op and
i npl erent, not |ater than March 31, 2000, a joint manning plan to ensure
the appropriate participation of the four services in the staffing of
the Central Identification Laboratory, Hawaii, as required by subsection
(b).

(d) Limtation on Reductions.--The Secretary of the Arnmy may not
carry out any personnel reductions (in authorized or assigned personnel)
at the Central ldentification Laboratory, Hawaii, until the joint
manni ng pl an required by subsection (c) is inplenmented.

[[ Page 112 STAT. 2030]]
SEC. 567. M LITARY FUNERAL HONORS FOR VETERANS.

(a) Conference on Practices Concerning MIlitary Honors at Funerals
for Veterans.--(1) The Secretary of Defense, in consultation with the
Secretary of Veterans Affairs, shall convene and preside over a
conference, to be conpleted not |later than Decenber 31, 1998, for the
pur pose of determ ning nmeans of inproving and increasing the
availability of military funeral honors for veterans. The Secretary of
Veterans Affairs shall also participate in the conference.

(2) The Secretaries shall invite and encourage the participation at
the conference of appropriate representatives of veterans service
or gani zati ons.

(3) The conference shall performthe foll ow ng:

(A) Review current policies and practices of the mlitary
departnments and the Departnment of Veterans Affairs relating to
the provision of mlitary funeral honors for veterans.

(B) Consider alternative nmethods for providing mlitary
funeral honors for veterans and devel op new strategies for
provi di ng those honors.

(C) Determ ne what resources nmay be avail abl e outside the
Departnent of Defense that could be used to provide mlitary
funeral honors for veterans.

(D) Analyze the costs associated with providing mlitary
funeral honors for veterans, including the costs associated with
usi ng personnel and ot her resources for that purpose.

(E) Assess trends in the rate of death of veterans.

(F) Propose, consider, and determ ne neans of inproving and
increasing the availability of mlitary funeral honors for
vet er ans.

(4) <<NOTE: Reports.>> Not |ater than March 31, 1999, the Secretary
of Defense shall submt to Congress a report on the conference. The
report shall set forth any nodifications to Departnment of Defense
directives on mlitary funeral honors adopted as a result of the
conference and include any reconmmendations for |legislation that the
Secretary considers appropriate as a result of the conference.

(b) Honor Guard Details at Funerals of Veterans.--(1) Chapter 75 of
title 10, United States Code, is anended by adding at the end the
foll ow ng new section
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ENEEN

Sec. 1491. Honor guard details at funerals of veterans

"“(a) Availability.--The Secretary of a mlitary departnent shall
upon request, provide an honor guard detail (or ensure that an honor
guard detail is provided) for the funeral of any veteran that occurs
after Decenber 31, 1999.

" (b) Conposition of Honor Guard Details.--The Secretary of each
mlitary departnent shall ensure that an honor guard detail for the
funeral of a veteran consists of not |ess than three persons and (unl ess
a bugler is part of the detail) has the capability to play a recorded
versi on of Taps.

"7 (c) <<NOTE: Regul ations.>> Persons Form ng Honor Guards. --An
honor guard detail nay consist of nenbers of the arned forces or nenbers
of veterans organi zations or other organi zations approved for purposes
of this section under regul ations prescribed by the Secretary of
Def ense. The Secretary of a mlitary departnent may provide
transportation, or reinbursenent for transportation, and expenses for a
person who participates in an honor guard detail under this section and

[[ Page 112 STAT. 2031]]
is not a nenber of the armed forces or an enployee of the United States.

"7 (d) Regul ations.--The Secretary of Defense shall by regul ation
establish a systemfor selection of units of the arned forces and ot her
organi zations to provide honor guard details. The system shall place an
enphasi s on bal ancing the funeral detail workload anong the units and
organi zati ons providing honor guard details in an equitable manner as
they are able to respond to requests for such details in ternms of
geographic proximty and avail able resources. The Secretary shal
provide in such regulations that the arned force in which a veteran
served shall not be considered to be a factor when selecting the
mlitary unit or other organization to provide an honor guard detail for
the funeral of the veteran.

" (e) Annual Report.--The Secretary of Defense shall submit to the
Conmittee on Armed Services of the Senate and the Committee on Nati onal
Security of the House of Representatives a report not |ater than January
31 of each year beginning with 2001 and ending wth 2005 on the
experience of the Departnment of Defense under this section. Each such
report shall provide data on the nunmber of funerals supported under this
section, the cost for that support, shown by manpower and ot her cost
factors, and the nunmber and costs of funerals supported by each
partici pating organi zation. The data in the report shall be presented in
a standard format, regardless of mlitary departnent or other
or gani zati on.

""(f ) Veteran Defined.--In this section, the term veteran' has the
nmeani ng given that termin section 101(2) of title 38."".

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

"7 1491. Honor guard details at funerals of veterans.''

(c) Treatnent of Performance of Honor Guard Functions by Reserves.--
(1) Chapter 1215 of title 10, United States Code, is anended by addi ng
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at the end the follow ng new section:

"Sec. 12552. Funeral honor guard functions: prohibition of treatnent as
drill or training

" Performance by a Reserve of honor guard functions at the funeral
of a veteran may not be considered to be a period of drill or training
otherwi se required.'".

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

*712552. Funeral honor guard functions: prohibition of treatnent as
drill or training.'"'.

(d) Repeal of Limtation on Availability of Funds for Honor Guard
Functions by National Guard.--Section 114 of title 32, United States
Code, is anended- -

(1) by striking out ““(a)''; and
(2) by striking out subsection (b).

(e) Veterans Service Organi zation Defined.--In this section, the
term  “veterans service organi zation'' means any organi zati on recogni zed
by the Secretary of Veterans Affairs under section 5902 of title 38,
United States Code.

SEC. 568. STATUS I N THE NAVAL RESERVE OF CADETS AT THE MERCHANT NMARI NE
ACADEMY.

Section 1303(c) of the Merchant Marine Act, 1936 <<NOTE: 46 USC app.
1295b. >> (46 U.S.C. App. 1295(c)), is anended--

[[Page 112 STAT. 2032]]

(1) by inserting ~"(1)'" after " (c)'';

(2) by striking out ~"may'' and inserting in |ieu thereof
““shall''; and

(3) by adding at the end the follow ng:

"7 (2) The Secretary of the Navy shall provide for cadets of the
Acadeny who are mdshipnen in the United States Naval Reserve to be
i ssued an identification card (referred to as a mlitary ID card' ) and
to be entitled to all rights and privileges in accordance with the sane
eligibility criteria as apply to other nenbers of the Ready Reserve of
the reserve conponents of the Arned Forces.

""(3) The Secretary of the Navy shall carry out paragraphs (1) and
(2) in coordination with the Secretary."'’

SEC. 569. REPEAL OF RESTRI CTI ON ON CI VI LI AN EMPLOYMENT OF ENLI STED
MEMBERS.

(a) Repeal.--Section 974 of title 10, United States Code, is
repeal ed.

(b) derical Anendnent.--The table of sections at the begi nning of
chapter 49 of such title is anended by striking out the itemrelating to
section 974.
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SEC. 570. TRANSI TI ONAL COVPENSATI ON FOR ABUSED DEPENDENT CHI LDREN NOT
RESI DI NG W TH THE SPOUSE OR FORMER SPOUSE OF A MEMBER
CONVI CTED OF DEPENDENT ABUSE

(a) Entitlenent Not Conditioned on Forfeiture of Spousa
Conmpensati on. - - Subsection (d) of section 1059 of title 10, United States
Code, is anended- -

(1) in paragraph (1)--

(A) by striking out " (except as otherw se provided
in this subsection)''; and

(B) by inserting before the period the foll ow ng:

*, including an amount (determ ned under subsection (f
)(2)) for each, if any, dependent child of the
i ndi vi dual described in subsection (b) who resides in
t he sane household as that spouse or forner spouse''’
(2) in paragraph (2)--

(A) by striking out " (but for subsection (g)) would
be eligible'' and inserting in lieu thereof ““is or, but
for subsection (g), would be eligible'; and

(B) by striking out "“such conpensation'' and
inserting in lieu thereof "~ conpensation under this
section''; and

(3) in paragraph (4), by striking out " For purposes of
paragraphs (2) and (3)'' and inserting in lieu thereof " For
pur poses of this subsection''.

(b) Anmount of Paynent.--Subsection (f )(2) of such section is
anended by striking out " has custody of a dependent child or children
of the menber'' and inserting in |lieu thereof " has custody of a
dependent child of the nmenber who resides in the same househol d as that
spouse or former spouse''.

(c) <<NOTE: 10 USC 1059 note.>> Prospective Applicability.--No
benefits shall accrue by reason of the anmendnents nade by this section
for any nonth that begins before the date of the enactnent of this Act.

[[Page 112 STAT. 2033]]

SEC. 571. <<NOTE: 10 USC 520 note.>> PILOI PROGRAM FOR TREATI NG GED AND
HOVE SCHOOL DI PLOVA RECI PI ENTS AS H GH SCHOOL GRADUATES FOR
DETERM NATI ONS OF ELI G BI LI TY FOR ENLI STMENT | N THE ARMED
FORCES.

(a) Program Required.--The Secretary of Defense shall establish a
pil ot programto assess whether the Armed Forces could better neet
recruiting requirenments by treating GED recipients and honme schoo
di pl oma recipients as having graduated from high school with a high
school diploma for the purpose of determning the eligibility of those
persons to enlist in the Armed Forces. The Secretary of each mlitary
departnment shall adm nister the pilot programfor the Armed Force or
arnmed forces under the jurisdiction of that Secretary.

(b) Persons Eligible Under the Pilot Program as Hi gh School
Graduates. --Under the pilot program a person shall be treated as having
graduated from high school with a high school diplom for the purpose

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (136 of 422) [7/23/2001 2:29:06 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

described in subsection (a) if--

(1) the person has conpleted a general education devel opnent
program whil e participating in the National Guard Chal |l enge
Program under section 509 of title 32, United States Code, and
is a GED recipient; or

(2) the person is a hone school diploma recipient and
provi des a transcript denonstrating conpletion of high school to
the mlitary departnent involved under the pilot program

(c) GED and Honme School Diploma Recipients.--For the purposes of
this section--

(1) a person is a GED recipient if the person, after
conpl eting a general education devel opnent program has obtai ned
certification of high school equivalency by neeting State
requi renents and passing a State approved examthat is
adm ni stered for the purpose of providing an appraisal of the
person's achi evenent or performance in the broad subject matter
areas usually required for high school graduates; and

(2) a person is a home school diploma recipient if the
person has received a diploma for conpleting a program of
education through the high school |evel at a honme school,
wi t hout regard to whether the hone school is treated as a
private school under the law of the State in which |ocated.

(d) Annual Limt on Nunber.--Not nore than 1,250 GED recipients and
hone school diplona recipients enlisted by an arnmed force during a
fiscal year nay be treated under the pilot program as havi ng graduated
from hi gh school with a high school diplona.

(e) Duration of Pilot Program--The pilot programshall be in effect
during the period beginning on Cctober 1, 1998, and endi ng on Septenber
30, 2003.

(f ) Report.--Not later than February 1, 2004, the Secretary of
Def ense shall submit to the Committee on Arnmed Services of the Senate
and the Commttee on National Security of the House of Representatives a
report on the pilot program The report shall include the follow ng, set
forth separately for GED recipients and honme school diploma recipients:

(1) The assessnent of the Secretary of Defense, and any
assessnment of any of the Secretaries of the mlitary
departnents, regarding the value of, and any necessity for,
authority to treat CED recipients and hone school diplom
reci pients as having graduated from hi gh school with a high
school

[[Page 112 STAT. 2034]]

di pl oma for the purpose of determning the eligibility of those
persons to enlist in the Arnmed Forces.

(2) A comparison (shown by arnmed force and by each fi scal
year of the pilot program of the perfornmance of the persons who
enlisted during the fiscal year as GED or hone school diplom
reci pients treated under the pilot program as having graduated
from high school with a high school diploma with the perfornmance
of the persons who enlisted in that arned force during the same
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fiscal year after having graduated from high school with a high
school diploma, with respect to the foll ow ng:

(A Attrition.

(B) Discipline.

(C) Adaptability to mlitary life.

(D) Aptitude for mastering the skills necessary for

techni cal specialties.
(E) Reenlistnment rates.

(g) State Defined.--For purposes of this section, the term "~State'
i ncludes the District of Colunbia, the Commpnwealth of Puerto Rico, and
the territories of the United States.

SEC. 572. SENSE OF CONGRESS CONCERNI NG NEW PARENT SUPPORT PROGRAM AND
M LI TARY FAM LI ES.

(a) Sense of Congress.--It is the sense of Congress that--

(1) the New Parent Support Programthat was begun as a pil ot
program of the Marine Corps at Canp Pendl eton, California, has
been an effective tool in curbing famly violence within the
mlitary conmunity;

(2) such programis a nodel for future New Parent Support
Prograns throughout the Marine Corps, Navy, Arny, and Air Force;
and

(3) inlight of the pressures and strains placed upon
mlitary famlies and the benefits of the New Parent Support
Programin helping ~"at-risk'' famlies, the Departnent of
Def ense shoul d seek ways to ensure that in future fiscal years
funds are nade avail abl e for New Parent Support Prograns for the
Arny, Navy, Air Force, and Marine Corps in anmounts sufficient to
neet requirenents for those prograns.

(b) Report.--Not later than 120 days after the date of the enactnent
of this Act, the Secretary of Defense shall submt to Congress a report
on the New Parent Support Program of the Departnent of Defense. The
Secretary shall include in the report the follow ng:

(1) A description of howthe Arny, Navy, Air Force, and
Marine Corps are each inplenenting a New Parent Support Program
and how each such programis organi zed.

(2) A description of how the inplenentation of prograns for
the Arny, Navy, and Air Force conpare to the fully inplenented
Mari ne Cor ps program

(3) The nunber of installations that the four Arnmed Forces
have each schedul ed to receive support for the New Parent
Support Program

(4) The nunber of installations delayed in providing the
program

(5) The nunber of prograns term nated.

(6) The number of prograns with reduced support.

[[ Page 112 STAT. 2035]]

(7) The funding provided for those prograns for each of the
four Armed Forces for each of fiscal years 1994 through 1999 and
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t he amobunt projected to be provided for those prograns for
fiscal year 2000 and, if the anmobunt provided for any of those
progranms for any such year is less that the anount needed to
fully fund that programfor that year, an explanation of the
reasons for the shortfall

SEC. 573. ADVANCEMENT OF BENJAM N O DAVIS, JUNIOR, TO GRADE OF GENERAL
ON THE RETIRED LI ST OF THE Al R FORCE

(a) <<NOTE: President.>> Authority.--The President is authorized to
advance Lieutenant Ceneral Benjamin O Davis, Junior, United States Air
Force, retired, to the grade of general on the retired list of the Air
For ce.

(b) Additional Benefits Not To Accrue.--An advancenent of Benjam n
O Davis, Junior, to the grade of general on the retired list of the Ar
Force under subsection (a) shall not increase or change the conpensation
or benefits fromthe United States to which any person is now or may in
the future be entitled based upon the mlitary service of the said
Benjamin O Davis, Junior.

SEC. 574. SENSE OF THE HOUSE OF REPRESENTATI VES CONCERNI NG ADHERENCE BY
CIVILIANS IN M LI TARY CHAIN OF COWAND TO THE STANDARD OF
EXEMPLARY CONDUCT REQUI RED OF COMVANDI NG OFFI CERS AND OTHERS
IN AUTHORI TY I N THE ARVED FORCES.

It is the sense of the House of Representatives that civilians in
the mlitary chain of command (as provided in section 162(b) of title
10, United States Code) should (in the sane manner as is required by | aw
of commandi ng officers and others in authority in the Arnmed Forces)--

(1) show in thensel ves a good exanple of virtue, honor, and
patrioti smand subordi nate thensel ves to those ideals;

(2) be vigilant in inspecting the conduct of all persons who
are placed under their comuand,;

(3) guard against and put an end to all dissolute and
i moral practices and correct, according to the | aws and
regul ati ons of the Arnmed Forces, all persons who are guilty of
t hem and

(4) take all necessary and proper neasures, under the |aws,
regul ati ons, and custons of the Arnmed Forces, to pronote and
saf eguard the noral e, the physical well-being, and the general
wel fare of the officers and enlisted persons under their comand
or charge.

TI TLE VI - - COVPENSATI ON AND OTHER PERSONNEL BENEFI TS
Subtitle A--Pay and Al |l owances

Sec. 601. Increase in basic pay for fiscal year 1999.

Sec. 602. Rate of pay for cadets and m dshi pnen at the service
academ es.

Sec. 603. Basic allowance for housing outside the United States.

Sec. 604. Basic allowance for subsistence for reserves.
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Subtitle B--Bonuses and Special and Incentive Pays

Sec. 611. Three-nonth extension of certain bonuses and special pay
authorities for reserve forces.

[[ Page 112 STAT. 2036]]

Sec. 612. Three-nonth extension of certain bonuses and special pay
authorities for nurse officer candi dates, registered nurses,
and nurse anestheti sts.

Sec. 613. Three-nonth extension of authorities relating to paynent of
ot her bonuses and speci al pays.

Sec. 614. Increased hazardous duty pay for aerial flight crewnrenbers in
certain pay grades.

Sec. 615. Aviation career incentive pay and aviation officer retention
bonus.

Sec. 616. Diving duty special pay for divers having diving duty as a
nonprimary duty.

Sec. 617. Hardship duty pay.

Sec. 618. Selective reenlistnment bonus eligibility for Reserve nenbers
perform ng active Guard and Reserve duty.

Sec. 619. Repeal of 10 percent limtation on certain selective
reenl i stment bonuses.

Sec. 620. Increase in maxi mum anount authorized for Army enlistnent
bonus.

Sec. 621. Equitable treatnment of Reserves eligible for special pay for
duty subject to hostile fire or inmmnent danger.

Sec. 622. Retention incentives initiative for critically short mlitary
occupational specialties.

Subtitle C-Travel and Transportation Allowances

Sec. 631. Paynents for novenents of househol d goods arranged by nmenbers.

Sec. 632. Exception to maxi mum wei ght all owance for baggage and
househol d effects.

Sec. 633. Travel and transportation allowances for travel perfornmed by
menbers in connection with rest and recuperative | eave from
overseas stations.

Sec. 634. Storage of baggage of certain dependents.

Sec. 635. Commercial travel of Reserves at Federal supply schedule rates
for attendance at inactive-duty training assenblies.

Subtitle D--Retired Pay, Survivor Benefits, and Related Matters

Sec. 641. Paid-up coverage under Survivor Benefit Plan

Sec. 642. Survivor Benefit Plan open enroll nment period.

Sec. 643. Effective date of court-required fornmer spouse Survivor
Benefit Plan coverage effectuated through el ections and
deened el ecti ons.

Sec. 644. Presentation of United States flag to nenbers of the Arned
Forces upon retirenent.

Sec. 645. Recovery, care, and disposition of remains of nedically
retired nmenmber who dies during hospitalization that begins
whil e on active duty.
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Sec. 646. Revision to conputation of retired pay for certain nenbers.
Sec. 647. Elimnation of backlog of unpaid retired pay.

Subtitle E--CQther Matters

Sec. 651. Definition of possessions of the United States for pay and
al | onances pur poses.

Sec. 652. Accounting of advance paynents.

Sec. 653. Reinbursenent of rental vehicle costs when notor vehicle
transported at Governnent expense is |ate.

Sec. 654. Education | oan repaynent program for health professions
officers serving in Sel ected Reserve

Sec. 655. Federal enpl oyees' conpensation coverage for students
participating in certain officer candi date prograns.

Sec. 656. Relationship of enlistnment bonuses to eligibility to receive
Arny col |l ege fund suppl emrent under Montgonery G Bil
Educati onal Assi stance Program

Sec. 657. Authority to provide financial assistance for education of
certain defense dependents overseas.

Sec. 658. Carifications concerning paynents to certain persons captured
or interned by North Vietnam

Subtitle A--Pay and Al |l owances

SEC. 601. <<NOTE: 37 USC 1009 note.>> | NCREASE |IN BASI C PAY FOR FI SCAL
YEAR 1999.

(a) Waiver of Section 1009 Adjustnent.--Except as provided in
subsection (b), the adjustnment to becone effective during fiscal year
1999 required by section 1009 of title 37, United States Code, in the
rate of nmonthly basic pay authorized nmenbers of the uniforned services
by section 203(a) of such title shall not be nade.

[[Page 112 STAT. 2037]]

(b) Increase in Basic Pay.--Effective on January 1, 1999, the rates
of basic pay of nenbers of the uniformed services shall be increased by
the greater of--

(1) 3.6 percent; or

(2) the percentage increase determ ned under subsection (c)
of section 1009 of title 37, United States Code, by which the
nmont hl y basic pay of nenbers would be adjusted under subsection
(a) of that section on that date in the absence of subsection
(a) of this section.

SEC. 602. RATE OF PAY FOR CADETS AND M DSHI PMEN AT THE SERVI CE
ACADEM ES.

(a) Increased Rate.--Section 203(c) of title 37, United States Code,
is amended by striking out "~ ~$558.04'' and inserting in |lieu thereof
©7$600. 00" " .

(b) <<NOTE: 37 USC 203 note.>> Effective Date.--The anendnent made
by subsection (a) shall take effect on January 1, 1999.
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SEC. 603. BASI C ALLOMNCE FOR HOUSI NG QUTSI DE THE UNI TED STATES.

(a) Paynent of Certain Expenses Related to Overseas Housing. --
Section 403(c) of title 37, United States Code, is anended by addi ng at
the end the foll owi ng new paragraph

""(3)(A) In the case of a nenber of the uniforned services
authorized to receive an all owance under paragraph (1), the Secretary
concerned may nake a | unp-sum paynent to the nmenber for required
deposits and advance rent, and for expenses relating thereto, that are--

“T(i) incurred by the menber in occupying private housing
outside of the United States; and

" (ii) authorized or approved under regulations prescribed
by the Secretary concerned.

"7 (B) Expenses for which a nmenber may be rei nbursed under this
par agraph may include | osses relating to housing that are sustained by
the menber as a result of fluctuations in the relative value of the
currencies of the United States and the foreign country in which the
housing is | ocat ed.

" (C The Secretary concerned shall recoup the full amount of any
deposit or advance rent paynents nade by the Secretary under
subpar agraph (A), including any gain resulting fromcurrency
fluctuations between the tine of paynent and the tine of recoupnent."'’

(b) Conform ng Arendnent.--Section 405 of title 37, United States
Code, is anended by striking out subsection (c).

(c) <<NOTE: 37 USC 403 note.>> Retroactive Application.--The
rei mbursenent authority provided by section 403(c)(3)(B) of title 37,
United States Code, as added by subsection (a), applies with respect to
| osses relating to housing that are sustained, on or after July 1, 1997,
by a nenber of the uniformed services as a result of fluctuations in the
rel ative value of the currencies of the United States and the foreign
country in which the housing is |ocated.

SEC. 604. BASI C ALLOMNCE FOR SUBSI STENCE FOR RESERVES

(a) I'n General.--Section 402 of title 37, United States Code, is
anended- -
(1) by redesignating subsections (e) and (f ) as subsections
(f ) and (g), respectively; and

[[ Page 112 STAT. 2038]]

(2) by inserting after subsection (d) the follow ng new
subsecti on:

"“(e) Special Rule for Certain Enlisted Reserve Menbers. --Unl ess
entitled to basic pay under section 204 of this title, an enlisted
menber of a reserve conponent nay receive, at the discretion of the
Secretary concerned, rations in kind, or a part thereof, when the
menber's instruction or duty periods, as described in section 206(a) of
this title, total at least 8 hours in a cal endar day. The Secretary
concerned may provide an enlisted nmenber who coul d be provided rations
in kind under the preceding sentence with a comutati on when rations in
kind are not available.'"'.
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(b) Application During Transitional Period.--Section 602(d)(1) of
the National Defense Authorization Act for Fiscal Year 1998 (Public Law
105-85; 37 U.S.C. 402 note) is anmended by adding at the end the
foll owi ng new subpar agr aph:

(D) Special rule for certain enlisted reserve
menbers. --Unless entitled to basic pay under section 204
of title 37, United States Code, an enlisted nenber of a
reserve conponent (as defined in section 101(24) of such
title) may receive, at the discretion of the Secretary
concerned (as defined in section 101(5) of such title),
rations in kind, or a part thereof, when the nenber’'s
instruction or duty periods (as described in section
206(a) of such title) total at least 8 hours in a
cal endar day. The Secretary concerned may provide an
enl i sted nmenber who could be provided rations in kind
under the preceding sentence with a commutati on when
rations in kind are not available.'".

Subtitle B--Bonuses and Special and |Incentive Pays

SEC. 611. THREE- MONTH EXTENSI ON OF CERTAI N BONUSES AND SPECI AL PAY
AUTHORI TI ES FOR RESERVE FORCES.

(a) Special Pay for Health Professionals in Critically Short Wartine
Speci alties.--Section 302g(f ) of title 37, United States Code, is
anended by striking out "~ Septenber 30, 1999'' and inserting in lieu
t hereof "~ Decenber 31, 1999''

(b) Selected Reserve Reenlistnent Bonus.--Section 308b(f ) of title
37, United States Code, is anended by striking out "~ Septenber 30,
1999'' and inserting in lieu thereof " Decenmber 31, 1999'"'.

(c) Sel ected Reserve Enlistment Bonus.--Section 308c(e) of title 37,
United States Code, is anended by striking out " Septenber 30, 1999
and inserting in lieu thereof "~ Decenber 31, 1999'"'.

(d) Special Pay for Enlisted Menbers Assigned to Certain High
Priority Units.--Section 308d(c) of title 37, United States Code, is
anended by striking out "~ Septenber 30, 1999'' and inserting in lieu
t hereof °~ Decenber 31, 1999''

(e) Selected Reserve Affiliation Bonus.--Section 308e(e) of title
37, United States Code, is anended by striking out "~ Septenber 30,
1999'' and inserting in lieu thereof " Decenmber 31, 1999''.

(f ) Ready Reserve Enlistnment and Reenlistment Bonus. --Section
308h(g) of title 37, United States Code, is anmended by striking out
" Septenber 30, 1999'' and inserting in lieu thereof " Decenber 31,
1999' " .

(g) Prior Service Enlistnent Bonus.--Section 308i(f ) of title 37,
United States Code, as redesignated by section 622, is anmended

[[ Page 112 STAT. 2039]]

by striking out "~ Septenber 30, 1999'' and inserting in lieu thereof
" " Decenber 31, 1999"'

(h) Repaynent of Education Loans for Certain Health Professionals
Who Serve in the Sel ected Reserve.--Section 16302(d) of title 10, United
States Code, is anmended by striking out ~ Cctober 1, 1999'' and
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inserting in lieu thereof " January 1, 2000''.

SEC. 612. THREE- MONTH EXTENSI ON OF CERTAI N BONUSES AND SPECI AL PAY
AUTHORI TI ES FOR NURSE OFFI CER CANDI DATES, REQ STERED NURSES,
AND NURSE ANESTHETI STS.

(a) Nurse Oficer Candidate Accession Program --Section 2130a(a) (1)
of title 10, United States Code, is anended by striking out " Septenber
30, 1999'' and inserting in lieu thereof " Decenber 31, 1999"'

(b) Accession Bonus for Registered Nurses.--Section 302d(a) (1) of
title 37, United States Code, is anended by striking out " Septenber 30,
1999'' and inserting in lieu thereof " Decenmber 31, 1999''.

(c) Incentive Special Pay for Nurse Anesthetists.--Section
302e(a) (1) of title 37, United States Code, is anended by striking out
" Septenber 30, 1999'' and inserting in lieu thereof " Decenber 31,
1999' " .

SEC. 613. THREE- MONTH EXTENSI ON OF AUTHORI TI ES RELATI NG TO PAYMENT OF
OTHER BONUSES AND SPECI AL PAYS.

(a) Aviation Oficer Retention Bonus.--Section 301b(a) of title 37,
United States Code, is anended by striking out "~ Septenber 30, 1999,
and inserting in lieu thereof " Decenber 31, 1999,'"'.

(b) Reenlistnent Bonus for Active Menbers.--Section 308(g) of title
37, United States Code, is anended by striking out " Septenber 30,
1999'' and inserting in lieu thereof " Decenber 31, 1999''.

(c) Enlistment Bonuses for Menbers Wth Critical Skills.--Sections
308a(c) and 308f(c) of title 37, United States Code, are each anended by
striking out "~ Septenmber 30, 1999'' and inserting in lieu thereof
" " Decenber 31, 1999'°

(d) Special Pay for Nuclear-Qualified Oficers Extending Period of
Active Service.--Section 312(e) of title 37, United States Code, is
anended by striking out " Septenber 30, 1999'' and inserting in lieu
t hereof °~ Decenber 31, 1999’

(e) Nucl ear Career Accession Bonus.--Section 312b(c) of title 37,
United States Code, is anended by striking out "~ Septenber 30, 1999
and inserting in lieu thereof " Decenber 31, 1999'"'.

(f ) Nuclear Career Annual Incentive Bonus.--Section 312c(d) of
title 37, United States Code, is anmended by striking out "~ Cctober 1
1999'" and inserting in lieu thereof "~ Cctober 1, 1998, and the 15-nobnth
peri od begi nning on that date and endi ng on Decenber 31, 1999'°

SEC. 614. | NCREASED HAZARDOUS DUTY PAY FOR AERI AL FLI GAT CREWVEMBERS | N
CERTAI N PAY GRADES.

(a) Rates.--The table in section 301(b) of title 37, United States
Code, is anmended by striking out the itens relating to pay grades E-4,
E-5, E-6, E-7, E-8, and E-9, and inserting in lieu thereof the
fol | ow ng:

[[Page 112 STAT. 2040]]
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E- 0. 240
e 240
e 240
E- B, 215
E- . 190
E-4. 165"

(b) <<NOTE: 37 USC 301 note.>> Effective Date.--The anendnent nade
by subsection (a) shall take effect on October 1, 1998, and shall apply
with respect to nonths beginning on or after that date.

SEC. 615. AVI ATI ON CAREER | NCENTI VE PAY AND AVI ATI ON OFFI CER RETENTI ON
BONUS.

(a) Definition of Aviation Service.--(1) Section 30la(a)(6) of title
37, United States Code, is anended--

(A) by redesignating subparagraphs (A, (B), and (C) as
subpar agraphs (B), (C, and (D), respectively; and

(B) by inserting before subparagraph (B) (as so
redesi gnated) the foll ow ng new subparagraph:

""(A) The term aviation service' mneans service performed by
an officer (except a flight surgeon or other nedical officer)
whi | e hol di ng an aeronautical rating or designation or while in
training to receive an aeronautical rating or designation.'"'.

(2) Section 301b( j) of such title is anended by striking out
paragraph (1) and inserting in lieu thereof the foll ow ng new paragraph:
""(1) The term aviation service' mneans service performed by
an officer (except a flight surgeon or other nedical officer)
whi |l e hol ding an aeronautical rating or designation or while in
training to receive an aeronautical rating or designation.'".

(b) Amount of Incentive Pay.--Subsection (b) of section 30la of such
title is anmended to read as follows:

“T(b) (1) A nmenber who satisfies the requirenments described in
subsection (a) is entitled to nonthly incentive pay as foll ows:

““Years of aviation service (iMnthly...... ... ... ... .. ... . . .. . .. ... .. ...
flight training) as an officrate....... ... .. . . . . . . . . . . ..

2 O | BSS. o it $125
(@ Y= $156
OVl 3. e $188
OVl A $206
OV B, ottt e $650
OVEr A4, .. $840
OV EE 22, . e $585
OVl 23, . $495
OVl 24, . e $385
OVl 25, e $250

"7(2) An officer in a pay grade above O-6 is entitled, until the
of ficer conpletes 25 years of aviation service, to be paid at the rates
set forth in the table in paragraph (1), except that--
""(A) an officer in pay grade O7 may not be paid at a rate
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greater than $200 a nonth; and
""(B) an officer in pay grade O-8 or above nay not be paid
at a rate greater than $206 a nonth.

"7 (3) For a warrant officer with over 22, 23, 24, or 25 years of
avi ation service who is qualified under subsection (a), the rate
prescribed in the table in paragraph (1) for officers with over 14 years
of aviation service shall continue to apply to the warrant officer.""'.
(c) References to Aviation Service.--(1) Section 30la of such title
is further anmended- -

[[Page 112 STAT. 2041]]

(A) in subsection (a)(4)--
(1) by striking out "~ 22 years of the officer's
service as an officer'' and inserting in lieu thereof
722 years of aviation service of the officer''; and
(ii) by striking out "~ 25 years of service as an
of ficer (as conputed under section 205 of this title)'
and inserting in lieu thereof "~ 25 years of aviation
service''; and
(B) in subsection (d), by striking out " “subsection (b)(1)
or (2), as the case may be, for the performance of that duty by
a nmenber of corresponding years of aviation or officer service,
as appropriate,'' and inserting in lieu thereof " subsection (b)
for the performance of that duty by a nenber with correspondi ng
years of aviation service''

(2) Section 301b(b)(5) of such title is anended by striking out
“Tactive duty'' and inserting in lieu thereof " “aviation service''.

(d) Conform ng Amendnent.--Section 615 of the National Defense
Aut hori zation Act for Fiscal Year 1998 (Public Law 105-85; 111 Stat.
1787) <<NOTE: 37 USC 30l1a and note.>> is repeal ed.

SEC. 616. DI VI NG DUTY SPECI AL PAY FCOR DI VERS HAVI NG DI VI NG DUTY AS A
NONPRI MARY DUTY.

(a) Eligibility for Mintaining Proficiency.--Section 304(a)(3) of
title 37, United States Code, is anended to read as foll ows:
"7 (3) either--
" (A) actually perforns diving duty while serving in
an assignnent for which diving is a primary duty; or
"7(B) nmeets the requirenments to maintain proficiency
as described in paragraph (2) while serving in an
assignment that includes diving duty other than as a
primary duty.'"'.

(b) <<NOTE: 37 USC 304 note.>> Effective Date.--The anendnent nmade
by subsection (a) shall take effect on October 1, 1998, and shall apply
with respect to nonths beginning on or after that date.

SEC. 617. HARDSH P DUTY PAY

(a) Duty for Wiich Pay Authorized.--Section 305 of title 37, United
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St ates Code, is amended- -

(1) in subsection (a), by striking out ~“on duty at a
| ocation'' and all that follows through the period at the end of
t he subsection and inserting in lieu thereof "~ perform ng duty
in the United States or outside the United States that is
designated by the Secretary of Defense as hardship duty.'';

(2) by striking out subsections (b) and (c);

(3) in subsection (d), by striking out " “hardship duty
| ocation pay'' and inserting in lieu thereof " hardship duty
pay''; and

(4) by redesignating subsection (d) as subsection (b).

(b) Conform ng Amendnent.--Section 907(d) of such title is anended
by striking out "~ “duty at a hardship duty location'' and inserting in
lieu thereof "~ hardship duty''.

(c) Cerical Amendnents.--(1) The heading for section 305 of such
title is amended to read as foll ows:

“Sec. 305. Special pay: hardship duty pay''.

(2) The itemrelating to such section in the table of sections at
t he begi nning of chapter 5 of such title is amended to read as foll ows:

"7 305. Special pay: hardship duty pay.'".
[[ Page 112 STAT. 2042]]

SEC. 618. SELECTI VE REENLI STMENT BONUS ELI G BI LI TY FOR RESERVE MEMBERS
PERFORM NG ACTI VE GUARD AND RESERVE DUTY.

Section 308(a)(1)(D) of title 37, United States Code, is anended to
read as foll ows:
(D) reenlists or voluntarily extends the nenber's
enlistment for a period of at |east three years--
(i) in a regular conponent of the service
concer ned; or
“T(ii) in a reserve conponent of the service
concerned, if the nenber is performng active Guard and
Reserve duty (as defined in section 101(d)(6) of title
10).'".

SEC. 619. REPEAL OF TEN PERCENT LI M TATI ON ON CERTAI N SELECTI VE
REENLI STMENT BONUSES.

Section 308(b) of title 37, United States Code, is anmended--
(1) by striking out paragraph (2); and
(2) by striking out "~ (1)'' after "~ (b)'"'.

SEC. 620. | NCREASE I N MAXI MUM AMOUNT AUTHORI ZED FOR ARMY ENLI STMENT
BONUS.

Section 308f(a) of title 37, United States Code, is anmended by
striking out "~ "$4,000'' and inserting in lieu thereof " $6, 000 ".

SEC. 621. EQUI TABLE TREATMENT COF RESERVES ELI G BLE FOR SPECI AL PAY FOR
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DUTY SUBJECT TO HOSTI LE FI RE OR | MM NENT DANGER

Section 310(b) of title 37, United States Code, is anended--
(1) by inserting " (1)'' after "~ (b)''; and
(2) by adding at the end the follow ng new paragraph:

" (2) A nmenmber of a reserve conponent who is eligible for special
pay under this section for a nonth shall receive the full anount
aut hori zed in subsection (a) for that nonth regardl ess of the nunber of
days during that nonth on which the nmenber satisfies the eligibility
criteria specified in such subsection.'".

SEC. 622. <<NOTE: 37 USC 301 note.>> RETENTI ON | NCENTI VES | NI TI ATI VE
FOR CRI TI CALLY SHORT M LI TARY OCCUPATI ONAL SPECI ALTI ES.

(a) Requirenent for New Incentives.--The Secretary of Defense shal
establish and provide for nmenbers of the Armed Forces qualified in
critically short mlitary occupational specialties a series of new
i ncentives that the Secretary considers potentially effective for
increasing the rates at which those nmenbers are retained in the Arned
Forces for service in such specialties.

(b) Critically Short MIlitary QOccupational Specialties.--For the
pur poses of this section, a mlitary occupational specialty is a
critically short mlitary occupational specialty for an Armed Force if
the nunber of nenbers retained in that Arned Force in fiscal year 1998
for service in that specialty is |l ess than 50 percent of the nunber of
menbers of that Arnmed Force that were projected to be retained in that
Armed Force for service in the specialty by the Secretary of the
mlitary departnent concerned as of Cctober 1, 1997.

(c) Incentives.--1t is the sense of Congress that, anong the new
i ncentives established and provided under this section, the Secretary of
Def ense shoul d include the foll ow ng incentives:

(1) Famly support and | eave all owances.
(2) Increased special reenlistnent or retention bonuses.

[[Page 112 STAT. 2043]]

(3) Repaynent of educational |oans.

(4) Priority of selection for assignnment to preferred
per manent duty station or for extension at permanent duty
station.

(5) Modified | eave policies.

(6) Special consideration for Government housing or
addi ti onal housi ng all owances.

(d) Relationship to O her Incentives.--Incentives provi ded under
this section are in addition to any special pay or other benefit that is
aut hori zed under any other provision of |aw

(e) Reports.--(1) Not |ater than Decenber 1, 1998, the Secretary of
Def ense shall subnmit to the congressional defense commttees a report
that identifies, for each of the Armed Forces, the critically short
mlitary occupational specialties to which incentives under this section
are to apply.

(2) Not later than April 15, 1999, the Secretary of Defense shal

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (148 of 422) [7/23/2001 2:29:06 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

submit to the congressional defense comrmittees a report that specifies,
for each of the Arnmed Forces, the incentives that are to be provided
under this section.

Subtitle C-Travel and Transportation Allowances
SEC. 631. PAYMENTS FOR MOVEMENTS OF HOUSEHOLD GOODS ARRANGED BY MEMBERS

(a) Monetary All owance Authorized. --Subsection (b)(1) of section 406
of title 37, United States Code, is anended--
(1) in subparagraph (A)--

(A) by striking out ", or reinbursenent
therefor,''; and

(B) by inserting after the second sentence the
foll owi ng new sentence: "~ Alternatively, the nmenber nmay
be paid rei nbursenment or a nonetary all owance under
subparagraph (F).''; and

(2) by adding at the end the follow ng new subparagraph

""(F) A nmenber entitled to transportation of baggage and househol d
ef fects under subparagraph (A) may, as an alternative to the provision
of transportation, be paid reinbursenment or, at the nenber's request, a
nonetary all owance in advance for the cost of transportation of the
baggage and househol d effects. The nonetary all owance nay be paid only
I f the amobunt of the all owance does not exceed the cost that woul d be
i ncurred by the Governnent under subparagraph (A) for the transportation
of the baggage and househol d effects. Appropriations available to the
Department of Defense, the Departnent of Transportation, and the
Department of Health and Human Services for providing transportation of
baggage or household effects of menbers of the uniforned services shal
be available to pay a rei nbursenent or nonetary allowance under this
subpar agraph. The Secretary concerned may prescribe the nmanner in which
the risk of liability for damage, destruction, or |oss of baggage or
househol d effects arranged, packed, crated, or |oaded by a nmenber is
al l ocated anong the nenber, the United States, and any contractor when a
rei mbursenent or nonetary allowance is el ected under this
subpar agraph. ' .

(b) Repeal of Superseded Provision.--(1) Such section is further
anmended- -

(A) by striking out subsection ( j); and

[[ Page 112 STAT. 2044]]

(B) by redesignating subsections (k), (l), and (m as
subsections ( j), (k), and (l), respectively.

(2) Section 2634(d) of title 10, United States Code, is amended by
striking out " “section 406(k)'' and inserting in lieu thereof " “section
406( j)'".

SEC. 632. EXCEPTI ON TO MAXI MUM WVEI GHT ALLOWANCE FOR BAGGAGE AND
HOUSEHOLD EFFECTS.

Section 406(b)(1)(D) of title 37, United States Code, is amended in
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t he second sentence by inserting before the period the follow ng: ",

unl ess the additional weight allowance in excess of such maximmis
intended to permit the shipping of consumabl es that cannot be reasonably
obt ai ned at the new station of the nmenber''.

SEC. 633. TRAVEL AND TRANSPORTATI ON ALLOWANCES FOR TRAVEL PERFCORMED BY
MEMBERS | N CONNECTI ON W TH REST AND RECUPERATI VE LEAVE FROM
OVERSEAS STATI ONS.

(a) Provision of Transportation.--Section 411c of title 37, United
States Code, is amended by striking out subsection (b) and inserting in
lieu thereof the follow ng new subsection

"7 (b) When the transportation authorized by subsection (a) is
provi ded by the Secretary concerned, the Secretary may use CGovernnent or
commercial carriers. The Secretary concerned may limt the anmount of
paynents nade to nmenbers under subsection (a).'".

(b) Cerical Amendnents.--(1) The headi ng of such section is anmended
to read as follows:

"Sec. 411c. Travel and transportation allowances: travel perforned in
connection with rest and recuperative | eave from
certain stations in foreign countries''’

(2) The itemrelating to such section in the table of sections at
t he begi nning of chapter 7 of such title is amended to read as foll ows:

""411c. Travel and transportation allowances: travel performed in
connection with rest and recuperative |leave fromcertain
stations in foreign countries.'".

SEC. 634. STORAGE OF BAGGAGE OF CERTAI N DEPENDENTS

Section 430(b) of title 37, United States Code, is anended--
(1) by inserting "~ (1)'' after “"(b)''; and
(2) by adding at the end the follow ng new paragraph:

"7 (2) At the option of the nmenber, in lieu of the transportation of
baggage of a dependent child under paragraph (1) fromthe dependent's
school in the continental United States, the Secretary concerned nay pay
or reinburse the nenber for costs incurred to store the baggage at or in
the vicinity of the school during the dependent's annual trip between
t he school and the nenber's duty station. The amount of the paynent or
rei mbur senment may not exceed the cost that the Governnent would incur to
transport the baggage.''.

SEC. 635. COWERCI AL TRAVEL OF RESERVES AT FEDERAL SUPPLY SCHEDULE RATES
FOR ATTENDANCE AT | NACTI VE- DUTY TRAI NI NG ASSEMBLI ES.

(a) Authority.--Chapter 1217 of title 10, United States Code, is
anended by adding at the end the foll owi ng new section

[[Page 112 STAT. 2045]]

“Sec. 12603. Attendance at inactive-duty training assenblies:
commercial travel at Federal supply schedul e
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rat es

"“(a) Federal Supply Schedul e Travel.--Conmercial travel under
Federal supply schedules is authorized for the travel of a Reserve to
the | ocation of inactive duty training to be perfornmed by the Reserve
and fromthat |ocation upon conpletion of the training.

" (b) Regulations.--The Secretary of Defense shall prescribe in
regul ati ons such requirenents, conditions, and restrictions for travel
under the authority of subsection (a) as the Secretary considers
appropriate. The regul ations shall include policies and procedures for
preventing abuses of that travel authority.

" (c) Reinbursement Not Authorized.--A Reserve is not entitled to
Gover nment rei nbursenent for the cost of travel authorized under
subsection (a).

"7 (d) Treatnment of Transportation as Use by MIlitary Departnents. --
For the purposes of section 201(a) of the Federal Property and
Adm ni strative Services Act of 1949 (40 U S. C. 481(a)), travel
aut hori zed under subsection (a) shall be treated as transportation for
the use of a mlitary departnent."''.

(b) Cerical Amendnent.--The table of sections at the begi nning of
such chapter is anended by adding at the end the follow ng newitem

"7 12603. Attendance at inactive-duty training assenblies: commercia
travel at Federal supply schedule rates.''.

Subtitle D--Retired Pay, Survivor Benefits, and Rel ated Matters
SEC. 641. PAI D UP COVERAGE UNDER SURVI VOR BENEFI T PLAN.

Section 1452 of title 10, United States Code, is anended by adding
at the end the foll owi ng new subsecti on:
"“( j) <<NOTE: Effective date.>> Coverage Paid Up at 30 Years and
Age 70.--Effective Cctober 1, 2008, no reduction may be made under this
section in the retired pay of a participant in the Plan for any nonth
after the later of--
"7(1) the 360th nonth for which the participant's retired
pay is reduced under this section; and
"7 (2) the nmonth during which the participant attains 70
years of age.'"'.

SEC. 642. <<NOTE: 10 USC 1448 note.>> SURVI VOR BENEFI T PLAN OPEN
ENROLLMENT PERI OD.

(a) Persons Not Currently Participating in Survivor Benefit Plan.--

(1) Election of sbp coverage.--An eligible retired or fornmer

menber may elect to participate in the Survivor Benefit Plan

during the open enroll nment period specified in subsection (d).
(2) Election of supplenental annuity coverage.--An eligible

retired or fornmer nenber who el ects under paragraph (1) to

participate in the Survivor Benefit Plan may al so el ect during

t he open enrollnment period to participate in the Suppl enental

Survi vor Benefit Pl an.

[[ Page 112 STAT. 2046]]
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(3) Eligible retired or fornmer nenber.--For purposes of
par agraphs (1) and (2), an eligible retired or forner nenber is
a nmenber or former nenber of the uniformed services who on the
day before the first day of the open enrollnment period is not a
participant in the Survivor Benefit Plan and--

(A) is entitled to retired pay; or

(B) would be entitled to retired pay under chapter
1223 of title 10, United States Code (or chapter 67 of
such title as in effect before Cctober 5, 1994), but for
the fact that such nenber or fornmer nenber is under 60
years of age.

(4) Status under sbp of persons naking el ections.--

(A) Standard annuity.--A person making an el ection
under paragraph (1) by reason of eligibility under
par agraph (3)(A) shall be treated for all purposes as
providing a standard annuity under the Survivor Benefit
Pl an.

(B) Reserve-conponent annuity.--A person naking an
el ecti on under paragraph (1) by reason of eligibility
under paragraph (3)(B) shall be treated for all purposes
as providing a reserve-conponent annuity under the
Survivor Benefit Pl an.

(b) Manner of Making El ections.--

(1) In general.--An election under this section nust be nade
in witing, signed by the person making the election, and
received by the Secretary concerned before the end of the open
enrol | ment period. Except as provided in paragraph (2), any such
el ection shall be nade subject to the sane conditions, and with
t he sane opportunities for designation of beneficiaries and
specification of base amount, that apply under the Survivor
Benefit Plan or the Suppl emental Survivor Benefit Plan, as the
case may be. A person naking an el ection under subsection (a) to
provi de a reserve-conponent annuity shall make a designation
described in section 1448(e) of title 10, United States Code.

(2) Election nmust be voluntary.--An election under this
section is not effective unless the person maeking the el ection
declares the election to be voluntary. An election to
participate in the Survivor Benefit Plan under this section may
not be required by any court. An election to participate or not
to participate in the Survivor Benefit Plan is not subject to
t he concurrence of a spouse or forner spouse of the person.

(c) Effective Date for Elections.--Any such election shall be
effective as of the first day of the first cal endar nonth follow ng the
nmonth in which the election is received by the Secretary concerned.

(d) Open Enrollnent Period Defined.--The open enrollnent period is
the 1-year period beginning on March 1, 1999.

(e) Effect of Death of Person Making Election Wthin Two Years of
Maki ng El ection.--1f a person making an el ection under this section dies
before the end of the 2-year period beginning on the effective date of
the election, the election is void and the anmobunt of any reduction in

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (152 of 422) [7/23/2001 2:29:06 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

retired pay of the person that is attributable to the election shall be
paid in a lunmp sumto the person who woul d have been the deceased
person's beneficiary under the voided election if the deceased person
had died after the end of such 2-year period.

[[ Page 112 STAT. 2047]]

(f ) Applicability of Certain Provisions of Law. --The provisions of
sections 1449, 1453, and 1454 of title 10, United States Code, are
applicable to a person making an election, and to an el ecti on, under
this section in the same manner as if the election were nmade under the
Survivor Benefit Plan or the Supplenental Survivor Benefit Plan, as the
case nay be.

(g) Premuns for Open Enroll nent Election.--

(1) <<NOTE: Regul ations.>> Premuns to be charged.--The
Secretary of Defense shall prescribe in regulations prem uns
whi ch a person el ecting under this section shall be required to
pay for participating in the Survivor Benefit Plan pursuant to
the el ection. The total anount of the premuns to be paid by a
person under the regul ations shall be equal to the sum of --

(A) the total amount by which the retired pay of the
per son woul d have been reduced before the effective date
of the election if the person had elected to participate
in the Survivor Benefit Plan (for the same base anopunt
specified in the election) at the first opportunity that
was afforded the nenber to participate under chapter 73
of title 10, United States Code

(B) interest on the anmounts by which the retired pay
of the person woul d have been so reduced, conputed from
the dates on which the retired pay woul d have been so
reduced at such rate or rates and according to such
nmet hodol ogy as the Secretary of Defense determ nes
reasonabl e; and

(C any additional anobunt that the Secretary
determ nes necessary to protect the actuarial soundness
of the Departnent of Defense Mlitary Retirenment Fund
agai nst any increased risk for the fund that is
associated with the el ection.

(2) Premuns to be credited to retirenent fund.--Prem uns
pai d under the regul ations shall be credited to the Departnent
of Defense MIlitary Retirenment Fund.

(h) Definitions.--In this section:
(1) The term ~Survivor Benefit Plan'' neans the program
est abl i shed under subchapter 1l of chapter 73 of title 10,

United States Code.
(2) The term "~ Suppl emental Survivor Benefit Plan'' means

t he program establi shed under subchapter 111 of chapter 73 of
title 10, United States Code.
(3) The term “retired pay'' includes retainer pay paid

under section 6330 of title 10, United States Code.
(4) The ternms " “uniforned services'' and "~ Secretary
concerned'' have the neanings given those terns in section 101
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of title 37, United States Code.

(5) The term  "“Departnment of Defense MIlitary Retirenent
Fund'' neans the Departnment of Defense Mlitary Retirenent Fund
establ i shed under section 1461(a) of title 10, United States
Code.

SEC. 643. EFFECTI VE DATE OF COURT- REQUI RED FORMER SPOUSE SURVI VOR
BENEFI T PLAN COVERAGE EFFECTUATED THROUGH ELECTI ONS AND
DEEMED ELECTI ONS.

(a) Elimnation of Disparity in Effective Date Provisions.--Section
1448(b)(3) of title 10, United States Code, is anended--

[[Page 112 STAT. 2048]]

(1) in subparagraph (O --
(A) by striking out the second sentence; and
(B) by striking out "“effective date,'' in the
headi ng; and
(2) by adding at the end the follow ng new subparagraph
""(E) Effective date of election.--An el ection under
this paragraph is effective as of--
(1) the first day of the first nonth
following the nonth in which the election is
recei ved by the Secretary concerned; or
““(ii) in the case of a person required (as
described in section 1450(f )(3)(B) of this title)
to make the election by reason of a court order or
filing the date of which is on or after the date
of the enactnment of the subparagraph, the first
day of the first nonth which begins after the date
of that court order or filing."'".

(b) Conformty by Cross Reference.--Section 1450(f )(3)(D) of such
title is amended by striking out ““the first day of the first nonth
whi ch begins after the date of the court order or filing involved ' and
inserting in lieu thereof "~ "the day referred to in section
1448(b) (3)(E)(ii) of this title"'

SEC. 644. PRESENTATI ON OF UNI TED STATES FLAG TO MEMBERS OF THE ARMED
FORCES UPON RETI REMENT.

(a) Army.--(1) Chapter 353 of title 10, United States Code, is
anended by inserting after the table of sections the foll ow ng new
section:

"Sec. 3681. Presentation of United States flag upon retirenent

"“(a) Presentation of Flag.--Upon the release of a nmenber of the
Army fromactive duty for retirenent, the Secretary of the Arny shall
present a United States flag to the nenber.

" (b) Multiple Presentations Not Authorized.--A nenber is not
eligible for a presentation of a flag under subsection (a) if the nmenber
has previously been presented a flag under this section or section 6141
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or 8681 of this title or section 516 of title 14.

""(c) No Cost to Recipient.--The presentation of a flag under this
section shall be at no cost to the recipient.''.

(2) The table of sections at the begi nning of such chapter is
anended by inserting before the itemrelating to section 3684 the
following new item

"7 3681. Presentation of United States flag upon retirenent.'".

(b) Navy and Marine Corps.--(1) Chapter 561 of title 10, United
States Code, is amended by inserting after the table of sections the
foll ow ng new section

ENIEN

Sec. 6141. Presentation of United States flag upon retirenent

"“(a) Presentation of Flag.--Upon the release of a nmenber of the
Navy or Marine Corps fromactive duty for retirenment or transfer to the
Fl eet Reserve or the Fleet Marine Corps Reserve, the Secretary of the
Navy shall present a United States flag to the menber.

““(b) Multiple Presentations Not Authorized.--A nenber is not
eligible for a presentation of a flag under subsection (a) if the nenber
has previously been presented a flag under this

[[Page 112 STAT. 2049]]

section or section 3681 or 8681 of this title or section 516 of title
14.

"7 (c) No Cost to Recipient.--The presentation of a flag under this
section shall be at no cost to the recipient."''.

(2) The table of sections at the begi nning of such chapter is
anmended by inserting before the itemrelating to section 6151 the
following new item

"76141. Presentation of United States flag upon retirenent.'"'.

(c) Air Force.--(1) Chapter 853 of title 10, United States Code, is
anmended by inserting after the table of sections the foll ow ng new
section:

ENEEN

Sec. 8681. Presentation of United States flag upon retirenent

"“(a) Presentation of Flag.--Upon the release of a nmenber of the Air
Force fromactive duty for retirenent, the Secretary of the Air Force
shall present a United States flag to the nenber.

““(b) Multiple Presentations Not Authorized.--A nenber is not
eligible for a presentation of a flag under subsection (a) if the nenber
has previously been presented a flag under this section or section 3681
or 6141 of this title or section 516 of title 14.

""(c) No Cost to Recipient.--The presentation of a flag under this
section shall be at no cost to the recipient."''.

(2) The table of sections at the begi nning of such chapter is
anended by inserting before the itemrelating to section 8684 the
following newitem

"7 8681. Presentation of United States flag upon retirenment.'"'.
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(d) Coast Quard.--(1) Chapter 13 of title 14, United States Code, is
anended by adding at the end the foll owi ng new section

"Sec. 516. Presentation of United States flag upon retirenent

"“(a) Presentation of Flag.--Upon the release of a nmenber of the
Coast CGuard from active duty for retirement, the Secretary of
Transportation shall present a United States flag to the nenber.

“T(b) Multiple Presentations Not Authorized.--A nenber is not
eligible for a presentation of a flag under subsection (a) if the nenber
has previously been presented a flag under this section or section 3681,
6141, and 8681 of title 10.

"7(c) No Cost to Recipient.--The presentation of a flag under his
section shall be at no cost to the recipient."''.

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

""516. Presentation of United States flag upon retirenent."''.

(e) <<NOTE: 10 USC 3681 note.>> Effective Date.--Sections 3681,
6141, and 8681 of title 10, United States Code (as added by this
section), and section 516 of title 14, United States Code (as added by
subsection (d)), shall apply with respect to releases fromactive duty
described in those sections on or after Cctober 1, 1998.

SEC. 645. RECOVERY, CARE, AND DI SPOSI TI ON OF REMAINS OF MEDI CALLY
RETI RED MEMBER WHO DI ES DURI NG HOSPI TALI ZATI ON THAT BEG NS
VWH LE ON ACTI VE DUTY.

(a) In General.--Paragraph (7) of section 1481(a) of title 10,
United States Code, is anended to read as foll ows:
(7)) A person who- -
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""(A) dies as a retired nenber of an arnmed force
under the Secretary's jurisdiction during a continuous
hospitalization of the nenber as a patient in a United
States hospital that began while the nenber was on
active duty for a period of nore than 30 days; or

"7(B) is not covered by subparagraph (A) and, while
in aretired status by reason of eligibility to retire
under chapter 61 of this title, dies during a continuous
hospitalization of the person that began while the
person was on active duty as a Regular of an arned force
under the Secretary's jurisdiction.'".

(b) Repeal of Cbsol ete Term nol ogy. --Paragraph (1) of such section
is amended by striking out ~°, or a nenber of an arned force w thout
conponent,'"'.

(c) <<NOTE: 10 USC 1481 note.>> €Effective Date.--The anendnment nade
by subsection (a) applies with respect to deaths occurring on or after
the date of the enactnment of this Act.
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SEC. 646. REVI SI ON TO COVPUTATI ON OF RETI RED PAY FOR CERTAI N MEMBERS

Section 1406(i) of title 10, United States Code, is anmended--

(1) by redesignating paragraph (2) as paragraph (3); and

(2) by inserting after paragraph (1) the foll ow ng new
par agraph (2):

"7 (2) Exception for nmenbers reduced in grade or who do not
serve satisfactorily.--Paragraph (1) does not apply in the case
of a nenber who, while or after serving in a position specified
in that paragraph and by reason of conduct occurring on or after
the date of the enactnment of the Strom Thurnond National Defense
Aut hori zation Act for Fiscal Year 1999--

""(A) in the case of an enlisted nenber, is reduced
in grade as the result of a court-martial sentence,
nonj udi ci al puni shment, or other adm nistrative process;
or

""(B) in the case an officer, is not certified by
the Secretary of Defense under section 1370(c) of this
title as having served on active duty satisfactorily in
the grade of general or admiral, as the case may be,
while serving in that position.'"'.

SEC. 647. ELIM NATI ON OF BACKLOG OF UNPAI D RETI RED PAY.

(a) Requirenent.--The Secretary of the Arny shall take such actions
as are necessary to elimnate, by Decenber 31, 1998, the backl og of
unpaid retired pay for nenbers and fornmer nenbers of the Arny (including
menbers and forner nenbers of the Arny Reserve and the Arny National
Guard).

(b) Report.--Not later than 30 days after the date of the enactnent
of this Act, the Secretary of the Arny shall subnmt to Congress a report
on the backl og of unpaid retired pay. The report shall include the
fol | ow ng:

(1) The actions taken under subsection (a).

(2) The extent of the remai ni ng backl og.

(3) A discussion of any additional actions that are
necessary to ensure that retired pay is paid in a tinely manner.

[[ Page 112 STAT. 2051]]
Subtitle E--OQther Matters

SEC. 651. DEFI NI TI ON OF PCSSESSI ONS OF THE UNI TED STATES FOR PAY AND
ALLOMNCES PURPGCSES.

Section 101(2) of title 37, United States Code, is anended by
striking out " "the Canal Zone,'"'.

SEC. 652. ACCOUNTI NG OF ADVANCE PAYMENTS.
Section 1006(e) of title 37, United States Code, is anmended--

(1) by inserting " (1)'' after "~ (e)''; and
(2) by adding at the end the follow ng new paragraph:
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"7 (2)(A) Notwi thstanding any other provision of |aw, an obligation
for an advance of pay nmade pursuant to this section shall be recorded as
an obligation only in the fiscal year in which the entitlenent of the
menber to the pay accrues.

" (B) Current appropriations available for advance paynents under
this section may be transferred to the prior fiscal year appropriation
avail abl e for the sane purpose in the amobunt of any unliqui dated advance
payments that remain at the end of such prior fiscal year. Such
unl i qui dat ed advance paynents shall then be credited to the current
appropriation.'"'.

SEC. 653. RElI MBURSEMENT OF RENTAL VEH CLE COSTS WHEN MOTOR VEHI CLE
TRANSPORTED AT GOVERNMENT EXPENSE | S LATE.

(a) Transportation in Connection Wth Change of Permanent Station.--
Section 2634 of title 10, United States Code, is anended--
(1) by redesignating subsection (g) as subsection (h); and
(2) by inserting after subsection (f ) the foll ow ng new
subsecti on:

""(g) If a nmotor vehicle of a nmenber (or a dependent of the nenber)
that is transported at the expense of the United States under this
section does not arrive at the authorized destination of the vehicle by
the designated delivery date, the Secretary concerned shall reinburse
t he nenber for expenses incurred after that date to rent a notor vehicle
for the nenber's use, or for the use of the dependent for whomthe
del ayed vehicle was transported. The anmount rei nbursed may not exceed
$30 per day, and the rental period for which rei nbursenent nay be
provi ded expires after 7 days or on the date on which the del ayed
vehicle arrives at the authorized destination (whichever occurs
first)."'".

(b) Transportation in Connection Wth O her Myves.--Section 406(h)
of title 37, United States Code, is anended by adding at the end the
fol | ow ng new par agr aph:

"7 (3) If a notor vehicle of a nmenber (or a dependent of the nenber)
that is transported at the expense of the United States under this
subsection does not arrive at the authorized destination of the vehicle
by the designated delivery date, the Secretary concerned shall reinburse
t he nmenber for expenses incurred after that date to rent a notor vehicle
for the dependent's use. The anopunt reinmbursed may not exceed $30 per
day, and the rental period for which reinbursenent nay be provided
expires after 7 days or on the date on which the delayed vehicle arrives
at the authorized destination (whichever occurs first)."'".

[[ Page 112 STAT. 2052]]

(c) Transportation in Connection Wth Departure Al owances for
Dependents. - - Secti on 405a(b) of title 37, United States Code, is
anended- -

(1) by inserting " (1)'' after "~ (b)''; and
(2) by adding at the end the foll ow ng new paragraph:

"7 (2) If a notor vehicle of a nmenber (or a dependent of the nmenber)
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that is transported at the expense of the United States under paragraph
(1) does not arrive at the authorized destination of the vehicle by the
desi gnated delivery date, the Secretary concerned shall reinburse the
menber for expenses incurred after that date to rent a notor vehicle for
t he dependent's use. The anpunt reinbursed may not exceed $30 per day,
and the rental period for which rei nbursement may be provided expires
after 7 days or on the date on which the del ayed vehicle arrives at the
aut hori zed destination (whichever occurs first)."'".
(d) Transportation in Connection Wth Effects of M ssing Persons. --
Section 554 of title 37, United States Code, is amended- -
(1) by redesignating subsection (i) as subsection ( j); and
(2) by inserting after subsection (h) the follow ng new
subsecti on:

(i) If a notor vehicle of a nmenber (or a dependent of the nenber)
that is transported at the expense of the United States under this
section does not arrive at the authorized destination of the vehicle by
t he designated delivery date, the Secretary concerned shall reinburse
t he dependent for expenses incurred after that date to rent a notor
vehicle for the dependent's use. The anount reinbursed nay not exceed
$30 per day, and the rental period for which rei nbursement may be
provi ded expires after 7 days or on the date on which the del ayed
vehicle arrives at the authorized destination (whichever occurs
first)."''.

(e) <<NOTE: 10 USC 2634 note.>> Application of Amendnents.--(1)

Rei mbur senent for notor vehicle rental expenses may not be provi ded
under the anmendnments made by this section until after the date on which
the Secretary of Defense subnmits to Congress a report containing a
certification that the Departnent of Defense has in place and
operational a systemto recover the cost of providing such rei nmbursenent
fromcomercial carriers that are responsible for the delay in the
delivery of the notor vehicles of nmenbers of the Armed Forces and their
dependents. <<NOTE: Reports.>> The Secretary of Defense shall prepare
the report in consultation with the Secretary of Transportation, with
respect to the Coast Guard.

(2) The anendnents shall apply with respect to rental expenses
described in such anendnents that are incurred on or after the date of
the subm ssion of the report. The report shall be submtted not |ater
than six nonths after the date of the enactnent of this Act and shal
include, in addition to the certification, a description of the system
to be used to recover fromcomrercial carriers the costs incurred under
such anmendnents.

SEC. 654. EDUCATI ON LOAN REPAYMENT PROGRAM FOR HEALTH PROFESSI ONS
OFFI CERS SERVI NG | N SELECTED RESERVE

(a) Eligible Persons.--Subsection (b)(2) of section 16302 of title
10, United States Code, is anended by inserting ", or is enrolled in a
program of education | eading to professional qualifications,'' after
" " possesses professional qualifications''

[[Page 112 STAT. 2053]]
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(b) Increased Benefits.--Subsection (c) of such section is anended- -
(1) in paragraph (2), by striking out ~"$3,000'" and
inserting in lieu thereof " $20,000"'; and
(2) in paragraph (3), by striking out " $20,000"'"' and
inserting in lieu thereof " $50,000' ".

SEC. 655. FEDERAL EVMPLOYEES' COVPENSATI ON COVERAGE FOR STUDENTS
PARTI Cl PATI NG | N CERTAI N OFFI CER CANDI DATE PROGRAMS.

(a) Periods of Coverage.--Subsection (a)(2) of section 8140 of title
5, United States Code, is amended to read as foll ows:
""(2) during the period of the nenber's attendance at
training or a practice cruise under chapter 103 of title 10,
United States Code, beginning when the authorized travel to the
training or practice cruise begins and endi ng when aut hori zed
travel fromthe training or practice cruise ends.'".

(b) Line of Duty.--Subsection (b) of such section is anended to read
as follows:
" (b) For the purpose of this section, an injury, disability, death,

or illness of a nenber referred to in subsection (a) may be considered
as incurred or contracted in line of duty only if the injury,
disability, or death is incurred, or the illness is contracted, by the

menber during a period described in that subsection. Subject to review
by the Secretary of Labor, the Secretary of the mlitary departnent
concerned (under regulations prescribed by that Secretary), shal
determ ne whether an injury, disability, or death was incurred, or an
i1l ness was contracted, by a nmenber in line of duty.''

(c) Carification of Casualties Covered.--Subsection (a) of such
section, as anmended by subsection (a) of this section, is further
anended by inserting ~°, or an illness contracted,'' after " "death
incurred'' in the matter precedi ng paragraph (1).

(d) <<NOTE: 5 USC 8140 note.>> Effective Date and Applicability.--
The anendnents made by subsections (a) and (b) shall take effect on the
date of the enactnment of this Act and apply with respect to injuries,
i1l nesses, disabilities, and deaths incurred or contracted on or after
t hat date.

SEC. 656. RELATI ONSH P OF ENLI STMENT BONUSES TO ELI G BILITY TO RECEI VE
ARMY COLLEGE FUND SUPPLEMENT UNDER MONTGOMERY G BI LL
EDUCATI ONAL ASSI STANCE PROGRAM

(a) Enlistenent Bonuses and G Bill Supplenment Not Exclusive.--
Section 3015(d) of title 38, United States Code, is anmended--
(1) by inserting "~ (1)'' after "~ (d)''; and
(2) by adding at the end the follow ng:

"7 (2) In the case of an individual who after October 7, 1997,
recei ves an enlistment bonus under section 308a or 308f of title 37,
recei pt of that bonus does not affect the eligibility of that individua
for an increase under paragraph (1) in the rate of the basic educationa
assi stance al |l owance applicable to that individual, and the Secretary
concerned may provide such an increase for that individual (and enter
into an agreenent with that individual that the United States agrees to
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make paynments pursuant to such an increase) w thout regard to any
provi sion of |aw (enacted before,

[[Page 112 STAT. 2054]]

on, or after the date of the enactnment of this paragraph) that linmts
the authority to make such paynents.''.

(b) Repeal of Related Limtations.--(1) Section 8013(a) of the
Departnment of Defense Appropriations Act, 1998 (111 Stat. 1222), is
anmended- -

(A) by striking out "“on or after the date of enactnent of
this Act--'' and all that follows through " "nor shall any
anounts'' and inserting in lieu thereof " “after Cctober 7, 1997,
enlists in the arnmed services for a period of active duty of
| ess than three years, nor shall any anmounts''; and

(B) inthe first proviso, by striking out " "in the case of a
menber covered by clause (1),'".

(2) Section 8013(a) of the Departnment of Defense Appropriations Act,
1999, is anended--
(A) by striking out "“of this Act--'' and all that follows
t hrough ~“nor shall any anpunts'' and inserting in lieu thereof
““of this Act, enlists in the arned services for a period of
active duty of less than 3 years, nor shall any anmounts''; and
(B) inthe first proviso, by striking out " "in the case of a
menber covered by clause (1),'".

(3) The anendnents nmade by paragraph (2) shall take effect on the
| ater of the follow ng:
(A) The date of the enactment of this Act.
(B) The date of the enactnment of the Departnent of Defense
Appropriations Act, 1999.

SEC. 657. AUTHORI TY TO PROVI DE FI NANCI AL ASSI STANCE FOR EDUCATI ON OF
CERTAI N DEFENSE DEPENDENTS OVERSEAS

Section 1407(b) of the Defense Dependents' Education Act of 1978 (20
U S.C 926(b)) is anended--

(1) by striking out " (b) Under such circunstances as he may
by regul ation prescribe, the Secretary of Defense'' and
inserting in lieu thereof "~ (b) Tuition and Assistance Wen
School s Unavail abl e.--(1) Under such circunstances as the
Secretary of Defense may prescribe in regul ations, the
Secretary''; and

(2) by adding at the end the foll ow ng new paragraph:

" (2)(A) The Secretary of Defense, and the Secretary of
Transportation with respect to the Coast Guard when it is not operating
as a service of the Navy, may provide financial assistance to sponsors
of dependents in overseas areas where schools operated by the Secretary
of Defense under subsection (a) are not reasonably available in order to
assi st the sponsors to defray the costs incurred by the sponsors for the
attendance of the dependents at schools in such areas other than school s
operated by the Secretary of Defense.
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"7 (B) <<NOTE: Regul ations.>> The Secretary of Defense and the
Secretary of Transportation shall each prescribe regulations relating to
the availability of financial assistance under subparagraph (A). Such
regul ations shall, to the maxi num extent practicable, be consistent with
Departnment of State regulations relating to the availability of
financi al assistance for the education of dependents of Departnent of
St ate personnel overseas.''.

SEC. 658. CLARI FI CATI ONS CONCERNI NG PAYMENTS TO CERTAI N PERSONS CAPTURED
OR | NTERNED BY NORTH VI ETNAM

(a) Eligibile Survivors.--Subsection (b) of section 657 of the
Nati onal Defense Authorization Act for Fiscal Year 1997 (Public

[[ Page 112 STAT. 2055]]

Law 104-201; 110 Stat. 2585) is anmended by adding at the end the
fol | om ng new paragraphs:

"7(3) If there is no surviving spouse or surviving child, to
the parents of the decedent, in equal shares, or, if one parent
of the decedent has died, to the surviving parent.

""(4) If there is no surviving spouse, surviving child, or
surviving parent, to the surviving siblings by blood of the
decedent, in equal shares.''.

(b) Permtted Recipients of Paynent D sbursenent.-- Subsection (f
) (1) of such section is anended by striking out "~ The actua
di sbursenent'' and inserting in lieu thereof ~ Notw thstandi ng any
agreenent (including a power of attorney) to the contrary, the actual
di sbursenent' .

TI TLE VI | -- HEALTH CARE PROVI SI ONS
Subtitle A--Health Care Services

Sec. 701. Dependents' dental program

Sec. 702. Expansion of dependent eligibility under retiree denta
program

Sec. 703. Plan for redesign of mlitary pharmacy system

Sec. 704. Transitional authority to provide continued health care
coverage for certain persons unaware of |oss of CHAMPUS
eligibility.

Subtitle B--TRI CARE Program

Sec. 711. Paynment of clainms for provision of health care under the
TRI CARE program for which a third party may be |i able.
Sec. 712. TRICARE Prinme automatic enrollnments and retiree paynent
opti ons.
Sec. 713. System for tracking data and neasuring performance in neeting
TRI CARE access st andards.
Sec. 714. Establishment of appeals process for claincheck denials.
Sec. 715. Reviews relating to accessibility of health care under
TRI CARE
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Subtitle C-Health Care Services for Medicare-Eligible Department of
Def ense Beneficiaries

Sec. 721. Denonstration project to include certain covered beneficiaries
wi t hi n Federal Enpl oyees Health Benefits Program

Sec. 722. TRI CARE as Suppl ement to Medi care denonstrati on.

Sec. 723. Inplenmentation of redesign of pharmacy system

Sec. 724. Conprehensive evaluation of inplenentation of denonstration
projects and TRI CARE pharmacy redesi gn.

Subtitle D--OQher Changes to Existing Laws Regarding Health Care
Managenment

Sec. 731. Process for waiving infornmed consent requirenent for
adm ni stration of certain drugs to nenbers of Arned Forces
for purposes of a particular mlitary operation.

Sec. 732. Health benefits for abused dependents of nenbers of the Arned
For ces.

Sec. 733. Provision of health care at mlitary entrance processing
stations and el sewhere outside nedical treatnent facilities.

Sec. 734. Professional qualifications of physicians providing mlitary
heal th care.

Subtitle E--Cther Matters

Sec. 741. Enhanced Departnent of Defense Organ and Ti ssue Donor program

Sec. 742. Authorization to establish a Level 1 Trauma Training Center.

Sec. 743. Authority to establish center for study of post-depl oynment
heal th concerns of nenbers of the Arned Forces.

Sec. 744. Report on inplenentation of enroll nent-based capitation for
funding for mlitary medical treatnment facilities.

Sec. 745. Joint Departnent of Defense and Departnent of Veterans Affairs
reports relating to interdepartnental cooperation in the
delivery of nedical care.

Sec. 746. Report on research and surveillance activities regarding |yne
di sease and ot her tick-borne di seases.

[[ Page 112 STAT. 2056]]
Subtitle A--Health Care Services
SEC. 701. DEPENDENTS DENTAL PROGRAM

(a) Prem um | ncrease.--Section 1076a(b)(2) of title 10, United
States Code, is anmended--
(A) by inserting " (A)'' after " (2)''; and
(B) by adding at the end the follow ng:

"°(B) Effective as of January 1 of each year, the anmpunt of the
prem um requi red under subparagraph (A) shall be increased by the
percent equal to the |esser of--

(i) the percent by which the rates of basic pay of nenbers
of the uniformed services are increased on such date; or
““(ii) the sum of one-half percent and the percent conputed
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under section 5303(a) of title 5 for the increase in rates of
basic pay for statutory pay systens for pay periods begi nning on
or after such date.'".

(2) <<NOTE: 10 USC 1076a note.>> The anendnent nmade by subparagraph
(B) of paragraph (1) shall take effect on January 1, 1999, and shal
apply to nmonths after 1998 as if such subparagraph had been in effect
si nce Decenber 31, 1993.

(b) Limtation on Reduction of Benefits.--Section 1076a is further
anended by adding at the end the followi ng new subsecti on:

"“(j) Limtation on Reduction of Benefits.--The Secretary of
Def ense may not reduce benefits provided under this section until--

"7 (1) <<NOTE: Notice.>> the Secretary provides notice of
the Secretary's intent to reduce such benefits to the Committee
on National Security of the House of Representatives and the
Comm ttee on Arnmed Services of the Senate; and

"7 (2) 1 year has el apsed follow ng the date of such
notice."'"'.

SEC. 702. EXPANSI ON OF DEPENDENT ELI G BI LI TY UNDER RETI REE DENTAL
PROGRAM

(a) I'n General.--Subsection (b) of section 1076c of title 10, United
States Code, is anmended--
(1) by redesignating paragraph (4) as paragraph (5); and
(2) by inserting after paragraph (3) the foll owi ng new
par agr aph:
""(4) Eligible dependents of a nenber described in paragraph
(1) or (2) who is not enrolled in the plan and who- -
""(A) is enrolled under section 1705 of title 38 to
receive dental care fromthe Secretary of Veterans
Affairs;
""(B) is enrolled in a dental plan that--
"T(i) is available to the nenber as a result
of enployment by the nenber that is separate from
the mlitary service of the nenber; and
"T(ii) is not available to dependents of the
menber as a result of such separate enpl oynent by
t he menber; or
(O is prevented by a nedical or dental condition
frombeing able to obtain benefits under the plan.'"'.

(b) Conform ng Amendnent.--Subsection (f )(3) of such section is
anended by striking out " (b)(4)'' and inserting in |ieu thereof

S (b)(5) .
[[ Page 112 STAT. 2057]]

SEC. 703. <<NOTE: 10 USC 1073 note.>> PLAN FOR REDESI GN OF M LI TARY
PHARMACY SYSTEM

(a) Plan Required.--The Secretary of Defense shall submt to
Congress a plan that would provide for a systemw de redesign of the
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mlitary and contractor retail and mail-order pharmacy system of the
Depart ment of Defense by incorporating " best business practices'' of
the private sector. The Secretary shall work with contractors of TRI CARE
retail pharmacy and national nail-order pharmacy prograns to devel op a
plan for the redesign of the pharmacy systemthat--

(1) may include a plan for an incentive-based fornulary for
mlitary nedical treatnent facilities and contractors of TRI CARE
retail pharnmacies and the national mail-order pharnmacy; and

(2) shall include a plan for each of the foll ow ng:

(A Auniformformulary for such facilities and
contractors.

(B) A centralized database that integrates the
pati ent databases of pharmacies of mlitary nedica
treatnent facilities and contractor retail and mail -
order prograns to inplenment automated prospective drug
utilization review systens.

(C A systemwi de drug benefit for covered
beneficiaries under chapter 55 of title 10, United
States Code, who are entitled to hospital insurance
benefits under part A of title XVIIl of the Socia
Security Act (42 U.S.C. 1395c et seq.).

(b) Subm ssion of Plan.--The Secretary shall submt the plan
requi red under subsection (a) not later than March 1, 1999.

(c) Suspension of Inplenmentation of Program--The Secretary shal
suspend any plan to establish a national retail pharmacy programfor the
Depart ment of Defense until--

(1) the plan required under subsection (a) is submtted; and

(2) the Secretary inplenments cost-saving refornms with
respect to the mlitary and contractor retail and mail order
phar macy system

SEC. 704. <<NOTE: 10 USC 1086 note.>> TRANSI TI ONAL AUTHORI TY TO PROVI DE
CONTI NUED HEALTH CARE COVERAGE FOR CERTAI N PERSONS UNAWARE
OF LOSS OF CHAWMPUS ELIG BILITY.

(a) Transitional Coverage.--The adm nistering Secretaries may
continue eligibility of a person described in subsection (b) for health
care coverage under the Cvilian Health and Medi cal Program of the
Uni formed Services based on a determ nation that such continuation is
appropriate to assure health care coverage for any such person who nay
have been unaware of the loss of eligibility to receive health benefits
under that program

(b) Persons Eligible.--A person shall be eligible for transitional
heal th care coverage under subsection (a) if the person--

(1) is a person described in paragraph (1) of subsection (d)
of section 1086 of title 10, United States Code;

(2) in the absence of such paragraph, would be eligible for
heal th benefits under such section; and

(3) satisfies the criteria specified in subparagraphs (A)
and (B) of paragraph (2) of such subsection.

(c) Extent of Transitional Authority.--The authority to continue
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eligibility under this section shall apply with respect to
[[ Page 112 STAT. 2058]]

heal th care services provided between Cctober 1, 1998, and July 1, 1999.

(d) Definition.--1n this section, the term "admi nistering
Secretaries'' has the meaning given that termin section 1072(3) of
title 10, United States Code.

Subtitle B--TRI CARE Program

SEC. 711. PAYMENT OF CLAI MS FOR PROVI SI ON OF HEALTH CARE UNDER THE
TRI CARE PROGRAM FOR WHI CH A THI RD PARTY NMAY BE LI ABLE

(a) I'n General.--(1) Chapter 55 of title 10, United States Code, is
anended by inserting after section 1095a the foll ow ng new secti on:

“Sec. 1095b. TRI CARE program contractor payment of certain clains

" (a) Paynent of Clains.--(1) The Secretary of Defense may authorize
a contractor under the TRI CARE programto pay a claimdescribed in
par agraph (2) before seeking to recover froma third-party payer the
costs incurred by the contractor to provide health care services that
are the basis of the claimto a beneficiary under such program

""(2) A claimunder this paragraph is a claim-

""(A) that is submitted to the contractor by a provider
under the TRI CARE program for paynment for services for health
care provided to a covered beneficiary; and

""(B) that is identified by the contractor as a claimfor
which a third-party payer may be |iable.

" (b) Recovery From Third-Party Payers.--A contractor for the
provi sion of health care services under the TRI CARE programthat pays a
cl ai m descri bed in subsection (a)(2) shall have the right to collect
fromthe third-party payer the costs incurred by such contractor on
behal f of the covered beneficiary. The contractor shall have the sane
right to collect such costs under this subsection as the right of the
United States to collect costs under section 1095 of this title.

““(c) Definition of Third-Party Payer.--In this section, the term
“third-party payer' has the meaning given that termin section 1095(h)
of this title, except that such term excludes primary nedica
i nsurers.''.

(b) Cerical Amendnent.--The table of sections at the begi nning of
such chapter is anmended by inserting after the itemrelating to section
1095a the followi ng new item

"7 1095b. TRI CARE program contractor payment of certain clains.''.

SEC. 712. TRI CARE PRI ME AUTOVATI C ENROLLMENTS AND RETI REE PAYMENT
OPTI ONS.

(a) Procedures.--(1) Chapter 55 of title 10, United States Code, is
anended by inserting after section 1097 the foll ow ng new section:

"Sec. 1097a. TRICARE Prine: automatic enroll ments; paynment options
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"“(a) Automatic Enrollnent of Certain Dependents.--Each dependent of
a nmenber of the unifornmed services in grade E4

[[Page 112 STAT. 2059]]

or below who is entitled to nmedical and dental care under section
1076(a)(2)(A) of this title and resides in the catchment area of a
facility of a uniformed service offering TRICARE Prinme shall be
automatically enrolled in TRICARE Prinme at the facility. The Secretary
concerned shall provide witten notice of the enrollnent to the nenber.
The enrol | nent of a dependent of the nmenber nmay be term nated by the
menber or the dependent at any tine.

" (b) Automatic Renewal of Enrollnents of Covered Beneficiaries.--
(1) An enrollnment of a covered beneficiary in TRICARE Prine shall be
automatically renewed upon the expiration of the enrollnment unless the
renewal is declined.

"7(2) Not later than 15 days before the expiration date for an
enrol I ment of a covered beneficiary in TRICARE Prine, the Secretary
concerned shall --

""(A) transmit a witten notification of the pending
expiration and renewal of enrollnment to the covered beneficiary
or, in the case of a dependent of a nenber of the uniforned
services, to the nmenber; and

"'(B) afford the beneficiary or menber, as the case may be,
an opportunity to decline the renewal of enroll nment.

"7 (c) Paynent Options for Retirees.--A nmenber or fornmer menber of
the uniforned services eligible for nedical care and dental care under
section 1074(b) of this title my elect to have any fee payable by the
menber or fornmer nmenber for an enrollnment in TRICARE Prine withheld from
the nenber's retired pay, retainer pay, or equival ent pay, as the case
may be, or to be paid froma financial institution through electronic
transfers of funds. The fee shall be paid in accordance with the
el ection. A nenber may el ect under this section to pay the fee in ful
at the beginning of the enrollnment period or to nake paynents on a
nonthly or quarterly basis.

"7 (d) Regul ations and Exceptions.--The Secretary of Defense shal
prescri be regul ations, including procedures, to carry out this section.
Regul ations prescribed to carry out the automatic enroll nent
requi rements under this section may include such exceptions to the
automatic enrol |l ment procedures as the Secretary determ nes appropriate
for the effective operation of TRI CARE Prine.

““(e) Definitions.--1n this section:

""(1) The term TRICARE Prinme' neans the nanaged care option
of the TRI CARE program

"7 (2) The term catchnment area', with respect to a facility
of a uniformed service, neans the service area of the facility,
as designated under regul ations prescribed by the adm nistering
Secretaries.''.

(2) The table of sections at the begi nning of such chapter is
anended by inserting after the itemrelating to section 1097 the
following new item
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"7 1097a. TRICARE Prine: automatic enrollnments; paynent options.''.

<<NOTE: 10 USC 1097a note.>> (b) Deadline for Inplenentation.--The
regul ations required under subsection (d) of section 1097a of title 10,
United States Code (as added by subsection (a)), shall be prescribed to
take effect not later than Septenber 30, 1999. The section shall be
appl i ed under TRICARE Prinme on and after the date on which the
regul ati ons take effect.

[[Page 112 STAT. 2060]]

SEC. 713. <<NOTE: 10 USC 1073 note.>> SYSTEM FOR TRACKI NG DATA AND
MEASURI NG PERFORVANCE | N MEETI NG TRI CARE ACCESS STANDARDS

(a) Requirenent To Establish System--(1) The Secretary of Defense
shal |l establish a system-

(A) to track data regardi ng access of covered beneficiaries
under chapter 55 of title 10, United States Code, to prinmary
heal th care under the TRI CARE program and

(B) to neasure performance in increasing such access agai nst
the primary care access standards established by the Secretary
under the TRI CARE program

(2) I'ninplenmenting the system described in paragraph (1), the
Secretary shall collect data on the tineliness of appointnents and
precise waiting tines for appointnents in order to nmeasure perfornmance
Iin nmeeting the primary care access standards established under the
TRI CARE program

(b) Deadline for Establishnent.--The Secretary shall establish the
system descri bed in subsection (a) not later than April 1, 1999.

SEC. 714. ESTABLI SHVENT OF APPEALS PROCESS FOR CLAI MCHECK DENI ALS.

(a) Establishnent of Appeals Process.--Not |ater than January 1,
1999, the Secretary of Defense shall establish an appeals process in
cases of denials through the C ai nCheck conputer software system (or any
ot her clains processing systemthat nmay be used by the Secretary) of
clainms by civilian providers for paynment for health care services
provi ded under the TRI CARE program

(b) Report.--Not later than March 1, 1999, the Secretary shal
subnmit to Congress a report on the inplenentation of this section.

SEC. 715. <<NOTE: 10 USC 1106 note.>> REVI EW5 RELATI NG TO ACCESSI BI LI TY
OF HEALTH CARE UNDER TRI CARE.

(a) Review of Rehabilitative Services for Head Injuries.--The
Secretary of Defense shall review policies under the TRI CARE program
(including a review of the TRICARE policy manual) to determne if
policies addressing the availability of rehabilitative services for
TRI CARE patients suffering fromhead injuries are adequate and
appropriately address consideration of certification by an attending
physi ci an that such services would be beneficial for such a patient.

(b) Review of Adequacy of Provider Network.--The Secretary of
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Def ense shall review the adm nistration of the TRICARE Prine health
pl ans to determ ne whether, for each region covered by such a plan,
there is a sufficient nunber, distribution, and variety of qualified
participating health care providers to ensure that covered health care
services, including specialty services and rehabilitative services, are
accessible in the vicinity of the residence of the enrollees and
available in a timely manner to such enrollees, regardl ess of where such
enrollees are located within the TRI CARE region

(c) Report.--Not later than April 1, 1999, the Secretary of Defense
shall submit to the Conmittee on Armed Services of the Senate and the
Comm ttee on National Security of the House of Representatives a report
on the results of the reviews required by subsections (a) and (b),
together wth a description of any actions taken or directed as a result
of those reviews.

[[ Page 112 STAT. 2061]]

Subtitle C-Health Care Services for Medicare-Eligible Departnent of
Def ense Beneficiaries

SEC. 721. DEMONSTRATI ON PRQJECT TO | NCLUDE CERTAI N COVERED BENEFI Cl ARl ES
W THI N FEDERAL EMPLOYEES HEALTH BENEFI TS PROGRAM

(a) FEHBP Denonstration Project.--(1) Chapter 55 of title 10, United
States Code, is anended by adding at the end the foll ow ng new secti on:

"Sec. 1108. Health care coverage through Federal Enployees Health
Benefits program denonstration project

"“(a) FEHBP Option Denobnstration.--The Secretary of Defense, after
consulting with the other admi nistering Secretaries, shall enter into an
agreement with the Ofice of Personnel Managenent to conduct a
denonstration project (in this section referred to as the "denonstration
project') under which eligible beneficiaries described in subsection (b)
and residing within one of the areas covered by the denonstration
project may enroll in health benefits plans offered through the Federal
Enpl oyees Heal th Benefits program under chapter 89 of title 5. The
nunmber of eligible beneficiaries and fanm |y nenbers of such
beneficiaries under subsection (b)(2) who may be enrolled in health
benefits plans during the enrollment period under subsection (d)(2) may
not exceed 66, 000.

""(b) Eligible Beneficiaries; Coverage.--(1) An eligible beneficiary
under this subsection is--

" (A) a nmenber or forner nmenber of the unifornmed services
described in section 1074(b) of this title who is entitled to
hospital insurance benefits under part A of title XVII1 of the
Social Security Act (42 U S.C. 1395c et seq.);

"7 (B) an individual who is an unrenmarried forner spouse of a
menber or fornmer nmenber described in section 1072(2)(F) or
1072(2) (9));

(O an individual who is--

"7 (i) a dependent of a deceased nenber or forner
menber described in section 1076(b) or 1076(a)(2)(B) of
this title or of a nenber who died while on active duty

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (169 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

for a period of nore than 30 days; and

“T(ii) a nmenber of famly as defined in section

8901(5) of title 5; or
(D) an individual who is--

(i) a dependent of a living nenber or forner
menber described in section 1076(b)(1) of this title who
is entitled to hospital insurance benefits under part A
of title XVIIl of the Social Security Act, regardless of
the nenber's or fornmer nenber's eligibility for such
hospi tal insurance benefits; and

(i) a nenber of famly as defined in section
8901(5) of title 5.

""(2) Eligible beneficiaries may enroll in a Federal Enpl oyees
Heal th Benefit plan under chapter 89 of title 5 under this section for
self-only coverage or for self and fam |y coverage which includes any
dependent of the nenber or former nmenber who is a famly nenber for
pur poses of such chapter.

[[ Page 112 STAT. 2062]]

"7(3) A person eligible for coverage under this subsection shall not
be required to satisfy any eligibility criteria specified in chapter 89
of title 5 (except as provided in paragraph (1)(C or (1)(D) as a
condition for enrollnment in health benefits plans offered through the
Federal Enpl oyees Health Benefits program under the denonstration
proj ect .

" (4) For purposes of determ ning whether an individual is a nenber
of fam |y under paragraph (5) of section 8901 of title 5 for purposes of
paragraph (1)(C or (1)(D), a nmenmber or former nmenber described in
section 1076(b) or 1076(a)(2)(B) of this title shall be deened to be an
enpl oyee under such section

"7(5) An eligible beneficiary who is eligible to enroll in the
Federal Enpl oyees Health Benefits program as an enpl oyee under chapter
89 of title 5is not eligible to enroll in a Federal Enployees Health
Benefits plan under this section.

" (c) Area of Denobnstration Project.--The Secretary of Defense and
the Director of the O fice of Personnel Managenent shall jointly
identify and sel ect the geographic areas in which the denonstration
project wll be conducted. The Secretary and the D rector shal
establish at |east six, but not nore than ten, such denonstration areas.
In establishing the areas, the Secretary and Director shall include--

""(1) an area that includes the catchnent area of one or
nmore mlitary nedical treatnent facilities;

"7(2) an area that is not located in the catchment area of a
mlitary nedical treatnent facility;

"7(3) an area in which there is a Medi care Subvention
Denonstrati on project area under section 1896 of title XVIII of
the Social Security Act (42 U S.C. 1395ggg); and

"7 (4) not nore than one area for each TRI CARE regi on.

"7 (d) Duration of Denonstration Project.--(1) The Secretary of
Def ense shall conduct the denobnstration project during three contract
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years under the Federal Enployees Health Benefits program

""(2) Eligible beneficiaries shall, as provided under the agreenent
pursuant to subsection (a), be permtted to enroll in the denonstration
proj ect during an open enrollnment period for the year 2000 (conducted in
the fall of 1999). The denonstration project shall term nate on Decenber
31, 2002

"“(e) Prohibition Against Use of MIFs and Enrol | nent Under
TRI CARE. - - Covered beneficiaries under this chapter who are provided
coverage under the denonstration project shall not be eligible to
receive care at a mlitary nedical treatment facility or to enroll in a
heat h care plan under the TRI CARE program

“"(f ) Termof Enrollnent in Project.--(1) Subject to paragraphs (2)
and (3), the period of enrollnent of an eligible beneficiary who enrolls
in the denonstration project during the open enrollnent period for the
year 2000 shall be three years unless the beneficiary disenrolls before
the termnation of the project.

"7 (2) A beneficiary who elects to enroll in the project, and who
subsequently discontinues enrollnment in the project before the end of
the period described in paragraph (1), shall not be eligible to reenrol
in the project.

"7(3) An eligible beneficiary enrolled in a Federal Enployees Health
Benefits plan under this section may change health benefits plans and
coverage in the sane manner as any ot her Federa

[[ Page 112 STAT. 2063]]

Enpl oyees Heal th Benefits program beneficiary may change such pl ans.

" (g) Effect of Cancellation.--The cancellation by an eligible
beneficiary of coverage under the Federal Enployee Health Benefits
program shall be irrevocable during the termof the denonstration
proj ect .

" (h) Separate Ri sk Pools; Charges.--(1) The Director of the Ofice
of Personnel Managenent shall require health benefits plans under
chapter 89 of title 5 that participate in the denonstration project to
mai ntain a separate risk pool for purposes of establishing prem umrates
for eligible beneficiaries who enroll in such a plan in accordance with
this section.

""(2) The Director shall determine total subscription charges for
self only or for famly coverage for eligible beneficiaries who enroll
in a health benefits plan under chapter 89 of title 5 in accordance with
this section. The subscription charges shall include prem um charges
paid to the plan and anounts described in section 8906(c) of title 5 for
adm ni strative expenses and contingency reserves.

(1) Government Contributions.--The Secretary of Defense shall be
responsi ble for the Governnent contribution for an eligible beneficiary
who enrolls in a health benefits plan under chapter 89 of title 5 in
accordance with this section, except that the anmount of the contribution
may not exceed the anmount of the Governnent contribution which would be
payable if the electing beneficiary were an enpl oyee (as defined for
pur poses of such chapter) enrolled in the same health benefits plan and
| evel of benefits.

"“( j) Report Requirenents.--(1) The Secretary of Defense and the
Director of the Ofice of Personnel Managenent shall jointly submt to
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Congress two reports containing the information described in paragraph
(2). The first report shall be submtted not [ater than the date that is
15 nonths after the date that the Secretary begins to inplenent the
denonstration project. The second report shall be submtted not |ater
t han Decenber 31, 2002.

"7 (2) The reports required by paragraph (1) shall include the
fol | owi ng:

(A Information on the nunber of eligible beneficiaries
who elect to participate in the denonstration project.

"7 (B) An analysis of the percentage of eligible
beneficiaries who participate in the denonstration project as
conpared to the percentage of covered beneficiaries under this
chapter who elect to enroll in a health care plan under such
chapter.

(O Information on eligible beneficiaries who elect to
participate in the denonstration project and did not have
Medi care Part B coverage before electing to participate in the
proj ect .

(D) An analysis of the enrollnent rates and cost of health
services provided to eligible beneficiaries who elect to
participate in the denonstration project as conpared with
simlarly situated enrollees in the Federal Enployees Health
Benefits program under chapter 89 of title 5.

""(E) An analysis of how the denonstration project affects
the accessibility of health care in mlitary nedical treatnent
facilities, and a description of any unintended effects on the
treatnment priorities in those facilities in the denonstration
ar ea.

""(F) An analysis of any probl ens experienced by the
Departnent of Defense in managi ng the denonstration project.

[[Page 112 STAT. 2064]]

(G A description of the effects of the denonstration
project on nedical readiness and training of the Armed Forces at
mlitary nmedical treatnent facilities |located in the
denonstration area, and a description of the probable effects
t hat meki ng the project pernmanent woul d have on the nedi cal
readi ness and trai ni ng.

""(H An exami nation of the effects that the denonstration
project, if made pernmanent, woul d be expected to have on the
overal | budget of the Departnment of Defense, the budget of the
O fice of Personnel Managenent, and the budgets of i ndividual
mlitary nedical treatnent facilities.

“T(1) An analysis of whether the denonstration project
affects the cost to the Departnent of Defense of prescription
drugs or the accessibility, availability, and cost of such drugs
to eligible beneficiaries.

"7 (J) Any additional information that the Secretary of
Def ense or the Director of the Ofice of Personnel Mnagenent
considers appropriate to assist Congress in determning the
viability of expanding the project to all Medicare-eligible
menbers of the uniformed services and their dependents.
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"7 (K) Recommendations on whether eligible beneficiaries--

(i) should be given nore than one chance to enrol
in the denonstration project under this section;

"T(1i) should be eligible to enroll in the project
only during the first year followi ng the date that the
el igible beneficiary becones eligible to receive
hospital insurance benefits under part A of title XVII
of the Social Security Act; or

“T(iii) should be eligible to enroll in the project
only during the 2-year period follow ng the date on
whi ch the beneficiary first becones eligible to enrol
in the project.

(k) Conptroller CGeneral Report.--Not |ater than Decenber 31, 2002,
the Conptroller General shall submt to Congress a report addressing the
same matters required to be addressed under subsection ( j)(2). The
report shall describe any limtations with respect to the data contai ned
in the report as a result of the size and design of the denobnstration
proj ect .

“T(1) Application of Medigap Protections to Denobnstration Project
Enroll ees.--(1) Subject to paragraph (2), the provisions of section
1882(s)(3) (other than clauses (i) through (iv) of subparagraph (B)) and
1882(s)(4) of the Social Security Act shall apply to enrollnment (and
term nation of enrollnent) in the denonstration project under this
section, in the sane manner as they apply to enrollnment (and term nation
of enrollnment) with a Medi care+Choi ce organi zation in a Medi care+Choice
pl an.

"7 (2) In applying paragraph (1)--

""(A) any reference in clause (v) or (vi) of section
1882(s)(3)(B) of such Act to 12 nonths is deened a reference to
36 nont hs; and

"7 (B) the notification required under section 1882(s)(3)(D)
of such Act shall be provided in a nmanner specified by the
Secretary of Defense in consultation with the Director of the
O fice of Personnel Managenent.''.

[[ Page 112 STAT. 2065]]

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

"7 1108. Health care coverage through Federal Enployees Health Benefits
program denonstration project.'".

(b) Conform ng Arendnents.--Chapter 89 of title 5 United States
Code, is anended- -
(1) in section 8905--
(A) by redesignating subsections (d) through (f ) as
subsections (e) through (g), respectively; and
(B) by inserting after subsection (c) the follow ng
new subsecti on:

"7 (d) An individual whomthe Secretary of Defense determines is an
el igible beneficiary under subsection (b) of section 1108 of title 10
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may enroll, as part of the denonstration project under such section, in
a health benefits plan under this chapter in accordance with the
agreenent under subsection (a) of such section between the Secretary and
the O fice and applicable regul ations under this chapter.'';
(2) in section 8906(b)--
(A) in paragraph (1), by striking " paragraphs (2)
and (3)'' and inserting in lieu thereof " paragraphs
(2), (3), and (4)''; and
(B) by adding at the end the foll ow ng new
par agr aph:

""(4) In the case of persons who are enrolled in a health benefits
plan as part of the denonstration project under section 1108 of title
10, the Government contribution shall be subject to the limtation set
forth in subsection (i) of that section.'';

(3) in section 8906(q)--

(A) in paragraph (1), by striking " paragraph (2)'
and inserting in lieu thereof " paragraphs (2) and
(3)'"; and

(B) by adding at the end the foll ow ng new
par agr aph:

"7 (3) The Governnent contribution for persons enrolled in a health
benefits plan as part of the denonstration project under section 1108 of
title 10 shall be paid as provided in subsection (i) of that section.'";
and

(4) in section 8909, by adding at the end the foll ow ng new
subsecti on:

" (g) The fund described in subsection (a) is available to pay costs
that the Ofice incurs for activities associated with inplenentation of
t he denonstration project under section 1108 of title 10."".

SEC. 722. <<NOTE: 10 USC 1073 note.>> TRI CARE AS SUPPLEMENT TO MEDI CARE
DEMONSTRATI ON.

(a) I'n General.--(1) The Secretary of Defense shall, after
consultation with the other adm nistering Secretaries, carry out a
denonstration project in order to assess the feasibility and
advi sability of providing nedical care coverage under the TRI CARE
programto the individuals described in subsection (c). The
denonstration project shall be known as the "~ TRI CARE Seni or
Suppl enment ' ' .

(2) The Secretary shall comence the denonstration project not |ater
than January 1, 2000, and shall term nate the denonstration project not
| at er than Decenber 31, 2002.

(3) Under the denpnstration project, the Secretary shall permt
el i gible individual s described in subsection (c) to enroll in the
TRI CARE program

[[ Page 112 STAT. 2066]]

(4) Paynent for care and services received by eligible individuals
who enroll in the TRI CARE program under the denonstration project shal
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be made as foll ows:

(A) First, under title XVIIl of the Social Security Act, but
only to the extent that paynent for such care and services is
provided for under that title.

(B) Second, under the TRI CARE program but only to the
extent that paynment for such care and services is provided under
that programand is not provided for under subparagraph (A).

(C Third, by the eligible individual concerned, but only to
the extent that paynent for such care and services is not
provi ded for under subparagraph (A) or (B)

(5)(A) The Secretary shall require each eligible individual who
enrolls in the TRI CARE program under the denonstration project to pay an
enrol I ment fee. The Secretary shall provide, to the extent feasible, the
option of paynment of the enroll nent fee through electronic transfers of
funds and t hrough w t hhol di ng of such paynent fromthe pay of a nenber
or former nenber of the Arnmed Forces, and shall provide the option that
payment of the enrollnent fee be made in full at the begi nning of the
enrol I nent period or that payments be nade on a nonthly or quarterly
basi s.

(B) The anount of the enroll nent fee charged an eligible individual
under subparagraph (A) for self-only or famly enrollnent in any year
may not exceed the amount equal to 75 percent of the total subscription
charges in that year for self-only or famly, respectively, fee-for-
service coverage under the health benefits plan under the Federa
Enpl oyees Heal th Benefits program under chapter 89 of title 5, United
States Code, that is nost simlar in coverage to the TRI CARE program

(6) A covered beneficiary who enrolls in TRI CARE Seni or Suppl enent
under this subsection shall not be eligible to receive health care at a
facility of the uniformed services during the period such enrollnent is
in effect.

(b) Eval uation; Review.--(1) The Secretary shall provide for an
eval uation of the denonstration project conducted under this subsection
by an appropriate person or entity that is independent of the Departnent
of Defense. The evaluation shall include the foll ow ng:

(A) An analysis of the costs of the denonstration project to
the United States and to the eligible individuals who
participate in such denonstration project.

(B) An assessnment of the extent to which the denonstration
project satisfies the requirenments of such eligible individuals
for the health care services avail abl e under the denonstration
proj ect .

(© An assessment of the effect, if any, of the
denonstration project on mlitary nedical readiness.

(D) A description of the rate of the enrollnent in the
denonstration project of the individuals who were eligible to
enroll in the denonstration project.

(E) An assessnent of whether the denonstration project
provi des the nost suitable nodel for a programto provide
adequate health care services to the popul ation of individuals
consisting of the eligible individuals.

(F) An evaluation of any other matters that the Secretary
consi ders appropri ate.
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[[ Page 112 STAT. 2067]]

(2) The Conptroller General shall review the eval uati on conducted
under paragraph (1). In carrying out the review, the Conptroller Genera
shal I - -

(A) assess the validity of the processes used in the
eval uation; and

(B) assess the validity of any findings under the
eval uation, including any limtations with respect to the data
contained in the evaluation as a result of the size and design
of the denonstration project.

(3)(A) The Secretary shall submt a report on the results of the
eval uati on under paragraph (1), together with the evaluation, to the
Comm ttee on Arnmed Services of the Senate and the Conm ttee on Nati onal
Security of the House of Representatives not |ater than Decenber 31,
2002.

(B) <<NOTE: Reports.>> The Conptroller General shall submt a
report on the results of the review under paragraph (2) to the
committees referred to in subparagraph (A not later than February 15,
2003.

(c) Eligible Individuals.--(1) An individual is eligible to
participate under this section if the individual is a nenber or forner
menber of the uniformed services described in section 1074(b) of title
10, United States Code, a dependent of the nenber described in section
1076(a)(2)(B) or 1076(b) of that title, or a dependent of a nenber of
the uni forned services who died while on active duty for a period of
nore than 30 days, who--

(A) is 65 years of age or ol der;

(B) is entitled to hospital insurance benefits under part A
of title XVIIl of the Social Security Act (42 U S.C. 1395c et
seq.);

(C) is enrolled in the suppl enmental nedical insurance
program under part B of such title XVIIl (42 U S.C. 1395] et
seqg.); and

(D) resides in an area selected by the Secretary under
subsection (c).

(d) Areas of Inplenentation.--(1) The Secretary shall carry out the
denonstration project under this section in two separate areas sel ected
by the Secretary.

(2) The areas selected by the Secretary under paragraph (1) shall be
as follows:

(A) One area shall be an area outside the catchnment area of
amlitary nedical treatnent facility in which--

(i) no eligible organization has a contract in
ef fect under section 1876 of the Social Security Act (42
U S. C 1395m) and no Medi care+Choi ce organi zation has a
contract in effect under part C of title XVIII of that
Act (42 U.S. C. 1395w 21); or

(i1) the aggregate nunber of enrollees with an
eligible organization with a contract in effect under
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section 1876 of that Act or with a Medicare+Choice
organi zation with a contract in effect under part C of
title XVI1l of that Act is less than 2.5 percent of the
total nunber of individuals in the area who are entitled
to hospital insurance benefits under part A of title
XVIIl of that Act.
(B) The other area shall be an area outside the catchnent
area of a mlitary nedical treatnment facility in which--
(i) at least one eligible organization has a
contract in effect under section 1876 of that Act or one

[[ Page 112 STAT. 2068]]

Medi car e+Choi ce organi zation has a contract in effect
under part C of title XVIl1l of that Act; and

(i1) the aggregate nunmber of enrollees with an
eligible organization with a contract in effect under
section 1876 of that Act or with a Medicare+Choice
organi zation with a contract in effect under part C of
title XVI11 of that Act exceeds 10 percent of the total
nunber of individuals in the area who are entitled to
hospi tal insurance benefits under part A of title XVII
of that Act.

(e) Definitions.--In this section:

(1) The term  "adm nistering Secretaries'' has the neaning
given that termin section 1072(3) of title 10, United States
Code.

(2) The term "~ TRI CARE programi' has the neaning given that
termin section 1072(7) of title 10, United States Code.

SEC. 723. <<NOTE: 10 USC 1073 note.>> | MPLEMENTATI ON OF REDESI GN OF
PHARMACY SYSTEM

(a) I'n General.--Not later than October 1, 1999, the Secretary of
Def ense shall inplenent, with respect to eligible individuals described
I n subsection (e) who reside in an area sel ected under subsection (f ),
t he redesi gn of the pharmacy system under TRI CARE (i ncluding the mail -
order and retail pharmacy benefit under TRICARE) to incorporate " best
busi ness practices'' of the private sector in providing pharnmaceutical s,
as devel oped under the plan described in section 703.

(b) Collection of Prem uns and O her Charges.--The Secretary of
Def ense may collect fromeligible individuals described in subsection
(e) who participate in the redesi gned pharmacy system any prem uns,
deducti bl es, copaynents, or other charges that the Secretary would
otherwise collect fromindividuals simlar to such individuals.

(c) Evaluation.--The Secretary shall provide for an eval uation of
the inplenmentation of the redesign of the pharnmacy system under TRI CARE
under this section by an appropriate person or entity that is
i ndependent of the Departnment of Defense. The eval uation shall include
the foll ow ng:

(1) An analysis of the costs of the inplenentation of the
redesi gn of the pharmacy system under TRI CARE and to the

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (177 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

eligible individuals who participate in the system
(2) An assessnent of the extent to which the inplenentation
of such system satisfies the requirenents of the eligible
i ndividuals for the health care services avail abl e under
TRI CARE
(3) An assessnent of the effect, if any, of the
i npl enentation of the systemon mlitary nedical readiness.
(4) A description of the rate of the participation in the
system of the individuals who were eligible to participate.
(5) An evaluation of any other matters that the Secretary
consi ders appropri ate.

(d) Reports.--The Secretary shall submt two reports on the results
of the eval uation under subsection (c), together with the evaluation, to
the Conmttee on Armed Services of the Senate and the Commttee on
Nat i onal Security of the House of Representatives. The first report
shall be submtted not |ater than Decenber 31, 2000, and the second
report shall be submtted not |ater than Decenber 31, 2002.

[[ Page 112 STAT. 2069]]

(e) Eligible Individuals.--(1) An individual is eligible to
participate under this section if the individual is a nenber or forner
menber of the unifornmed services described in section 1074(b) of title
10, United States Code, a dependent of the nenber described in section
1076(a)(2)(B) or 1076(b) of that title, or a dependent of a nenber of
the uni forned services who died while on active duty for a period of
nore than 30 days, who--

(A) is 65 years of age or ol der;

(B) is entitled to hospital insurance benefits under part A
of title XVIIl of the Social Security Act (42 U S.C. 1395c et
seq.);

(C) except as provided in paragraph (2), is enrolled in the
suppl ement al nedi cal i nsurance program under part B of such
title XVI1l (42 U.S.C. 1395 et seq.); and

(D) resides in an area selected by the Secretary under
subsection (f ).

(2) Paragraph (1)(C) shall not apply in the case of an individual
who at the tinme of attaining the age of 65 lived within 100 mles of the
catchnent area of a mlitary nedical treatnent facility.

(f ) Areas of Inplenentation.--(1) The Secretary shall carry out the
i mpl ement ati on of the redesign of the pharmacy system under TRI CARE in
two separate areas selected by the Secretary.

(2) The areas selected by the Secretary under paragraph (1) shall be
as follows:

(A) One area shall be an area outside the catchnment area of
a mlitary nmedical treatnment facility in which--
(i) no eligible organization has a contract in
ef fect under section 1876 of the Social Security Act (42
U S.C 1395mm) and no Medi care+Choi ce organi zation has a
contract in effect under part C of title XVIII of that
Act (42 U.S.C. 1395w 21); or
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(1i) the aggregate nunber of enrollees with an
eligible organization with a contract in effect under
section 1876 of that Act or with a Medicare+Choice
organi zation with a contract in effect under part C of
title XVI1l of that Act is less than 2.5 percent of the
total nunber of individuals in the area who are entitled
to hospital insurance benefits under part A of title
XVI1l of that Act.

(B) The other area shall be an area outside the catchment
area of a mlitary nedical treatnment facility in which--

(i) at least one eligible organization has a
contract in effect under section 1876 of that Act or one
Medi car e+Choi ce organi zati on has a contract in effect
under part C of title XVIII of that Act; and

(ii1) the aggregate nunmber of enrollees with an
el igible organization with a contract in effect under
section 1876 of that Act or with a Medi care+Choice
organi zation with a contract in effect under part C of
title XVI1l of that Act exceeds 10 percent of the total
nunber of individuals in the area who are entitled to
hospital insurance benefits under part A of title XVII
of that Act.

SEC. 724. <<NOTE: 10 USC 1108 note.>> COVWPREHENSI VE EVALUATI ON OF
| MPLEMENTATI ON OF DEMONSTRATI ON PROQIECTS AND TRI CARE
PHARVACY REDESI GN

Not | ater than March 31, 2003, the Conptroller General shall submt
to the Cormttee on Arnmed Services of the Senate and

[[ Page 112 STAT. 2070]]

the Commttee on National Security of the House of Representatives a
report containing a conprehensive conparative analysis of the FEHBP
denonstrati on project conducted under section 1108 of title 10, United
St ates Code (as added by section 721), the TRI CARE Seni or Suppl enment
under section 722, and the redesign of the TRI CARE pharmacy system under
section 723. The conprehensi ve analysis shall incorporate the findings
of the evaluation submitted under section 723(c) and the report
submitted under subsection ( j) of such section 1108.

Subtitle D--Qher Changes to Existing Laws Regarding Health Care
Managenment

SEC. 731. <<NOTE: President.>> PROCESS FOR WAl VI NG | NFORVED CONSENT
REQUI REMENT FOR ADM NI STRATI ON OF CERTAI N DRUGS TO MEMBERS
OF ARMED FORCES FOR PURPOSES OF A PARTI CULAR M LI TARY
OPERATI ON

(a) Limtation and Waiver.--(1) Section 1107 of title 10, United
St ates Code, is amended- -
(A) by redesignating subsection (f ) as subsection (g); and
(B) by inserting after subsection (e) the follow ng new
subsection (f ):
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"(f ) Limtation and Waiver.--(1) In the case of the adm nistration
of an investigational new drug or a drug unapproved for its applied use
to a nmenber of the armed forces in connection with the nmenber's
participation in a particular mlitary operation, the requirenent that
t he nenber provide prior consent to receive the drug in accordance with
the prior consent requirenent inposed under section 505(i)(4) of the
Federal Food, Drug, and Cosnetic Act (21 U S.C. 355(i)(4)) may be waived
only by the President. The President may grant such a waiver only if the
President determines, in witing, that obtaining consent--

" (A) is not feasible;
""(B) is contrary to the best interests of the nmenber; or
""(C) is not inthe interests of national security.

"7(2) In naking a determ nation to waive the prior consent
requi renent on a ground described in subparagraph (A) or (B) of
paragraph (1), the President shall apply the standards and criteria that
are set forth in the relevant FDA regul ations for a waiver of the prior
consent requirenent on that ground.

"7 (3) The Secretary of Defense may request the President to waive
the prior consent requirenent with respect to the admnistration of an
I nvestigational new drug or a drug unapproved for its applied use to a
menber of the armed forces in connection with the nmenber's participation
in a particular mlitary operation. Wth respect to any such
adm ni strati on- -

""(A) the Secretary nay not delegate to any other official
the authority to request the President to waive the prior
consent requirenment for the Departnent of Defense; and

"7(B) <<NOTE: Notification.>> if the President grants the
requested wai ver, the Secretary shall submt to the chairmn and
ranki ng m nority menber of each congressional defense conmttee
a notification of the waiver, together with the witten
determ nation of the President under paragraph (1) and the
Secretary's justification for the request or requirenment under
subsection (a) for the nenber to receive the drug covered by the
wai ver .

[[ Page 112 STAT. 2071]]

""(4) In this subsection:

""(A) The term ‘relevant FDA regul ations' neans the
regul ati ons pronul gated under section 505(i) of the Federa
Food, Drug, and Cosnetic Act (21 U . S.C. 355(i)).

"*(B) The term “prior consent requirenment' neans the
requi renent included in the relevant FDA regul ati ons pursuant to
section 505(i)(4) of the Federal Food, Drug, and Cosnetic Act
(21 U.S.C. 355(i)(4)).

""(C) The term " congressional defense comittee' means each
of the follow ng:

(1) The Conmittee on Arnmed Services and the
Committee on Appropriations of the Senate.

"T(ii) The Committee on National Security and the
Committee on Appropriations of the House of

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (180 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

Representatives.'"'.

(2) <<NOTE: Applicability. 10 USC 1107 note.>> Subsection (f ) of
section 1107 of title 10, United States Code (as added by paragraph
(1)), shall apply to the adm nistration of an investigational new drug
or a drug unapproved for its applied use to a nenber of the Arnmed Forces
in connection with the nmenber's participation in a particular mlitary
operation on or after the date of the enactnment of this Act.

(3) <<NOTE: 10 USC 1107 note.>> A waiver of the requirenent for
prior consent inposed under the regul ations required under paragraph (4)
of section 505(i) of the Federal Food, Drug, and Cosnetic Act (or under
any antecedent provision of |law or regul ations) that has been granted
under that section (or antecedent provision of |aw or regul ations)
before the date of the enactnent of this Act for the adm nistration of a
drug to a nenber of the Arnmed Forces in connection with the nmenber's
participation in a particular mlitary operation may be applied in that
case after that date only if--

(A) the Secretary of Defense personally determ nes that the
wai ver is justifiable on each ground on which the waiver was
gr ant ed;
(B) the President concurs in that determ nation in witing;
and
(C) the Secretary submits to the chairman and ranking
mnority nenber of each congressional committee referred to in
section 1107(f )(4)(C of title 10, United States Code (as added
by paragraph (1))--
(i) a notification of the waiver;
(i1) the President's witten concurrence; and
(ii1) the Secretary's justification for the request
or for the requirenent under subsection 1107(a) of such
title for the nenber to receive the drug covered by the
wai ver .

(b) Time and Form of Notice.--(1) Subsection (b) of such section is
anended by striking out ", if practicable'' and all that follows
through "~ "first adm nistered to the nmenber''.

(2) Subsection (c) of such section is anended by striking out
““unless the Secretary of Defense determnes'' and all that follows
through " “alternative nmethod"'

SEC. 732. HEALTH BENEFI TS FOR ABUSED DEPENDENTS OF MEMBERS OF THE ARMED
FORCES.

Section 1076(e) of title 10, United States Code, is anmended--
(1) by amendi ng paragraph (1) to read as foll ows:

"7 (1) Subject to paragraph (3), the admi nistering Secretary shal
furni sh an abused dependent of a forner nenber of a uniforned

[[Page 112 STAT. 2072]]

service described in paragraph (4), during that period that the abused
dependent is in receipt of transitional conpensation under section 1059
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of this title, with nmedical and dental care, including nental health
services, in facilities of the unifornmed services in accordance with the
sane eligibility and benefits as were applicable for that abused
dependent during the period of active service of the former nenber.'';
and
(2) in paragraph (3)--
(A) by adding ""and'' at the end of subparagraph
(A);
(B) by striking ~°; and'' at the end of subparagraph
(B) and inserting a period; and
(O by striking subparagraph (CO).

SEC. 733. PROVI SI ON OF HEALTH CARE AT M LI TARY ENTRANCE PROCESSI NG
STATI ONS AND ELSEVWHERE QUTSI DE MEDI CAL TREATMENT FACI LI TI ES.

(a) Extension of Authorization for Use of Personal Services
Contracts.--Section 1091(a)(2) of title 10, United States Code, is
anended in the second sentence by striking out "~ "the end of the one-year
peri od beginning on the date of the enactnent of this paragraph'' and
inserting in lieu thereof " Decenber 31, 2000’

<<NOTE: 10 USC 1091 note.>> (b) Test of Alternative Process for
Conducting Medical Screenings for Enlistnment Qualification.--(1) The
Secretary of Defense shall conduct a test to--
(A) determ ne whether the use of an alternative to the
systemcurrently used by the Departnent of Defense of enploying
f ee-basi s physicians for determ ning the medical qualifications
for enlistment of applicants for mlitary service would reduce
t he nunber of disqualifying nedical conditions that are detected
during the initial entry training of such applicants;
(B) determ ne whet her any savings or cost avoi dance may be
achi eved through use of an alternative systemas a result of any
i ncreased detection of disqualifying nedical conditions before
entry by applicants into initial entry training; and
(C) conpare the capability of an alternative systemto neet
or exceed the cost, responsiveness, and tineliness standards of
the systemcurrently used by the Departnent.

(2) The alternative system described in paragraph (1) may include
the system used under the TRI CARE system the health-care system of the
Department of Veterans Affairs, or any other system or conbination of
systens, considered appropriate by the Secretary.

(3) <<NOTE: Deadline. Reports.>> Not later than March 1, 2000, the
Secretary shall submt to the Commttee on National Security of the
House of Representatives and the Commttee on Arnmed Services of the
Senate a report on the results and findings of the test conducted under
par agraph (1).

SEC. 734. PROFESSI ONAL QUALI FI CATI ONS OF PHYSI CI ANS PROVI DI NG M LI TARY
HEALTH CARE

(a) Requirenment for Unrestricted License.--Section 1094(a)(1l) of
title 10, United States Code, is anended by adding at the end the
following: " "In the case of a physician, the physician may not provide
health care as a physician under this chapter unless the current |license
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is an unrestricted license that is not subject to limtation on the
scope of practice ordinarily granted to other physicians for a simlar
specialty by the jurisdiction that granted the license."''.

[[Page 112 STAT. 2073]]

(b) Satisfaction of Continuing Medical Education Requirenents.--(1)
Chapter 55 of title 10, United States Code, is anended by inserting
after section 1094 the foll ow ng new section:

“Sec. 1094a. Continui ng nedi cal education requirenments: system for
noni t ori ng physi ci an conpli ance

" The Secretary of Defense shall establish a nechanismfor ensuring
that each person under the jurisdiction of the Secretary of a mlitary
departnent who provides health care under this chapter as a physician
satisfies the continuing nmedical education requirenents applicable to
t he physician.''.

(2) The table of sections at the beginning of such chapter is
anended by inserting after the itemrelating to section 1094 the
following new item

"7 1094a. Continuing nmedical education requirenments: systemfor
nmoni toring physician conpliance."'"'.

<<NOTE: 10 USC 1094 note.>> (c) Effective Dates.--(1) The anmendnent
made by subsection (a) shall take effect on Cctober 1, 1999.

(2) <<NOTE: 10 USC 1094a note.>> The systemrequired by section
1094a of title 10, United States Code (as added by subsection (b)),
shall take effect on the date that is three years after the date of the
enactment of this Act.

Subtitle E--CQther Matters

SEC. 741. <<NOTE: 10 USC 1109 note.>> ENHANCED DEPARTMENT OF DEFENSE
ORGAN AND TI SSUE DONOR PROGRAM

(a) Findings.--Congress nakes the follow ng findings:

(1) Ogan and tissue transplantation is one of the nost
remar kabl e nmedi cal success stories in the history of nedicine.

(2) Each year, the nunber of people waiting for organ or
tissue transplantation increases. It is estinmated that there are
approxi mately 39,000 patients, ranging in age from babies to
those in retirenment, awaiting transplants of kidneys, hearts,
livers, and other solid organs.

(3) The Departnent of Defense has made significant progress
in increasing the awareness of the inportance of organ and
ti ssue donations anong nenbers of the Arned Forces.

(4) The inclusion of organ and tissue donor elections in the
Def ense Enrollnment Eligibility Reporting System (DEERS) central
dat abase represents a nmmjor step in ensuring that organ and
ti ssue donor elections are a matter of record and are accessible
ina tinely manner.
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(b) Responsibilities Regarding Organ and Ti ssue Donation.--(1)
Chapter 55 of title 10, United States Code, is anended by adding after
section 1108, as added by section 721(a)(1), the follow ng new section:

LR

Sec. 1109. Organ and tissue donor program

ENIEN

<<NOTE: Records.>> (a) Responsibilities of the Secretary of

Def ense. --The Secretary of Defense shall ensure that the advanced
systens devel oped for recording arnmed forces nenbers' personal data and
i nformati on (such as the SMARTCARD, MEDI TAG and Personal Information
Carrier) include the capability to record organ and tissue donati on

el ections.

[[ Page 112 STAT. 2074]]

" (b) Responsibilities of the Secretaries of the Mlitary
Departnments.--(1) The Secretaries of the mlitary departnents shal
ensure that--

"7 (1) appropriate information about organ and tissue
donation is provided--

""(A) to each officer candidate during initia
training; and
"7 (B) to each recruit--
“T(i) after conpletion by the recruit of basic
training; and
""(ii) before arrival of the recruit at the
first duty assignnent of the recruit;

"7 (2) nmenbers of the armed forces are given recurring,
specific opportunities to elect to be organ or tissue donors
during service in the arnmed forces and upon retirenent; and

"7 (3) nmenbers of the armed forces electing to be organ or
ti ssue donors are encouraged to advise their next of kin
concerning the donation decision and any subsequent change of
t hat deci si on.

" (c) Responsibilities of the Surgeons General of the Mlitary
Departnents. --The Surgeons General of the mlitary departnents shal
ensure that--

(1) appropriate training is provided to enlisted and
of ficer nedical personnel to facilitate the effective operation
of organ and tissue donation activities under garrison
conditions and, to the extent possible, under operationa
condi tions; and

"7(2) nedical logistical activities can, to the extent
possi bl e wi t hout jeopardizing operational requirenents, support
an effective organ and tissue donation program'"'.

(2) The table of sections at the begi nning of such chapter is
anended by adding after the itemrelating to section 1108, as added by
section 721(a)(2), the follow ng new item

"71109. Ogan and tissue donor program"'’

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (184 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

<<NOTE: Deadline. 10 USC 1109 note.>> (c) Report.--Not |ater than
Septenber 1, 1999, the Secretary of Defense shall submt to the
Comm ttee on Arnmed Services of the Senate and the Conmttee on Nati onal
Security of the House of Representatives a report on the inplenentation
of section 1109 of title 10, United States Code (as added by subsection

(b)) -
SEC. 742. AUTHORI ZATI ON TO ESTABLI SH A LEVEL 1 TRAUMA TRAI NI NG CENTER

The Secretary of the Arny is hereby authorized to establish a Level
1 Trauma Training Center (as designated by the American Col | ege of
Surgeons) in order to provide the Army with a trauma center capabl e of
training forward surgical teans.

SEC. 743. AUTHORI TY TO ESTABLI SH CENTER FOR STUDY OF POST- DEPLOYMENT
HEALTH CONCERNS COF MEMBERS OF THE ARMED FORCES.

The Secretary of Defense is hereby authorized to establish a center
devoted to a longitudinal study to evaluate data on the health
conditions of nenbers of the Arned Forces upon their return from
deploynment on mlitary operations for purposes of ensuring the rapid
identification of any trends in diseases, illnesses, or injuries anong
such menbers as a result of such operations.

[[ Page 112 STAT. 2075]]

SEC. 744. REPORT ON | MPLEMENTATI ON OF ENROLLMENT- BASED CAPI TATI ON FOR
FUNDI NG FOR M LI TARY MEDI CAL TREATMENT FACI LI Tl ES.

(a) Report Required.--The Secretary of Defense shall submt to
Congress a report on the potential inmpact of using an enroll nent-based
capitation nmethodology to allocate funds for mlitary medical treatnent
facilities. The report shall address the follow ng:

(1) A description of the plans of the Secretary to inplenent
an enrol |l ment-based capitation nethodology for mlitary nedical
treatment facilities and with respect to contracts for the
delivery of health care under the TRI CARE program

(2) The justifications for inplenenting an enroll nent-based
capi tation nmet hodol ogy wi thout first conducting a denonstration
project for inplenmentation of such nethodol ogy.

(3) The inpact that inplenmentation of an enroll nent-based
capi tation nmet hodol ogy woul d have on the provision of space-
avai lable care at mlitary nedical treatnent facilities,
particularly in the case of care for--

(A) mlitary retirees who are entitled to hospital
i nsurance benefits under part A of title XVIII of the
Social Security Act (42 U S.C. 1395c et seq.); and

(B) covered beneficiaries under chapter 55 of title
10, United States Code, who reside outside the catchnent
area of a mlitary nedical treatnment facility.

(4) The inpact that inplenmentation of an enroll nent-based
capi tation nmet hodol ogy woul d have with respect to the pharnacy
benefits provided at mlitary medical treatnent facilities,
gi ven that the enroll nment-based capitation nmethodol ogy woul d
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fund mlitary nmedical treatnment facilities based on the nunber
of menbers at such facilities enrolled in TRI CARE Prine, but all

covered beneficiaries may fill prescriptions at mlitary nedica
treatment facility pharnmacies.
(5) An explanation of how additional funding will be

provided for a mlitary nedical treatnent facility if an
enrol | ment - based capitation nmethodol ogy is inplenented to ensure
t hat space-avail abl e care and pharmacy coverage can be provided
to covered beneficiaries who are not enrolled at the mlitary
nmedi cal treatnment facility, and the amount of funding that wll
be avail abl e.

(6) An explanation of how inplenentation of an enroll nent -
based capitation nethodol ogy woul d i npact the provision of
uni form benefits under TRI CARE Prinme, and how the Secretary
woul d ensure, if such nethodol ogy were inplenented, that the
provi sion of health care under TRI CARE Prinme woul d not be
bi furcated between the provision of such care at mlitary
nmedi cal treatnment facilities and the provision of such care from
civilian providers.

(b) Deadline for Subm ssion.--The Secretary shall submt the report
requi red by subsection (a) not later than March 1, 1999.

SEC. 745. <<NOTE: 10 USC 1071 note.>> JO NT DEPARTMENT OF DEFENSE AND
DEPARTMENT OF VETERANS AFFAI RS REPORTS RELATI NG TO
| NTERDEPARTMENTAL COOPERATI ON I N THE DELI VERY OF MEDI CAL
CARE.

(a) Findings.--Congress nakes the follow ng findings:
(1) The mlitary health care system of the Departnent of
Def ense and the Veterans Health Adm nistration of the

[[ Page 112 STAT. 2076]]

Departnent of Veterans Affairs are national institutions that
col l ectively manage nore than 1,500 hospitals, clinics, and
health care facilities worldw de to provide services to nore
t han 11, 000, 000 beneficiari es.

(2) I'n the post-Cold War era, these institutions are in a
profound transition that involves challenging opportunities.

(3) During the period from 1988 to 1998, the nunber of
mlitary nedical personnel has declined by 15 percent and the
nunber of mlitary hospitals has been reduced by one-third.

(4) During the 2 years since 1996, the Departnent of
Veterans Affairs has revitalized its structure by decentrali zing
authority into 22 Veterans Integrated Service Networks.

(5) In the face of increasing costs of nedical care,

i ncreased dermands for health care services, and increasing
budgetary constraints, the Departnent of Defense and the
Departnment of Veterans Affairs have enbarked on a variety of
dynam ¢ and innovative cooperative prograns rangi ng from shared
services to joint venture operations of nedical facilities.

(6) I'n 1984, there was a conbined total of 102 Departnent of
Veterans Affairs and Departnent of Defense facilities with
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sharing agreenents. By 1997, that nunber had grown to 420.
During the six years fromfiscal year 1992 through fiscal year
1997, shared services increased fromslightly over 3,000
services to nore than 6,000 services, ranging from mjor nedica
and surgical services, laundry, blood, and | aboratory services
to unusual speciality care services.

(7) The Departnent of Defense and the Departnent of Veterans
Affairs are conducting four health care joint ventures in New
Mexi co, Nevada, Texas, and k|l ahoma, and are planning to conduct

four nore such ventures in Al aska, Florida, Hawaii, and
Cal i forni a.
(b) Sense of Congress.--It is the sense of Congress that--

(1) the Departnent of Defense and the Departnent of Veterans
Affairs should be commended for the cooperation between the two
departnments in the delivery of nedical care, of which the
cooperation involved in the establishnment and operation of the
Departnment of Defense and the Departnent of Veterans Affairs
Executive Council is a praiseworthy exanple;

(2) the Departnent of Defense and the Departnment of Veterans
Affairs are encouraged to continue to explore new opportunities
to enhance the availability and delivery of nedical care to
beneficiaries by further enhancing the cooperative efforts of
t he departnents; and

(3) enhanced cooperation between the Departnent of Defense
and the Departnent of Veterans Affairs is encouraged regardi ng--

(A) the general areas of access to quality nedical
care, identification and elimnation of inpedinents to
enhanced cooperation, and joint research and program
devel opnent; and

(B) the specific areas in which there is significant
potential to achieve progress in cooperation in a short
term including conputerization of patient records
systenms, participation of the Departnent of Veterans
Affairs in the

[[ Page 112 STAT. 2077]]

TRI CARE program pharnmaceutical prograns, and j oint
physi cal exam nati ons.

(c) Joint Survey of Popul ations Served.--(1) The Secretary of
Defense and the Secretary of Veterans Affairs shall jointly conduct a
survey of their respective nedical care beneficiary populations to
identify, by category of beneficiary (defined as the Secretaries
consi der appropriate), the expectations of, requirenents for, and
behavi or patterns of the beneficiaries with respect to nmedical care. The
two Secretaries shall develop the protocol for the survey jointly, but
shall obtain the services of an entity independent of the Departnent of
Def ense and the Departnent of Veterans Affairs to carry out the survey.

(2) The survey shall include the follow ng:

(A) Denographic characteristics, econom c characteristics,
and geographic | ocation of beneficiary popul ations with regard
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to catchnent or service areas.

(B) The types and frequency of care required by veterans,
retirees, and dependents within catchnent or service areas of
Depart nent of Defense and Departnent of Veterans Affairs medi ca
facilities and outside those areas.

(C The nunbers of, characteristics of, and types of nedi cal
care needed by the veterans, retirees, and dependents who,

t hough eligible for nmedical care in Departnent of Defense or
Departnment of Veterans Affairs treatnent facilities or through
ot her federally funded nedi cal prograns, choose not to seek
nmedi cal care fromthose facilities or under those prograns, and
the reasons for that choice.

(D) The obstacles or disincentives for seeking nedical care
fromsuch facilities or under such progranms that are perceived
by veterans, retirees, and dependents.

(E) Any other matters that the Secretary of Defense and the
Secretary of Veterans Affairs consider appropriate for the
survey.

(3) The Secretary of Defense or the Secretary of Veterans Affairs
may wai ve the survey requirenents under this subsection with respect to
i nformati on that can be better obtained froma source other than the
survey.

(4) <<NOTE: Reports.>> The Secretary of Defense and the Secretary
of Veterans Affairs shall submit a report on the results of the survey
to the appropriate commttees of Congress. The report shall contain the
matters described in paragraph (2) and any proposals for |egislation
that the Secretaries recommend for enhanci ng Departnent of Defense and
Departnment of Veterans Affairs cooperative efforts with respect to the
delivery of nedical care.

(d) Review of Law and Policies.--(1) The Secretary of Defense and
the Secretary of Veterans Affairs shall jointly conduct a reviewto
identify inpedinents to cooperation between the Departnent of Defense
and the Departnent of Veterans Affairs regarding the delivery of nedica
care. The matters reviewed shall include the follow ng:

(A) Al laws, policies, and regul ations, and any attitudes
of beneficiaries of the health care systens of the two
departnents, that have the effect of preventing the
establishnent, or limting the effectiveness, of cooperative
health care prograns of the departnents.

(B) The requirenents and practices involved in the
credentialling and |icensure of health care providers.

[[ Page 112 STAT. 2078]]

(C) The perceptions of beneficiaries in a variety of
categories (defined as the Secretaries consider appropriate)
regardi ng the various Federal health care systens avail able for
their use.

(D) The types and frequency of nedical services furnished by
t he Departnent of Defense and the Departnent of Veterans Affairs
t hrough cooperative arrangenents to each category of beneficiary
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(including active-duty nenbers, retirees, dependents, veterans
in the health-care eligibility categories referred to as
Category A and Category C, and persons authorized to receive
nmedi cal care under section 1713 of title 38, United States Code)
of the other departnent.

(E) The extent to which health care facilities of the
Depart nent of Defense and Departnent of Veterans Affairs have
sufficient capacity, or could jointly or individually create
sufficient capacity, to provide services to beneficiaries of the
ot her department w thout dimnution of access or services to
their primary beneficiaries.

(F) The extent to which the recruitnent of scarce nedi cal
specialists and allied health personnel by the Departnent of
Def ense and the Departnent of Veterans Affairs could be enhanced
t hrough cooperative arrangenents for providing health care
servi ces.

(G The obstacles and disincentives to providing health care
services through cooperative arrangenents between the Depart nent
of Defense and the Departnent of Veterans Affairs.

(2) <<NOTE: Reports.>> The Secretaries shall jointly submt a
report on the results of the reviewto the appropriate comm ttees of
Congress. The report shall include any proposals for |egislation that

the Secretaries recommend for elimnating or reducing inpedinents to
i nterdepartnmental cooperation that are identified during the review

(e) Participation in TRICARE. --(1) The Secretary of Defense shal
review the TRI CARE programto identify opportunities for increased
participation by the Departnent of Veterans Affairs in that program The
ongoi ng col | aborati on between Departnent of Defense officials and
Department of Veterans Affairs officials regarding increased
participation shall be included anong the matters revi ewed.

(2) <<NOTE: Reports.>> The Secretary of Defense and the Secretary
of Veterans Affairs shall jointly submt to the appropriate comm ttees
of Congress a sem annual report on the status of the review under this
subsection and on efforts to increase the participation of the
Department of Veterans Affairs in the TRICARE program No report is
requi red under this paragraph after the subm ssion of a sem annua
report in which the Secretaries declare that the Departnent of Veterans
Affairs is participating in the TRICARE programto the extent that can
reasonably be expected to be attai ned.

(f ) Pharmaceutical Benefits and Prograns.--(1) The Departnent of
Def ense- Departnment of Veterans Affairs Federal Pharnmacy Executive
Steering Conmittee shall --
(A) undertake a conprehensive exam nati on of existing
pharmaceuti cal benefits and prograns for beneficiaries of
Depart nent of Defense nedical care prograns, including nmatters
relating to the purchasing, distribution, and di spensing of
pharmaceuti cal s and the nmanagenent of mail order pharmaceuticals
prograns; and

[[ Page 112 STAT. 2079]]
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(B) review the existing nethods for contracting for and
di stributing nmedical supplies and services.

(2) <<NOTE: Reports.>> The conmttee shall submt a report on the
results of the exami nation to the appropriate comrttees of Congress.

<<NOTE: Reports.>> (g) Standardi zation of Physical Exam nations for
Disability.--The Secretary of Defense and the Secretary of Veterans
Affairs shall jointly submt to the appropriate commttees of Congress a
report on the status of the efforts of the Departnent of Defense and the
Department of Veterans Affairs to standardi ze physical exam nations
adm ni stered by the two departnents for the purpose of determ ning or
rating disabilities.

(h) Appropriate Comrittees of Congress Defined.--For the purposes of
this section, the appropriate comrittees of Congress are as foll ows:
(1) The Commttee on Arnmed Services and the Commttee on
Veterans' Affairs of the Senate.
(2) The Committee on National Security and the Conmittee on
Veterans' Affairs of the House of Representatives.

(i) Deadlines for Subm ssion of Reports.--(1) The report required by
subsection (c)(3) shall be submtted not later than January 1, 2000.

(2) The report required by subsection (d)(2) shall be submtted not
| ater than March 1, 1999.

(3) The sem annual report required by subsection (e)(2) shall be
submitted not |ater than March 1 and Septenber 1 of each year

(4) The report on the exam nation required under subsection (f )
shall be submitted not |ater than 60 days after the conpletion of the
exam nati on.

(5) The report required by subsection (g) shall be submtted not
| ater than March 1, 1999.

SEC. 746. REPORT ON RESEARCH AND SURVEI LLANCE ACTI VI TI ES REGARDI NG LYME
DI SEASE AND OTHER TI CK- BORNE DI SEASES.

Not <<NOTE: Deadline.>> later than April 1, 1999, the Secretary of
Def ense shall submt to the Conmttee on National Security of the House
of Representatives and the Committee on Arnmed Services of the Senate a
report on the current and reconmended | evels of research and
surveillance activities regarding Lyne di sease and ot her tick-borne
di seases anong nenbers of the Armed Forces. The report shall include the
fol | owi ng:

(1) An analysis of the current and projected threat to the
operational readi ness of the Arned Forces posed by Lyne di sease
and ot her tick-borne diseases in the United States and in
overseas | ocations at which nenbers of the Armed Forces m ght be
depl oyed.

(2) Areview of the current research efforts being
i npl enented to prevent the contraction of Lynme di sease and ot her
ti ck-borne diseases by nenbers of the Arned Forces, and to
enhance the early identification of such di seases once they have
been contract ed.
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(3) An assessnent of the adequacy of existing and projected

funding |l evels for research and surveillance activities relating
to Lyne di sease and other tick-borne di seases anong nenbers of
t he Arned Forces.

[[Page 112 STAT. 2080]]

(4) The recommended funding | evel s necessary to address the

threats posed to the operational readiness of the Arned Forces
by Lyne di sease and other tick-borne di seases.

TITLE VIT11--ACQU SI TI ON POLI CY, ACQUI SI TI ON MANAGEMENT, AND RELATED
MATTERS
Subtitle A--Anmendnents to CGeneral Contracting Authorities, Procedures,
and Limtations

Sec. 801. Limtation on use of price preference upon achi evenent of
contract goal for small and di sadvant aged busi nesses.

Sec. 802. Distribution of assistance under the Procurenent Technica
Assi st ance Cooperative Agreement Program

Sec. 803. Defense commercial pricing managenent inprovenent.

Sec. 804. Modification of senior executives covered by limtation on
allowability of conpensation for certain contractor
per sonnel

Sec. 805. Separate determ nations of exceptional waivers of truth in
negoti ati on requirenents for prime contracts and
subcontracts.

Sec. 806. Procurenment of conventional anmunition.

Sec. 807. Para-aram d fibers and yarns.

Sec. 808. Carification of responsibility for subm ssion of information
on prices previously charged for property or services
of f ered.

Sec. 809. Anendnments and study relating to procurenent fromfirns in
i ndustrial base for production of small arns.

Subtitle B--Other Matters

Sec. 811. Eligibility of involuntarily downgraded enpl oyee for
menbership in an acquisition corps.

Sec. 812. Tinme for subm ssion of annual report relating to Buy American
Act .

Sec. 813. Procurenent of travel services for official and unofficial
travel under one contract.

Sec. 814. Departnment of Defense purchases through other agencies.

Sec. 815. Supervision of defense acquisition university structure by
Under Secretary of Defense for Acquisition and Technol ogy.

Sec. 816. Pilot prograns for testing program nmanager performance of
product support oversight responsibilities for life cycle of
acqui sition prograns.

Sec. 817. Scope of protection of certain information from discl osure.

Sec. 818. Plan for rapid transition fromconpletion of small business
i nnovation research into defense acquisition prograns.

Sec. 819. Five-year authority for Secretary of the Navy to exchange
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certain itens.

Sec. 820. Permanent authority for use of nmajor range and test facility
installations by comrercial entities.

Sec. 821. Inventory exchange authorized for certain fuel delivery
contract.

Subtitle A--Amendnments to General Contracting Authorities, Procedures,
and Limtations

SEC. 801. LIM TATION ON USE OF PRI CE PREFERENCE UPON ACHI EVEMENT OF
CONTRACT GOAL FOR SNVALL AND DI SADVANTAGED BUSI NESSES.

Section 2323(e)(3) of title 10, United States Code, is anmended--

(1) by inserting " (A)'' after " (3)'";

(2) by inserting ~°, except as provided in subparagraph
(B),'" after "~ “the head of an agency may'' in the first
sentence; and

(3) by adding at the end the follow ng:

"T(B) (i) The Secretary of Defense nay not exercise the
authority under subparagraph (A) to enter into a contract for

[[ Page 112 STAT. 2081]]

a price exceeding fair market cost if the regul ations
i npl enenting that authority are suspended under clause (ii) with
respect to that contract.

"T(ii) At the beginning of each fiscal year, the Secretary
shall determ ne, on the basis of the nost recent data, whether
t he Departnent of Defense achieved the 5 percent goal described
in subsection (a) during the fiscal year to which the data
rel ates. <<NOTE: Regul ations.>> Upon determ ning that the
Depart nent achi eved the goal for the fiscal year to which the
data relates, the Secretary shall issue a suspension, in
witing, of the regulations that inplenment the authority under
subpar agraph (A). Such a suspension shall be in
effect <<NOTE: Applicability.>> for the one-year period
begi nni ng 30 days after the date on which the suspension is
i ssued and shall apply with respect to contracts awarded
pursuant to solicitations issued during that period.

“S(iii) For purposes of clause (ii), the term nost recent
data' neans data relating to the nost recent fiscal year for
whi ch data are available."'.

SEC. 802. DI STRI BUTI ON OF ASSI STANCE UNDER THE PROCUREMENT TECHN CAL
ASS| STANCE COOPERATI VE AGREEMENT PROGRAM

(a) Correction of Description of Geographic Unit.--(1) Section
2413(c) of title 10, United States Code, is anmended by striking out
“‘region'' and inserting in lieu thereof "“district'"'.

(2) Section 2415 of such title is anmended- -

(A) by striking out "“region'' and inserting in |ieu thereof
““district'' each place it appears; and

(B) by striking out "~“regions'' and inserting in lieu
thereof "~ “districts''
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(b) Technical Anmendnent.--Section 2415 of such title is amended by
striking out " Defense Contract Administrative Services'' and inserting
in lieu thereof " Departnent of Defense contract adm nistrative
services''.

SEC. 803. <<NOTE: 10 USC 2306a note.>> DEFENSE COMWERCI AL PRI Cl NG
MANAGEMENT | MPROVEMENT.

(a) Modification of Pricing Regulations for Certain Comrercial |tens
Exenpt From Cost or Pricing Data Certification Requirenents.--(1) The
Federal Acquisition Regulation issued in accordance with sections 6 and
25 of the Ofice of Federal Procurenent Policy Act (41 U S.C. 405, 421)
shall be revised to clarify the procedures and nmethods to be used for
determ ning the reasonabl eness of prices of exenpt comercial itens (as
defined in subsection (d)).

(2) The requlations shall, at a m ninum provide specific guidance
on- -

(A) the appropriate application and precedence of such price
anal ysis tool s as catal og-based pricing, narket-based pricing,
historical pricing, paranetric pricing, and val ue anal ysis;

(B) the circunstances under which contracting officers
shoul d require offerors of exenpt comrercial itens to provide--

(i) information on prices at which the of feror has
previously sold the sane or simlar itens; or

(ii) other information other than certified cost or
prici ng dat a;

[[ Page 112 STAT. 2082]]

(O the role and responsibility of Departnent of Defense
support organi zations in procedures for determning price
reasonabl eness; and

(D) the meaning and appropriate application of the term

" purposes ot her than governnmental purposes'' in section 4(12)
of the Ofice of Federal Procurenent Policy Act (41 U S.C
403(12)).

(3) <<NOTE: Term nation date.>> This subsection shall cease to be
effective 1 year after the date on which final regulations prescribed
pursuant to paragraph (1) take effect.

<<NOTE: Procedures.>> (b) Unified Managenent of Procurenent of
Exenpt Commercial lItens.--The Secretary of Defense shall devel op and
I npl ement procedures to ensure that, whenever appropriate, a single item
manager or contracting officer is responsible for negotiating and
entering into all contracts froma single contractor for the procurenent
of exenpt commrercial itens or for the procurenent of itens in a category
of exenpt commercial itens.

(c) Commercial <<NOTE: Procedures.>> Price Trend Analysis.--(1) The
Secretary of Defense shall devel op and inplement procedures that, to the
maxi mum extent that is practicable and consistent with the efficient
operation of the Departnment of Defense, provide for the collection and

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (193 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

anal ysis of information on price trends for categories of exenpt
commercial itens described in paragraph (2).

(2) A category of exenpt commercial itens referred to in paragraph
(1) consists of exenpt commercial itemns--
(A) that are in a single Federal Supply G oup or Federa
Supply C ass, are provided by a single contractor, or are
ot herwi se logically grouped for the purpose of anal yzing
information on price trends; and
(B) for which there is a potential for the price paid to be
significantly higher (on a percentage basis) than the prices
previously paid in procurenents of the sane or simlar itens for
t he Departnent of Defense, as determ ned by the head of the
procuring Departnent of Defense agency or the Secretary of the
procuring mlitary departnment on the basis of criteria
prescri bed by the Secretary of Defense.

(3) The head of a Departnent of Defense agency or the Secretary of a
mlitary departnent shall take appropriate action to address any
unr easonabl e escalation in prices being paid for itens procured by that
agency or mlitary departnent as identified in an anal ysis conducted
pursuant to paragraph (1).

(4) <<NOTE: Deadline. Reports.>> Not |later than April 1 of each of
fiscal years 2000, 2001, and 2002, the Secretary of Defense shall submt
to the Commttee on Arnmed Services of the Senate and the Conmittee on
Nat i onal Security of the House of Representatives a report on the
anal yses of price trends that were conducted for categories of exenpt
comercial itens during the preceding fiscal year under the procedures
prescri bed pursuant to paragraph (1). The report shall include a
description of the actions taken to identify and address any
unreasonabl e price escalation for the categories of itens.

(d) Exenpt Conmercial Itens Defined.--For the purposes of this
section, the term “exenpt comercial item' nmeans a comrercial item
that is exenpt under subsection (b)(1)(B) of section 2306a of title 10,
United States Code, or subsection (b)(1)(B) of section 304A of the
Federal Property and Adm nistrative Services Act of 1949 (41 U S.C
254b), fromthe requirenments for subm ssion of certified cost or pricing
data under that section.

[[ Page 112 STAT. 2083]]

SEC. 804. MODI FI CATI ON OF SENI OR EXECUTI VES COVERED BY LI M TATI ON ON
ALLOMBI LI TY OF COVPENSATI ON FOR CERTAI N CONTRACTOR
PERSONNEL.

(a) Armed Services Acquisitions.--Section 2324(1)(5) of title 10,
United States Code, is anended to read as foll ows:

"7 (5) The term " senior executives', with respect to a
contractor, neans the five nost highly conpensated enpl oyees in
managenent positions at each hone office and each segnent of the
contractor.''.

(b) Cvilian Agency Acquisitions.--Section 306(n)(2) of the Federal
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Property and Admi nistrative Services Act of 1949 (41 U S.C. 256(m(2))
is anended to read as foll ows:

"7(2) The term senior executives', with respect to a
contractor, neans the five nost highly conpensated enpl oyees in
managenent positions at each honme office and each segnment of the
contractor."'"'.

(c) Conform ng Amendnents.--(1) Section 39(c)(2) of the Ofice of
Federal Procurenent Policy Act (41 U S.C 435(c)(2)) is anmended to read
as follows:

"7 (2) The term " senior executives', with respect to a
contractor, neans the five nost highly conpensated enpl oyees in
managenent positions at each honme office and each segnment of the
contractor."'"'.

(2) Section 808(g)(2) of the National Defense Authorization Act for
Fi scal Year 1998 <<NOTE: 41 USC 435 note.>> (Public Law 105-85; 111
Stat. 1838) is anended by striking out " "senior executive'' and
inserting in lieu thereof " senior executives''

<<NOTE: Applicability. 10 USC 2324 note.>> (d) Effective Date.--The
anendnents made by this section shall apply with respect to costs of
conpensati on of senior executives incurred after January 1, 1999, under
covered contracts (as defined in section 2324(1) of title 10, United
St at es Code, and section 306(1) of the Federal Property and
Adm ni strative Services Act of 1949 (41 U.S.C 256(1)) entered into
before, on, or after the date of the enactnent of this Act.

SEC. 805. SEPARATE DETERM NATI ONS OF EXCEPTI ONAL WAI VERS OF TRUTH I N
NEGOTI ATI ON REQUI REMENTS FOR PRI ME CONTRACTS AND
SUBCONTRACTS.

(a) Armed Services Acquisitions.--Section 2306a(a)(5) of title 10,
United States Code, is anended to read as follows:

"7 (5) A waiver of requirements for submission of certified cost or
pricing data that is granted under subsection (b)(1)(C) in the case of a
contract or subcontract does not waive the requirenent under paragraph
(1)(C© for subm ssion of cost or pricing data in the case of
subcontracts under that contract or subcontract unless the head of the
procuring activity granting the waiver determ nes that the requirenent
under that paragraph should be waived in the case of such subcontracts
and justifies in witing the reasons for the determ nation."'".

(b) Gvilian Agency Acquisitions.--Section 304A(a)(5) of the Federa
Property and Adnministrative Services Act of 1949 (41 U S. C. 254b(a)(5))
is anended to read as foll ows:

“7(5) A waiver of requirenments for subm ssion of certified cost or
pricing data that is granted under subsection (b)(1)(C) in the case of a
contract or subcontract does not waive the requirenent under paragraph
(1)(C for subm ssion of cost or pricing data in the case of
subcontracts under that contract or subcontract unless

[[Page 112 STAT. 2084]]

the head of the procuring activity granting the waiver determ nes that
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t he requi rement under that paragraph should be waived in the case of
such subcontracts and justifies in witing the reasons for the
determ nation."''.

SEC. 806. <<NOTE: 10 USC 2304 note.>> PROCUREMENT OF CONVENTI ONAL
AVMUNI TI ON

(a) Authority.--The official in the Departnent of Defense designated
as the single manager for conventional amunition in the Departnent
shall have the authority to restrict the procurenent of conventiona
anmunition to sources within the national technology and industrial base
I n accordance with the authority in section 2304(c) of title 10, United
St at es Code.

(b) Requirenent.--The official in the Departnment of Defense
designated as the single manager for conventional ammunition in the
Depart ment of Defense shall limt a specific procurenment of amunition
to sources within the national technology and industrial base in
accordance with section 2304(c)(3) of title 10, United States Code, in
any case in which that manager determ nes that such limtation is
necessary to nmaintain a facility, producer, manufacturer, or other
supplier available for furnishing an essential itemof amunition or
anmuni ti on conmponent in cases of national energency or to achieve
i ndustrial nobilization.

(c) Conventional Amunition Defined.--For purposes of this section,
the term  "~conventional ammunition'' has the neaning given that termin
Depart nent of Defense Directive 5160. 65, dated March 8, 1995.

SEC. 807. PARA- ARAM D FI BERS AND YARNS.

(a) Authority.--The Secretary of Defense may procure articles
containing para-aramd fibers and yarns manufactured in a foreign
country referred to in subsection (d) if the Secretary determ nes that--

(1) procuring articles that contain only para-aramd fibers
and yarns manufactured from suppliers within the nationa
technol ogy and industrial base would result in sole-source
contracts or subcontracts for the supply of such para-aramd
fi bers and yarns; and

(2) such sol e-source contracts or subcontracts woul d not be
in the best interests of the Government or consistent with the
obj ectives of section 2304 of title 10, United States Code.

(b) Subm ssion to Congress.--Not later than 30 days after naking a
determ nati on under subsection (a), the Secretary shall submt to
Congress a copy of the determ nation.

(c) Applicability to Subcontracts.--The authority under subsection
(a) applies with respect to subcontracts under Departnent of Defense
contracts as well as to such contracts.

<<NOTE: Applicability.>> (d) Foreign Countries Covered.--The
authority under subsection (a) applies with respect to a foreign country
t hat - -
(1) is a party to a defense nenorandum of under st andi ng
entered into under section 2531 of this title; and
(2) permts United States firnms that manufacture para-aramd
fibers and yarns to conpete with foreign firnms for the sale of
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para-aram d fibers and yarns in that country, as determ ned by
the Secretary of Defense.

(e) Definition.--In this section, the term "national technol ogy and
I ndustrial base'' has the neaning given that termin section 2500 of
title 10, United States Code.

[[ Page 112 STAT. 2085]]

SEC. 808. CLARI FI CATI ON OF RESPONSI BI LI TY FOR SUBM SSI ON OF | NFORVATI ON
ON PRI CES PREVI QUSLY CHARGED FOR PROPERTY OR SERVI CES
OFFERED

(a) Arnmed Services Procurenents.--Section 2306a(d)(1) of title 10,
United States Code, is anended by striking out ““the data subnmitted

shall'' in the second sentence and inserting in |ieu thereof the
following: " "the contracting officer shall require that the data
submitted .

(b) Gvilian Agency Procurenents.--Section 304A(d)(1) of the Federa
Property and Admi nistrative Services Act of 1949 (41 U S.C. 254b(d)(1)),
is amended by striking out " “the data submtted shall'' in the second
sentence and inserting in lieu thereof the following: ~"the contracting
officer shall require that the data submtted"'

<<NOTE: Deadline. 41 USC 254b note.>> (c) Eligibility for Contracts
and Subcontracts To Be Conditioned on Conpliance.--Not |ater than 180
days after the date of the enactnment of this Act, the Federa
Acqui sition Regul ation shall be anmended to provide that an offeror's
conpliance with a requirenent to submt data for a contract or
subcontract in accordance with section 2306a(d)(1) of title 10, United
St ates Code, or section 304A(d)(1) of the Federal Property and
Adm ni strative Services Act of 1949 shall be a condition for the offeror
to be eligible to enter into the contract or subcontract, subject to
such exceptions as the Federal Acquisition Regulatory Council determ nes
appropri ate.

<<NOTE: Deadline. 41 USC 254b note.>> (d) Criteria for Certain
Determ nations.--Not later than 180 days after the date of the enactnent
of this Act, the Federal Acquisition Regulation shall be amended to
include criteria for contracting officers to apply for determ ning the
specific price information that an offeror should be required to submt
under section 2306a(d) of title 10, United States Code, or section
304A(d) of the Federal Property and Adm nistrative Services Act of 1949
(41 U.S.C. 254b(d)).

SEC. 809. AMENDMENTS AND STUDY RELATI NG TO PROCUREMENT FROM FI RMS | N
| NDUSTRI AL BASE FOR PRODUCTI ON OF SNMVALL ARMS.

(a) Requirenent To Limt Procurenents to Certain Sources.--
Subsection (a) of section 2473 of title 10, United States Code, is
anended- -

(1) in the heading, by striking out the first word and
inserting in lieu thereof "~ Requirenent'';

(2) by striking out "~“To the extent that the Secretary of
Def ense determ nes necessary to preserve the small arns
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production industrial base, the Secretary may'' and inserting in
lieu thereof “~"In order to preserve the snall arns production
i ndustrial base, the Secretary of Defense shall''; and
(3) by inserting before the period at the end the foll ow ng:
", unless the Secretary deternines, with regard to a particul ar
procurenent, that such requirenment is not necessary to preserve
the small arns production industrial base''.

(b) Specification of Included Repair Parts.--Subsection (b) of such
section is anended in paragraph (1) by inserting before the period the
following: ~°, including repair parts consisting of barrels, receivers,
and bolts''.

(c) Applicability of Requirenent.--Such section is further anended--

[[Page 112 STAT. 2086]]

(1) in subsection (b), by striking out " Subsection'' and
inserting in lieu thereof " Subject to subsection (d),
subsection''; and

(2) by adding at the end the foll ow ng new subsecti on:

"7 (d) Applicability.--This section applies only to procurenents of
covered property and services involving the follow ng small arnmns:
"7(1) M6 series rifle.
"7 (2) MK19 grenade machi ne gun.
"7 (3) M4 series carbine.
"7 (4) M40 series machi ne gun
"7 (5) M49 squad automatic weapon.''.

(d) Subm ssion of Certified Cost or Pricing Data.--Such section is
further amended by adding at the end the foll ow ng new subsecti on:

" (e) Submission of Certified Cost or Pricing Data.--1f a
procurenent under subsection (a) is a procurenent of a comrercial item
the Secretary may, notw thstandi ng section 2306a(b)(1)(B) of this title,
require the subm ssion of certified cost or pricing data under section
2306a(a) of this title."".

<<NOTE: Deadline. 10 USC 2473 note.>> (e) Study.--Not |ater than 60
days after the date of the enactnment of this Act, the Secretary of the
Arny shall conduct a study, to be carried out by the Arny Sci ence Board,
to exam ne whether the requirenents of section 2473 of title 10, United
St ates Code, should be extended to small arns (as specified in
subsection (d) of such section) and the parts nmanufactured under a
contract wwth the Departnment of Defense to produce such small arns.

<<NOTE: 10 USC 2473 note.>> (f ) Authority to Extend Requirenents
of Section 2473.--Based upon reconmendati ons of the Arny Science Board
resulting fromthe study conducted under subsection (e), the Secretary
of the Arny may apply the requirenents of section 2473 of title 10,
United States Code, to the small arms and parts referred to in
subsection (e).

Subtitle B--Cther Matters

SEC. 811. ELIGBILITY OF | NVOLUNTARI LY DOMNGRADED EMPLOYEE FOR
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MEMBERSHI P | N AN ACQUI SI TI ON CORPS.

Section 1732(c) of title 10, United States Code, is anmended by
adding at the end the foll ow ng new paragraph:

"7 (3) Paragraph (1) of subsection (b) shall not apply to an enpl oyee
who- -

" (A) having previously served in a position within a grade
referred to in subparagraph (A) of that paragraph, is currently
serving in the sanme position within a grade bel ow GS-13 of the
General Schedule, or in another position within that grade, by
reason of a reduction in force or the closure or realignnent of
a mlitary installation, or for any other reason other than by
reason of an adverse personnel action for cause; and

"7 (B) except as provided in paragraphs (1) and (2),
satisfies the educational, experience, and other requirenments
prescri bed under paragraphs (2), (3), and (4) of that
subsection.''.

SEC. 812. TIME FOR SUBM SSI ON OF ANNUAL REPORT RELATI NG TO BUY AMERI CAN
ACT.

Section 827 of the National Defense Authorization Act for Fisca
Year 1997 (Public Law 104-201; 110 Stat. 2611; 41 U S. C. 10b-
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3) is anended by striking out " "90 days'' and inserting in |lieu thereof
"7 60 days''.

SEC. 813. PROCUREMENT OF TRAVEL SERVI CES FOR OFFI Cl AL AND UNCFFI CI AL
TRAVEL UNDER ONE CONTRACT.

(a) Authority.--Chapter 157 of title 10, United States Code, is
anended by adding at the end the foll owi ng new section

“Sec. 2646. Travel services: procurenent for official and unofficial
travel under one contract

"“(a) Authority.--The head of an agency may enter into a contract
for travel-related services that provides for the contractor to furnish
services for both official travel and unofficial travel.

" (b) Credits, Discounts, Conmm ssions, Fees.--(1) A contract entered
into under this section may provide for credits, discounts, or
conmmi ssions or other fees to accrue to the Departnent of Defense. The
accrual and anmounts of credits, discounts, or conm ssions or other fees
may be determ ned on the basis of the volunme (nmeasured in the nunber or
total amount of transactions or otherw se) of the travel-related sal es
that are nmade by the contractor under the contract.

"7 (2) The evaluation factors applicable to offers for a contract
under this section may include a factor that relates to the estinated
aggregate value of any credits, discounts, comm ssions, or other fees
that woul d accrue to the Departnment of Defense for the travel-rel ated
sal es made under the contract.

"7 (3) Commissions or fees received by the Departnent of Defense as a
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result of travel-related sales made under a contract entered into under
this section shall be distributed as foll ows:

" (A) For ampunts relating to sales for official travel,
credit to appropriations available for official travel for the
fiscal year in which the anounts were charged.

" (B) For ampunts relating to sales for unofficial travel,
deposit in nonappropriated fund accounts avail able for norale,
wel fare, and recreation prograns.

" (c) Definitions.--1n this section:

" (1) The term head of an agency' has the neani ng given
that termin section 2302(1) of this title.

"7(2) The term  official travel' neans travel at the expense
of the Federal Governnent.

"7 (3) The term "unofficial travel' neans personal travel or
other travel that is not paid for or reinbursed by the Federal
Gover nment out of appropriated funds.

“7(d) Inapplicability to Coast Guard and NASA.--This section does
not apply to the Coast Guard when it is not operating as a service in
the Navy, nor to the National Aeronautics and Space Adm nistration."''.

(b) Cerical Amendnent.--The table of sections at the begi nning of
such chapter is anmended by adding at the end the follow ng new item

"7 2646. Travel services: procurenment for official and unofficial travel
under one contract.'".

SEC. 814. <<NOTE: 31 USC 1535 note.>> DEPARTMENT OF DEFENSE PURCHASES
THROUGH OTHER AGENCI ES.

<<NOTE: Deadline.>> (a) Extension of Regulations.--Not |later than
90 days after the date of the enactnent of this Act, the Secretary of
Def ense shall revise the regul ations issued pursuant to section 844 of
t he

[[ Page 112 STAT. 2088]]

Nat i onal Defense Authorization Act for Fiscal Year 1994 (Public Law 103-
160; 107 Stat. 1720; 31 U. S.C 1535 note) to--
(1) cover any purchase described in subsection (b) that is
greater than the mcro-purchase threshold; and
(2) provide for a stream ined nethod of conpliance for any
such purchase that is not greater than the sinplified
acqui sition threshol d.

(b) Description of Purchases.--A purchase referred to in subsection
(a) is a purchase of goods or services for one agency of the Depart nent
of Defense by any other agency under a task or delivery order contract
entered into by the other agency under section 2304a of title 10, United
St ates Code, or section 303H of the Federal Property and Adm nistrative
Services Act of 1949 (41 U.S.C. 253h).

(c) Definitions.--In this section:

(1) The term  “mcro-purchase threshold' ' has the meaning
provided in section 32 of the Ofice of Federal Procurenent
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Policy Act (41 U S.C 428).
(2) The term “sinplified acquisition threshold' ' has the
meani ng provided in section 4 of such Act (41 U S.C 403).

(d) Term nation.--This section shall cease to be effective 1 year
after the date on which final regulations prescribed pursuant to
subsection (a) take effect.

SEC. 815. SUPERVI SI ON OF DEFENSE ACQUI SI TI ON UNI VERSI TY STRUCTURE BY
UNDER SECRETARY COF DEFENSE FOR ACQUI SI TI ON AND TECHNOLOGY.

Section 1702 of title 10, United States Code, is anended by addi ng
at the end the followi ng: " ~The Under Secretary shall prescribe policies
and requirenments for the educational prograns of the defense acquisition
uni versity structure established under section 1746 of this title."".

SEC. 816. <<NOTE: 10 USC 2220 note.>> PILOT PROGRAMS FCR TESTI NG
PROGRAM MANAGER PERFORMANCE OF PRODUCT SUPPORT OVERSI GHT
RESPONSI BI LI TI ES FOR LI FE CYCLE OF ACQUI SI TI ON PROGRAMS

(a) Designation of Pilot Programs.--The Secretary of Defense, acting
through the Secretaries of the mlitary departnments, shall designate 10
acquisition prograns of the mlitary departnents as pilot prograns on
program rmanager responsibility for product support.

(b) Responsibilities of Program Managers.--The program manager for
each acqui sition program designated as a pilot programunder this
section shall have the responsibility for ensuring that the product
support functions for the programare properly carried out over the
entire life cycle of the program

<<NOTE: Deadline.>> (c) Report.--Not later than February 1, 1999,
the Secretary of Defense shall submt to the congressional defense
commttees a report on the pilot prograns. The report shall contain the
fol | ow ng:

(1) A description of the acquisition prograns designated as
pil ot progranms under subsection (a).

(2) For each such acquisition program the specific
managenent actions taken to ensure that the program manager has
the responsibility for oversight of the performance of the
product support functions.

[[ Page 112 STAT. 2089]]

(3) Any proposed change to |law, policy, regulation, or
organi zation that the Secretary considers desirable, and
determ nes feasible to inplenment, for ensuring that the program
managers are fully responsi ble under the pilot prograns for the
performance of all such responsibilities.

SEC. 817. SCOPE OF PROTECTI ON OF CERTAI N | NFORMATI ON FROM DI SCLOSURE

Section 2371(i)(2)(A) of title 10, United States Code, is anended by
striking out " cooperative agreenent that includes a clause described in
subsection (d)'' and inserting in lieu thereof " cooperative agreenent
for performance of basic, applied, or advanced research authorized by
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section 2358 of this title''

SEC. 818. PLAN FOR RAPI D TRANSI TI ON FROM COVPLETI ON OF SMALL BUSI NESS
I NNOVATI ON RESEARCH | NTO DEFENSE ACQUI SI TI ON PROGRANMS.

<<NOTE: Deadline.>> (a) Plan Required.--(1) Not |ater than February
1, 1999, the Secretary of Defense, in consultation with the
Adm ni strator of the Small Business Administration, shall develop a plan
for facilitating the rapid transition into Departnent of Defense
acqui sition prograns of successful first phase and second phase
activities under the Small Business |Innovati on Research program under
section 9 of the Small Business Act (15 U S.C. 638).

(2) The Secretary shall submit the plan devel oped under paragraph
(1) to--
(A) the Committee on Arnmed Services and the Commttee on
Smal | Busi ness of the Senate; and
(B) the Conmittee on National Security and the Committee on
Smal | Busi ness of the House of Representatives.

(b) Conditions.--The plan devel oped under subsection (a) shall--

(1) be consistent with the Small Business |nnovation
Research program and with the provisions of division D of the
Cl i nger- Cohen Act of 1996 (division D of Public Law 104-106; 110
Stat. 642) and the Federal Acquisition Stream ining Act of 1994
(Public Law 103-355; 108 Stat. 3243) that are applicable to the
Depart nent of Defense; and

(2) provide for favorable consideration, in the acquisition
pl anni ng process, for funding projects under the Small Business
| nnovat i on Research programthat have successfully conpleted the
second phase or are subject to a third phase agreenent entered
into pursuant to section 9(r) of the Small Business Act (15
U S.C. 638(r)).

SEC. 819. FI VE- YEAR AUTHORI TY FOR SECRETARY OF THE NAVY TO EXCHANGE
CERTAI N | TEMS.

(a) Barter Authority.--The Secretary of the Navy nmay enter into a
barter agreenment to convey trucks and other tactical vehicles in
exchange for the repair and remanufacture of ribbon bridges for the
Marine Corps. The Secretary shall enter into any such agreenent in
accordance with section 201(c) of the Federal Property and
Adm ni strative Services Act of 1949 (40 U S.C. 481(c)), and the
regul ati ons i ssued under such section, except that the requirenent that
the itenms to be exchanged be simlar shall not apply to the authority
provi ded under this subsection.

(b) Period of Authority.--The authority to enter into agreenents
under subsection (a) and to make exchanges under any

[[ Page 112 STAT. 2090]]

such agreenent is effective during the 5-year period begi nning on
Cct ober 1, 1998.
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SEC. 820. PERVMANENT AUTHORI TY FOR USE OF MAJOR RANGE AND TEST FACI LI TY
| NSTALLATI ONS BY COMMVERCI AL ENTI Tl ES.

(a) Permanent Authority.--Subsection (g) of section 2681 of title
10, United States Code, is repeal ed.

(b) Repeal of Executed Reporting Requirenent.--Subsection (h) of
such section is repeal ed.

SEC. 821. | NVENTORY EXCHANGE AUTHORI ZED FOR CERTAI N FUEL DELI VERY
CONTRACT.

(a) Exchange of Barrels Authorized.--(1) The Secretary of Defense
shal | provide, under a contract described in subsection (f ), that the
contract may be performed, during the period described in paragraph (2),
by neans of delivery of fuel obtained by the refiner concerned in an
i nventory exchange of barrels of fuel, in any case in which--

(A) the refiner is unable to physically deliver fuel in
conpliance with the contract requirenments because of ice
conditions in Cook Inlet, as determ ned by the Coast Guard; and

(B) the Secretary determnes that such inability will result
in an inequity to the refiner.

(2) The period referred to in paragraph (1) is the period begi nning
on the date of the enactnment of this Act and ending on February 28,
1999.

(b) Limtation.--The nunber of barrels of fuel exchanged pursuant to
a contract described in subsection (f ) may contain up to 15 percent of
the total quantity of fuel required to be delivered under the contract.

(c) Effect on Status as Small D sadvant aged Busi ness.--Nothing in
this section, and no action taken pursuant to this section, may be
construed as affecting the status of the refiner as a snmal
di sadvant aged busi ness.

(d) Effect on Contractual Obligations.--Nothing in this section nmay
be construed as affecting the requirenent of a refiner to fulfill its
contractual obligations under a contract described in subsection (e),
ot her than as provided under subsection (b).

(e) Small Disadvantaged Busi ness Defined.--For the purposes of this
section, the term “snmall disadvantaged business'' neans a socially and
econoni cal | y di sadvant aged smal | busi ness concern, a snall business
concern owned and controlled by socially and econonically di sadvant aged
i ndi vidual s, and a qualified HUBZone smal|l busi ness concern, as those
terns are defined in sections 8(a)(4)(A, 8(d)(3)(C, and 3(p) of the
Smal | Business Act (15 U.S.C. 637(a)(4)(A)), 637(d)(3)(C, and 632(p)),
respectively.

(f ) Applicability.--This section applies to any contract between
t he Defense Energy Supply Center of the Departnent of Defense and a
refiner that qualifies as a small di sadvantaged busi ness for the
delivery of fuel by barge to Defense Energy Supply Point-Anchorage.

[[Page 112 STAT. 2091]]
TI TLE | X- - DEPARTMENT OF DEFENSE ORGANI ZATI ON AND MANAGEMENT

Subtitle A--Departnment of Defense Oficers and Organization
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Sec. 901.
Sec. 902.
Sec. 903.
Sec. 904.
Sec. 905.
Sec. 906.
Sec. 907.
Sec. 911.
Sec. 912.
Sec. 913.
Sec. 914.
Sec. 915.
Sec. 921.
Sec. 922.
Sec. 923.
Sec. 931.
Sec. 932.
Sec. 933.
Sec. 934.
Sec. 935.
SEC. 901.

Reduction in nunber of Assistant Secretary of Defense
posi tions.

Repeal of statutory requirement for position of Assistant
Secretary of Defense for Comrand, Control, Communi cati ons,
and Intelligence.

I ndependent task force on transformation and Departnent of
Def ense organi zati on.

Authority to expand the National Defense University.

Center for Hem spheric Defense Studies.

Restructuring of adm nistration of Fisher Houses.

Managenment reform for research, devel opnent, test, and
eval uation activities.

Subtitle B--Departnent of Defense Financial Mnagenent

| nproved accounting for defense contract services.

Report on Departnment of Defense financial nmanagenent
i mprovenent pl an.

Study of feasibility of performance of Departnment of Defense
fi nance and accounting functions by private sector sources or
ot her Federal sources.

Limtation on reorgani zati on and consolidation of operating
| ocations of the Defense Finance and Accounting Servi ce.

Annual report on resources allocated to support and m ssion
activities.

Subtitle C-Joint Warfighting Experinentation

Fi ndi ngs concerning joint warfighting experinentation.
Sense of Congress concerning joint warfighting

experi nmentation.

Reports on joint warfighting experinentation.

Subtitle D--Cther Mtters

Furt her reductions in defense acquisition and support
wor kf or ce
Limtation on operation and support funds for the O fice of
the Secretary of Defense.
Clarification and sinplification of responsibilities of
I nspectors Ceneral regarding whistlebl ower protections.
Repeal of requirenent relating to assignment of tactica
airlift mssion to Reserve conponents.
Consultation with Marine Corps on major decisions directly
concerning Marine Corps aviation.

Subtitle A--Departnment of Defense Oficers and Organization

REDUCTI ON I N NUMBER OF ASS| STANT SECRETARY OF DEFENSE
PCSI TI ONS.

(a) Reduction to Nine Positions.--Section 138(a) of title 10, United
St ates Code, is amended by striking out

ENEEN

ten'' and insert in lieu
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t hereof " "nine''.

(b) Conform ng Amendnent.--Section 5315 of title 5, United States
Code, is anmended by striking out "~ (10)'"' after "~ Assistant Secretaries
of Defense'' and inserting in lieu thereof "~ (9)"".

SEC. 902. REPEAL OF STATUTORY REQUI REMENT FOR PCSI TI ON OF ASSI STANT
SECRETARY OF DEFENSE FOR COMVAND, CONTROL, COVMUNI CATI ONS,
AND | NTELLI GENCE

Section 138(b) of title 10, United States Code is anmended by
striking out paragraph (3).

SEC. 903. | NDEPENDENT TASK FORCE ON TRANSFORMATI ON AND DEPARTMENT COF
DEFENSE ORGANI ZATI ON.

(a) Findings.--Congress finds the follow ng:
[[Page 112 STAT. 2092]]

(1) The post-Cold War era is marked by geopolitical
uncertainty and by accel erating technol ogi cal change,
particularly with regard to information technol ogi es.

(2) The combi nation of that geopolitical uncertainty and
accel erating technol ogi cal change portends a transformation in
t he conduct of war, particularly in ways that are likely to
i ncrease the effectiveness of joint operations.

(3) The Departnent of Defense nust be organi zed
appropriately in order to fully exploit the opportunities
of fered by, and to neet the chall enges posed by, this
anticipated transformation in the conduct of war.

(4) The basic organi zation of the Departnent of Defense was
established by the National Security Act of 1947 and the 1949
anendnents to that Act.

(5) The ol dwat er-Ni chol s Departnent of Defense
Reor gani zati on Act of 1986 (Public Law 99-433) dranmatically
i nproved the capability of the Department of Defense to carry
out operations involving joint forces, but did not specifically
address issues pertaining to the devel opnment of joint
oper ati ons.

(6) In the future, the ability to achieve inproved
operations of joint forces, particularly under rapidly changi ng
t echnol ogi cal conditions, will depend on inproved force
devel opnent for joint operations.

<<NOTE: Establishnment.>> (b) |ndependent Task Force on
Transformati on and Departnent of Defense Organi zation.--The Secretary of
Def ense shall establish a task force of the Defense Science Board to
exam ne the current organi zation of the Departnent of Defense with
regard to the appropriateness of that organi zation for preparing for a
transformation in the conduct of war. <<NOTE: Deadline.>> The task
force shall be established not [ater than Novenber 1, 1998.

(c) Duties of the Task Force.--The task force shall assess, and
shal | make recommendati ons for the appropriate organi zati on of, the
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Ofice of the Secretary of Defense, the Joint Chiefs of Staff, the

i ndi vidual Arned Forces, and the executive parts of the mlitary
departnents for the purpose of preparing the Departnent of Defense for a
transformation in the conduct of war. In making those assessnents and
devel opi ng those recomrendati ons, the task force shall review the
fol | ow ng:

(1) The general organization of the Departnent of Defense,

i ncl udi ng whet her responsibility and authority for issues
relating to a transformation in the conduct of war are
appropriately allocated, especially anong the Ofice of the
Secretary of Defense, the Joint Chiefs of Staff, and the

i ndi vi dual Arnmed Forces.

(2) The joint requirenments process and the requirenents
processes for each of the Armed Forces, including the
establishment of nmeasures of effectiveness and nethods for
resource allocation

(3) The process and organi zati ons responsi bl e for doctri nal
devel opment, including the appropriate relationship between
joint force and service doctrine and doctrinal devel opnent
or gani zati ons.

(4) The current prograns and organi zations under the Ofice
of the Secretary of Defense, the Joint Chiefs of Staff, and the
Armed Forces devoted to innovation and experinentation rel ated
to a transformation in the conduct of war, including the
appropri at eness of - -

[[ Page 112 STAT. 2093]]

(A) conducting joint field tests;

(B) establishing a separate unified command as a
joint forces conmand to serve, as its sole function, as
the trainer, provider, and devel oper of forces for joint
operations and for conducting joint warfighting
experi nmentati on;

(C) establishing a separate Joint Concept
Devel opment Center to nonitor exercises and devel op
nmeasures of effectiveness, analytical concepts, nodels,
and sinul ati ons appropriate for understanding the
transformation in the conduct of war;

(D) establishing a Joint Battle Laboratory to
conduct joint experinentation and to integrate the
simlar efforts of the Arned Forces; and

(E) establishing an Assistant Secretary of Defense
responsi bl e for transformation in the conduct of war.

(5) Joint training establishnents and training
establishments of the Armed Forces, including those devoted to
professional mlitary education, and the appropriateness of
establishing national training centers.

(6) Oher issues relating to a transformation in the conduct
of war that the Secretary considers appropriate.

<<NOTE: Deadlines.>> (d) Report.--The task force shall submt to
the Secretary of Defense a report containing its assessnents and
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recommendati ons not |ater than February 1, 1999. The Secretary shal
submt the report to the Conmmttee on National Security of the House of
Representati ves and the Commttee on Arned Services of the Senate not

| ater than March 1, 1999, together with the recommendati ons and conments
of the Secretary of Defense.

SEC. 904. AUTHORI TY TO EXPAND THE NATI ONAL DEFENSE UNI VERSI TY.

Section 2165(b) of title 10, United States Code, is anmended by
adding at the end the foll ow ng:
(7)) Any other educational institution of the Departnent of
Def ense that the Secretary considers appropriate and desi gnates
as an institution of the university.''.

SEC. 905. CENTER FOR HEM SPHERI C DEFENSE STUDI ES.

(a) Funding for Center.--Section 2165 of title 10, United States
Code, is anended by adding at the end the foll ow ng new subsecti on:

"7 (c) Source of Funds for Center for Hem spheric Defense Studies.--
Funds avail abl e for the paynment of personnel expenses under the Latin
Ameri can cooperation authority set forth in section 1050 of this title
are also available for the costs of the operation of the Center for
Hem spheric Defense Studies."''

(b) Conform ng Amendnent.--Section 1050 of such title is anended by
inserting ~~Secretary of Defense or the'' before " “~Secretary of a
mlitary departnent''.

SEC. 906. RESTRUCTURI NG OF ADM NI STRATI ON OF FI SHER HOUSES.

(a) Adm nistration as Nonappropriated Fund Instrumentality.--(1)
Chapter 147 of title 10, United States Code, is anended by inserting
after section 2492 (as added by section 365) the foll ow ng new section:

[[Page 112 STAT. 2094]]

“Sec. 2493. Fisher Houses: adninistration as nonappropriated fund
instrunentality

" (a) Fisher Houses and Suites Defined.--1n this section:
""(1) The term  Fisher House' nmeans a housing facility
t hat - -

""(A) is located in proximty to a health care
facility of the Arny, the Air Force, or the Navy;

""(B) is available for residential use on a
tenporary basis by patients of that health care
facility, menbers of the famlies of such patients, and
ot hers providing the equivalent of famlial support for
such patients; and

"7 (C is constructed and donated by--

"7 (1) <<NOTE: Zachary Fisher. Elizabeth
Fi sher.>> the Zachary and Elizabeth M Fi sher
Armed Services Foundation; or

" (ii) another source, if the Secretary of the
mlitary departnment concerned designates the
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housing facility as a Fisher House.
""(2) The term Fisher Suite' means one or nore roons that--

" (A neet the requirenents of subparagraphs (A) and
(B) of paragraph (1);

""(B) are constructed, altered, or repaired and
donated by a source described in subparagraph (C) of
t hat paragraph; and

"7 (C) are designated by the Secretary of the
mlitary departnment concerned as a Fisher Suite.

" (b) Nonappropriated Fund Instrunentality.--The Secretary of each
mlitary departnment shall adm nister all Fisher Houses and Fisher Suites
associated with health care facilities of that mlitary departnment as a
nonappropriated fund instrunmentality of the United States.

" (c) CGovernance.--The Secretary of each military departnent shal
establish a system for the governance of the nonappropriated fund
instrumentality required by subsection (b) for that mlitary departnent.

"7 (d) Central Fund.--The Secretary of each mlitary departnent shal
establish a single fund as the source of funding for the operation,
mai nt enance, and inprovenent of all Fisher Houses and Fi sher Suites of
t he nonappropriated fund instrumentality required by subsection (b) for
that mlitary departnent.

" (e) Acceptance of Contributions; |Inposition of Fees.--(1) The
Secretary of a mlitary departnment may--

" (A) accept noney, property, and services donated for the
support of a Fisher House or Fisher Suite associated with health
care facilities of that mlitary departnent; and

""(B) may inpose fees relating to the use of such Fisher
Houses and Fi sher Suites.

"7(2) Al nonetary donations, and the proceeds of the disposal of
any ot her donated property, accepted by the Secretary of a mlitary
department under this subsection shall be credited to the fund
establ i shed under subsection (d) for the Fisher Houses and Fisher Suites
associated with health care facilities of that mlitary departnent and
shall be available to that Secretary to support all such Fisher Houses
and Fi sher Suites.

“T(f ) <<NOTE: Deadline.>> Annual Report.--Not later than January
15 of each year, the Secretary of each mlitary departnent shall submt
to Congress a report describing the operation of Fisher Houses and
Fi sher

[[ Page 112 STAT. 2095]]

Suites associated with health care facilities of that mlitary
department. The report shall include, at a mininmum the follow ng:
"7 (1) The anmpbunt in the fund established by that Secretary
under subsection (d) as of COctober 1 of the previous year.
" (2) The operation of the fund during the preceding fiscal
year, including--
(A all gifts, fees, and interest credited to the
fund; and
"(B) all disbursenents fromthe fund.
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"7 (3) The budget for the operation of the Fisher Houses and
Fisher Suites for the fiscal year in which the report is
submtted.'".

(2) The table of sections at the begi nning of such chapter is
anended by inserting after the itemrelating to section 2492 (as added
by section 365) the followi ng new item

©72493. Fisher Houses: administration as nonappropriated fund
instrunmentality.'’

(b) <<NOTE: Deadline. 10 USC 2493 note.>> Establishnent of Funds.--
Not l[ater than 90 days after the date of the enactnent of this Act, the
Secretary of each mlitary departnment shall--
(1) establish the fund required under section 2493(d) of
title 10, United States Code (as added by subsection (a)); and
(2) close the Fisher House Trust Fund established for that
department under section 2221 of such title and transfer the
anounts in the closed fund to the newy established fund.

(c) Funding Transition.--(1) O the anobunt authorized to be
appropriated pursuant to section 301(2) for operation and mai ntenance
for the Navy, the Secretary of the Navy shall transfer to the fund
established by that Secretary under section 2493(d) of title 10, United
States Code (as added by subsection (a)), such anbunt as that Secretary
considers appropriate for establishing in the fund a corpus sufficient
for operating Fisher Houses and Fisher Suites associated with health
care facilities of the Departnent of the Navy.

(2) O the anmount authorized to be appropriated pursuant to section
301(4) for operation and mai ntenance for the Air Force, the Secretary of
the Air Force shall transfer to the fund established by that Secretary
under section 2493(d) of title 10, United States Code (as added by
subsection (a)), such ambunt as that Secretary considers appropriate for
establishing in the fund a corpus sufficient for operating Fisher Houses
and Fisher Suites associated with health care facilities of the
Departnment of the Air Force.

(d) Reporting Requirenments.--The Secretary of each mlitary
departnent, upon conpleting the actions required of the Secretary under
subsections (b) and (c), shall submit to Congress a report containing--

(1) the certification of that Secretary that those actions
have been conpl eted; and

(2) a statenment of the anobunt deposited in the fund
establ i shed by that Secretary under section 2493(d) of title 10,
United States Code (as added by subsection (a)).

(e) Availability of Transferred Ampunts.--Anounts transferred under
subsection (b) or (c) to a fund established under section 2493(d) of
title 10, United States Code (as added by subsection (a)), shall be
avai l abl e without fiscal year limtation for the purposes for which the
fund is established and shall be adm ni stered as nonappropriated funds.

[[ Page 112 STAT. 2096]]

(f ) Conformng Repeals.--(1) Section 2221 of title 10, United
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States Code, and the itemrelating to that section in the table of
sections at the beginning of chapter 131 of such title, are repeal ed.
(2) Section 1321(a) of title 31, United States Code, is anmended by
striking out paragraphs (92), (93), and (94).
(3) <<NOTE: Effective date.>> The anmendnents made by this
subsection shall take effect 90 days after the date of the enactnent of
this Act.

SEC. 907. MANAGEMENT REFORM FOR RESEARCH, DEVELOPMENT, TEST, AND
EVALUATI ON ACTI VI Tl ES.

(a) Analysis and Plan for Reform of Managenent of RDTE Activities.--
(1) The Secretary of Defense, acting through the Under Secretary of
Def ense for Acquisition and Technol ogy, shall analyze the structures and
processes of the Departnent of Defense for managenment of its
| aboratories and test and evaluation centers. Taking into consideration
the results of that analysis, the Secretary shall develop a plan for
I nprovi ng the managenent of those | aboratories and centers. The plan

shal | include such reorgani zations and reforns as the Secretary
consi ders appropri ate.
(2) The anal ysis under paragraph (1) shall include an anal ysis of

each of the following with respect to Departnent of Defense |aboratories
and test and eval uation centers:

(A) Opportunities to inprove efficiency and reduce
duplication of efforts by those |aboratories and centers by
designating a | ead agency or executive agent by area or function
or other nethods of streanlining nmanagenent.

(B) Reform of the managenent processes of those |aboratories
and centers that would reduce costs and increase efficiency in
t he conduct of research, devel opnent, test, and eval uation
activities.

(C Opportunities for those | aboratories and centers to
enter into partnership arrangenents with [ aboratories in
i ndustry, academ a, and other Federal agencies that denonstrate
| eadership, initiative, and innovation in research, devel opnent,
test, and evaluation activities.

(D) The extent to which there is dissemnated within those
| aboratories and centers information regarding initiatives that
have successfully inproved efficiency through reform of
managenment processes and ot her neans.

(E) Any cost savings that can be derived directly from
reorgani zati on of managenent structures of those | aboratories
and centers.

(F) Options for reinvesting any such cost savings in those
| aboratories and centers.

(3) <<NOTE: Deadline.>> The Secretary shall submt the plan
requi red under paragraph (1) to the congressional defense conmittees not
| ater than 180 days after the date of the enactment of this Act.

(b) Cost-Based Managenent |Information System--(1) The Secretary of
Def ense shall develop a plan, including a schedule, for establishing a
cost - based managenent i nformation system for Departnent of Defense
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| aboratories and test and eval uation centers. The system shall provide
for accurately identifying and conparing the costs of operating each
| aboratory and each center.

(2) In preparing the plan, the Secretary shall assess the
feasibility and desirability of establishing a common nethodol ogy for
assessing costs. The Secretary shall consider the use of a revol ving
fund as one potential methodol ogy.

[[ Page 112 STAT. 2097]]

(3) <<NOTE: Deadline.>> The Secretary shall submt the plan
requi red under paragraph (1) to the congressional defense conmttees not
| ater than 90 days after the date of the enactnment of this Act.

Subtitle B--Departnent of Defense Financial Managenent
SEC. 911. | MPROVED ACCOUNTI NG FOR DEFENSE CONTRACT SERVI CES.

(a) I'n CGeneral.--(1) Chapter 131 of title 10, United States Code, is
anended by inserting after section 2211 the foll owi ng new secti on:

ENEEN

Sec. 2212. nligations for contract services: reporting in budget
obj ect cl asses

"“(a) Limtation on Reporting in M scell aneous Services bject
Class.--The Secretary of Defense shall ensure that, in reporting to the
O fice of Managenent and Budget (pursuant to OVMB Circular A-11 (relating
to preparation and subm ssion of budget estinates)) obligations of the
Departnent of Defense for any period of tinme for contract services, no
nore than 15 percent of the total anmount of obligations so reported is
reported in the mscell aneous services object class.

“T(b) Definition of Reporting Categories for Advisory and Assistance
Services.--In carrying out section 1105(g) of title 31 for the
Depart ment of Defense (and in determ ning what services are to be
reported to the Ofice of Managenent and Budget in the advisory and
assi stance services object class), the Secretary of Defense shall apply
to the terns used for the definition of "advisory and assi stance
services' in paragraph (2)(A) of that section the follow ng neani ngs
(subject to the authorized exenptions):

"7 (1) Managenent and professional support services.--The
term ~nmanagenent and professional support services' (used in
clause (i) of section 1105(g)(2)(A) of title 31) nmeans services
t hat provi de engi neering or technical support, assistance,
advice, or training for the efficient and effective managenent
and operation of organizations, activities, or systens. Those
services- -

""(A) are closely related to the basic
responsi bilities and m ssion of the using organization;
and

"7(B) include efforts that support or contribute to
i nproved organi zati on or program managenent, | ogistics
managenent, project nonitoring and reporting, data
col l ection, budgeting, accounting, auditing, and
adm ni strative or technical support for conferences and
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trai ni ng prograns.

"7 (2) Studies, analyses, and eval uations.--The term
“studies, analyses, and evaluations' (used in clause (ii) of
section 1105(g)(2)(A) of title 31) neans services that provide
organi zed, analytic assessnments to understand or eval uate
conpl ex issues to inprove policy devel opnent, deci sionnmaking,
managenent, or administration and that result in docunents
containing data or |leading to conclusions or recomendati ons.
Those services may include databases, nodels, nethodol ogies, and
rel ated software created in support of a study, analysis, or
eval uati on.

[[Page 112 STAT. 2098]]

"7 (3) Engineering and technical services.--The term
“engi neering and technical services' (used in clause (iii) of
section 1105(g)(2)(A) of title 31) neans services that take the
form of advice, assistance, training, or hands-on training
necessary to maintain and operate fiel ded weapon systens,
equi pnent, and conponents (including software when applicable)
at design or required levels of effectiveness.

" (c) Proper Cassification of Advisory and Assistance Services. --
Bef ore the submission to the Ofice of Managenent and Budget of the
proposed Departnment of Defense budget for inclusion in the President's
budget for a fiscal year pursuant to section 1105 of title 31, the
Secretary of Defense, acting through the Under Secretary of Defense
(Conptroller), shall conduct a review of Departnent of Defense services
expected to be perfornmed as contract services during the fiscal year for
whi ch that budget is to be submtted in order to ensure that those
services that are advisory and assi stance services (as defined in
accordance with subsection (b)) are in fact properly classified, in
accordance with that subsection, in the advisory and assi stance services
obj ect cl ass.

"7 (d) <<NOTE: Deadlines.>> Report to Congress.--The Secretary shal
submt to Congress each year, not later than 30 days after the date on
whi ch the budget for the next fiscal year is submtted pursuant to
section 1105 of title 31, a report containing the information derived
fromthe review under subsection (c).

" (e) Assessnent by Conptroller General.--(1) The Conptroller
Ceneral shall conduct a review of the report of the Secretary of Defense
under subsection (d) each year and shall--

" (A) assess the nethodol ogy used by the Secretary in
obtaining the information submtted to Congress in that report;
and

"7 (B) assess the information submtted to Congress in that
report.

"7 (2) Not later than 120 days after the date on which the Secretary
submits to Congress the report required under subsection (d) for any
year, the Conptroller General shall submt to Congress the Conptroller
General's report containing the results of the review for that year
under paragraph (1).
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"(f ) Definitions.--In this section

""(1) The term contract services' neans all services that
are reported to the Ofice of Managenent and Budget pursuant to
OMB Circular A-11 (relating to preparation and subm ssion of
budget estinates) in budget object classes that are designated
in the Object Cass 25 series.

""(2) The term " advisory and assi stance servi ces object
cl ass' neans those contract services constituting the budget
obj ect class that is denom nated " Advi sory and Assi stance
Service' and designated (as of the date of the enactnent of this
section) as (bject Cass 25.1 (or any simlar object class
established after the date of the enactnment of this section for
the reporting of obligations for advisory and assi stance
contract services).

"7 (3) The term m scel |l aneous services object class' neans
t hose contract services constituting the budget object class
that is denominated " Ot her Services (services not otherw se
specified in the 25 series)' and designated (as of the date of
the enactnment of this section) as Object Cass 25.2 (or any
simlar object class established after the date of the enactnent
of this section

[[ Page 112 STAT. 2099]]

for the reporting of obligations for m scellaneous or
unspeci fied contract services).

"7 (4) The term " authorized exenptions' neans those
exenptions authorized (as of the date of the enactnent of this
section) under Departnent of Defense Directive 4205.2, captioned
“Acquiring and Managi ng Contracted Advi sory and Assi stance
Services (CAAS)' and issued by the Under Secretary of Defense
for Acquisition and Technol ogy on February 10, 1992, such
exenptions being set forth in Enclosure 3 to that directive
(captioned " CAAS Exenptions').'"'.

(2) The table of sections at the begi nning of such chapter is
anended by inserting after the itemrelating to section 2211 the
followi ng new item

"7 2212. pbligations for contract services: reporting in budget object
cl asses.'".

(b) <<NOTE: Applicability. 10 USC 2212 note.>> Transition.--For the
budget for fiscal year 2000, and the reporting of information to the
O fice of Managenent and Budget in connection with the preparation of
t hat budget, section 2212 of title 10, United States Code, as added by
subsection (a), shall be applied by substituting ~ 30 percent'' in
subsection (a) for "~ 15 percent'’

(c) <<NOTE: Deadline.>> 1Initial Cassification of Advisory and
Assi stance Services.--Not later than February 1, 1999, the Secretary of
Def ense, acting through the Under Secretary of Defense (Conptroller),
shal |l conduct a review of Departnment of Defense services perforned or
expected to be perfornmed as contract services during fiscal year 1999 in
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order to ensure that those services that are advisory and assi stance
services (as defined in accordance with subsection (b) of section 2212
of title 10, United States Code, as added by subsection (a)) are in fact
properly classified, in accordance with that subsection, in the advisory
and assi stance services object class (as defined in subsection (f )(2)
of that section).

(d) Fiscal Year 1999 Reduction.--The total anmount that may be
obligated by the Secretary of Defense for contracted advi sory and
assi stance services fromanmounts appropriated for fiscal year 1999 is
t he amount programred for those services resulting fromthe review
referred to in subsection (c) reduced by $240, 000, 000.

SEC. 912. <<NOTE: Deadline.>> REPORT ON DEPARTMENT OF DEFENSE FI NANCI AL
MANAGEMENT | MPROVEMENT PLAN.

Not |ater than 60 days after the date on which the Secretary of
Def ense submits the first biennial financial nmanagenent inprovenent plan
required by section 2222 of title 10, United States Code, the
Comptrol l er General shall submt to Congress an analysis of the plan.
The anal ysis shall include a discussion of the content of the plan and
the extent to which the plan--
(1) conmplies with the requirenents of such section 2222; and
(2) is a workable plan for addressing the financial
managenent probl ens of the Departnent of Defense.

SEC. 913. STUDY OF FEASI BI LI TY OF PERFORVANCE OF DEPARTMENT OF DEFENSE
FI NANCE AND ACCOUNTI NG FUNCTI ONS BY PRI VATE SECTOR SOURCES
OR OTHER FEDERAL SOURCES.

(a) Study Required.--(1) The Secretary of Defense shall carry out a
study of the feasibility and advisability of selecting on a conpetitive
basis the source or sources for performng the finance

[[ Page 112 STAT. 2100]]

and accounting functions of the Departnent of Defense from anong the
Def ense Fi nance and Accounting Service of the Departnent of Defense and
non- DFAS sour ces.
(2) For the purposes of this section, the term  ~non- DFAS sources’
nmeans- -
(A) the mlitary departnents;
(B) Federal agencies outside the Departnent of Defense; and
(C) private sector sources.

(b) <<NOTE: Deadline.>> Report.--Not later than October 1, 1999,
the Secretary shall submt to Congress a report in witing on the
results of the study. The report shall include the follow ng:

(1) A discussion of how the finance and accounting functions
of the Departnent of Defense are performed, including the
necessary operations, the operations actually perforned, the
personnel required for the operations, and the core conpetencies
that are necessary for the performance of those functions.

(2) A conmparison of the performance of the finance and
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accounting functions by the Defense Finance and Accounting
Service with the performance of finance and accounting functions
by non-DFAS sources that exenplify the best finance and
accounting practices and results, together with a conpari son of
the costs of the performance of those functions by the Defense
Fi nance and Accounting Service and the estimted costs of the
performance of those functions by non-DFAS sources.

(3) The finance and accounting functions, if any, that are
appropriate for performance by non- DFAS sources, together with a
concept of operations that--

(A) specifies the m ssion;

(B) identifies the finance and accounti ng operations
to be perforned,

(C) describes the work force that is necessary to
perform those operations;

(D) discusses where the operations are to be
per f or med;

(E) describes how the operations are to be
per formed; and

(F) discusses the rel ationship between how the
operations are to be perforned and the m ssion.

(4) An anal ysis of how Departnent of Defense prograns or
processes would be affected by the performance of the finance
and accounting functions of the Departnment of Defense by one or
nor e non- DFAS sour ce.

(5) The status of the efforts within the Departnent of
Def ense to consolidate and elim nate redundant finance and
accounting systens and to better integrate the automated and
manual systens of the departnent that provide input to financial
managenent or accounting systens of the departnent.

(6) A description of a feasible and effective process for
selecting, on a conpetitive basis, sources to performthe
finance and accounting functions of the Departnent of Defense
from anong t he Defense Finance and Accounting Service and non-
DFAS sources, including a discussion of the selection criteria
the Secretary considers appropri ate.

(7) An analysis of the costs and benefits of the various
policies and actions recomended.

[[ Page 112 STAT. 2101]]

(8) A discussion of any findings, analyses, and
recomendati ons on the perfornmance of the finance and accounting
functions of the Departnent of Defense that have been nade by
t he Task Force on Defense Reform appointed by the Secretary of
Def ense on May 14, 1997.

(9) Any additional information and recomrendations the
Secretary consi ders appropriate.

(c) Market Research.--In carrying out the study, the Secretary shal
conduct market research to determ ne whether or not an efficient and
conpetitive donestic market for finance and accounting services exists.
In conducting that research, the Secretary shall consider whether the
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domestic market for finance and accounting services could be reasonably
expected to generate responsive private sector conpetitors for the

provi sion of the finance and accounting services, or a portion of such
services, of the Departnent of Defense and whether there are any
substantial barriers to entry or expansion in that market. In conducting
such research, the Secretary shall consider not only the current state
of the domestic market for finance and accounting services, but also the
potential effects that the entry of the Departnent of Defense as a

| arge, long-term consuner of such services m ght have on that market.

SEC. 914. LIM TATI ON ON REORGANI ZATI ON AND CONSCLI DATI ON OF OPERATI NG
LOCATI ONS OF THE DEFENSE FI NANCE AND ACCOUNTI NG SERVI CE

(a) Limtation.--The Secretary of Defense may not cl ose any
operating |location of the Defense Finance and Accounting Service before
the date that is 90 days after the date on which the Secretary submts
to the Commttee on Armed Services of the Senate and the Conmittee on
Nat i onal Security of the House of Representatives the plan required by
subsection (b).

(b) Plan Required.--The Secretary of Defense shall subnmt to the
Comm ttee on Arnmed Services of the Senate and the Conm ttee on Nati onal
Security of the House of Representatives a strategic plan for inproving
t he financial nmanagenment operations at each of the operating | ocations
of the Defense Finance and Accounting Service.

(c) Content of Plan.--The plan shall include the follow ng:

(1) The workloads that it is necessary to performat those
operating |l ocations each fiscal year.

(2) The capacity and nunber of operating |ocations that are
necessary for perform ng those workl oads.

(3) A discussion of the costs and benefits that could result
fromreorgani zing the operating |ocations of the Defense Finance
and Accounting Service on the basis of function perforned,
together with the Secretary's assessnent of the feasibility of
carrying out such a reorgani zati on.

(d) Submttal of Plan.--The plan shall be submitted to the Cormittee
on Arnmed Services of the Senate and the Conmttee on National Security
of the House of Representatives not |ater than January 15, 1999.

SEC. 915. ANNUAL REPORT ON RESOURCES ALLOCATED TO SUPPORT AND M SSI ON
ACTI VI Tl ES.

(a) Requirenent.--Section 113 of title 10, United States Code, is
anended by adding at the end the followi ng new subsecti on:

(1) The Secretary shall include in the annual report to Congress
under subsection (c) the foll ow ng:

[[ Page 112 STAT. 2102]]

"7 (1) A comparison of the amounts provided in the defense
budget for support and for mission activities for each of the
preceding five fiscal years.

"7 (2) A conparison of the nunber of mlitary and civilian
personnel, shown by maj or occupational category, assigned to
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support positions and to m ssion positions for each of the
preceding five fiscal years.

"7 (3) An accounting, shown by service and by mmj or
occupational category, of the nunber of mlitary and civilian
personnel assigned to support positions during each of the
preceding five fiscal years.

"7 (4) <<NOTE: Records.>> A listing of the nunber of
mlitary and civilian personnel assigned to managenent
headquarters and headquarters support activities as a percentage
of mlitary end-strength for each of the preceding five fiscal
years.'"'.

(b) <<NOTE: Deadline. 10 USC 113 note.>> Report on Term nol ogy. - -
Not l[ater than 90 days after the date of the enactnent of this Act, the
Secretary of Defense shall submt to the Conmittee on Arned Services of
the Senate and the Conmmttee on National Security of the House of
Representatives a report setting forth the definitions of the terns
““support'' and " "mission'' that the Secretary proposes to use for
pur poses of the report requirenent under section 113(1) of title 10,
United States Code, as added by subsection (a).

Subtitle C-Joint Warfighti ng Experinentation

SEC. 921. <<NOTE: 10 USC 485 note.>> FIND NGS CONCERNI NG JO NT
WARFI GHTI NG EXPERI MENTATI ON.

Congress nakes the follow ng findings:
(1) The assessnents of the Quadrenni al Defense Revi ew and
t he National Defense Panel provide a conpelling argunent--

(A) that the security environnent in the early 21st
century will include fundanentally different mlitary
chal | enges than the security environnent in the |ate
20th century; and

(B) reinforce the prem se of the Gol dwater-N chol s
Depart ment of Defense Reorgani zati on Act of 1986 that
future warfare will require nore effective joint
oper ati onal concepts.

(2) Joint experinentation is necessary for--

(A) integrating advances in technol ogy w th changes
in organi zational structure and joint operationa
concepts; and

(B) determ ning the interdependent aspects of joint
warfare that are key for transform ng the conduct of
mlitary operations to neet future chall enges
successful ly.

(3) It is essential that an energetic and innovative
organi zati on be established in the Departnment of Defense with
the authority (subject to the authority and gui dance of the
Secretary of Defense and Chairman of the Joint Chiefs of Staff)
to design and inplenent a process of joint experinentation to
i nvestigate and test technol ogies and alternative forces and
concepts in field environnents under realistic conditions

[[ Page 112 STAT. 2103]]
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agai nst the full range of future challenges to assist in
devel opi ng and validating new joint warfighting concepts and
transform ng the Arned Forces to neet the threats to national
security anticipated for the early 21st century.

SEC. 922. <<NOTE: 10 USC 485 note.>> SENSE OF CONGRESS CONCERNI NG JO NT
WARFI GHTI NG EXPERI MENTATI ON.

(a) Designation of Commander To Have Joint Warfighting
Experimentation Mssion.--It is the sense of Congress that the
initiative of the Secretary of Defense to designhate the commander of a
conbat ant command to have the mission of joint warfighting
experinmentation is a key step in exploiting the potential of advanced
t echnol ogi es, new organi zational structures, and new joint operational
concepts to transformthe conduct of mlitary operations by the Arned
For ces.

(b) Resources and Authority of Commander.--1t is, further, the sense
of Congress that the comrander of the conbatant command referred to in
subsection (a) should be provided with appropriate and sufficient
resources for joint warfighting experinmentation and with the appropriate
authority to execute the commander's assigned responsibilities and that
such authority should include the follow ng:

(1) Planning, preparing, and conducting the program of joint
war fi ghting experinentation, which program shoul d include
anal yses, sinmul ations, warganmes, experinents, advanced concept
t echnol ogy denonstrations, joint exercises conducted in virtual
and field environnents, and, as a particularly critical aspect,
assessnents of ~“red team' vulnerability.

(2) Devel opi ng scenarios and nmeasures of effectiveness to
nmeet the operational challenges expected to be encountered in
the early 21st century and assessing the effectiveness of
current and new organi zational structures, operational concepts,
and technol ogi es i n addressing those chal |l enges.

(3) Integrating and testing in joint experinentation the
systens and concepts that result fromwarfighting
experinmentati on conducted by the Arned Forces and t he Defense
Agenci es.

(4) Coordinating with each of the Arnmed Forces and Defense
Agenci es regardi ng the devel opnent and acqui sition of equi pnent
(i ncluding surrogate or real technol ogies, platforns, and
systens), supplies, and services necessary for joint
experi mentati on.

(5) Providing the Secretary of Defense and the Chairnman of
the Joint Chiefs of Staff with recommendati ons, based on the
conduct of joint warfighting experinmentation, for--

(A) inproving interoperability;

(B) reducing unnecessary redundancy;

(© synchronizing technol ogy fi el di ng;

(D) devel oping joint operational concepts;

(E) prioritizing the nost prom sing joint
capabilities for future experinentation; and

(F) prioritizing joint requirenments and acquisition

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (218 of 422) [7/23/2001 2:29:07 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

progr amns.

(6) Making reconmendations to the Chairman of the Joint
Chiefs of Staff on m ssion needs statenents and operationa
requi renents docunents.

[[ Page 112 STAT. 2104]]

(c) Congressional Review.--1t is, further, the sense of Congress
t hat Congress--

(1) should review the adequacy of the process of
transformation to neet future challenges to the national
security; and

(2) if progress is determ ned i nadequate, shoul d consi der
| egi sl ation to--

(A) establish an appropriate organization to conduct
the m ssion described in subsection (a); and

(B) provide to the commander given the
responsibility for that m ssion appropriate and
sufficient resources for joint warfighting
experimentation and the appropriate authority to execute
that commander's assigned responsibilities for that
m ssion, including the authorities specified in
subsection (b).

SEC. 923. <<NOTE: 10 USC 485 note.>> REPORTS ON JO NT WARFI GHTI NG
EXPERI MENTATI ON

(a) Initial Report.--(1) The commander of the conbatant conmand
assigned by the Secretary of Defense to have the m ssion for joint
war fi ghting experinentation shall submt to the Secretary an initia
report on the inplenentation of joint experinentation.

Not <<NOTE: Deadline.>> |later than April 1, 1999, the Secretary shal
submit that report, together with any comrents that the Secretary
considers appropriate and any coments that the Chairman of the Joint
Chiefs of Staff considers appropriate, to the Conmttee on Arned
Services of the Senate and the Committee on National Security of the
House of Representatives.

(2) The report of the commander under paragraph (1) shall include
t he commander's assessnent of the foll ow ng:

(A) The authority and responsibilities of the commander as
described in section 922(b).

(B) The organization of the conmander's conbatant comrand,
and of its staff, for carrying out the joint warfighting
experimentation m ssion.

(C) The process established for tasking forces to
participate in experinentation and the conmander's specific
authority over those forces, including forces designated as
j oint experinmentation forces.

(D) The resources provided for initial inplenmentation of
joint warfighting experinentation, the process for providing
t hose resources to the conmander, the categories of the funding,
and the authority of the commander for budget execution.

(E) The process established for the devel opnent and
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acquisition of the materiel, supplies, services, and equi pnent
necessary for the conduct of joint warfighting experinentation.
(F) The process established for designing, preparing, and
conducting joint experinents.
(G The role assigned the conmander for--

(i) integrating and testing in joint warfighting
experinmentation the systens that enmerge fromwarfighting
experinentation by the Armed Forces or the Defense
Agenci es;

(i1) assessing the effectiveness of organi zati onal
structures, operational concepts, and technol ogi es; and

(1ii1) assisting the Secretary of Defense and
Chai rman of the Joint Chiefs of Staff to prioritize
requi renents or acquisition prograns.

[[ Page 112 STAT. 2105]]

(b) Annual Report.--(1) Chapter 23 of title 10, United States Code,
I s anended by adding at the end the follow ng new section:

ENEEN

Sec. 485. Joint warfighting experinentation

"“(a) Annual Report.--The commander of the conbatant conmand
assigned by the Secretary of Defense to have the m ssion for joint
war fi ghting experinmentation shall submt to the Secretary an annua
report on the conduct of joint experinmentation activities for the fiscal
year ending in the year of the report. <<NOTE: Deadline.>> Not |ater
t han Decenber 1 of each year, the Secretary shall submt that report,
together wth any comments that the Secretary considers appropriate and
any comrents that the Chairman of the Joint Chiefs of Staff considers
appropriate, to the Commttee on Arned Services of the Senate and the
Comm ttee on National Security of the House of Representatives.

"“(b) Matters To Be I ncluded.--Each report under this section shal
include, for the fiscal year covered by the report, the foll ow ng:

(1) Any changes in the assessnents of the matters
described in section 923(a)(2) of the Strom Thurnond Nati onal
Def ense Aut horization Act for Fiscal Year 1999 since the
preparation of the assessnments of those matters set forth in the
| atest report submitted under this section.

"7 (2) A description of the conduct of joint experinmentation
activities, including the nunber of activities, the forces
i nvol ved, the national security chall enges addressed, the
operational concepts assessed, and the scenari os and neasures of
ef fectiveness used.

"7(3) An assessnent of the results of joint warfighting
experinmentation within the Departnent of Defense.

"7 (4) Wth respect to joint warfighting experinentation, any
recomendati ons that the commander considers appropriate
regar di ng- -

" (A the devel opnent or acquisition of advanced
t echnol ogi es;
"7 (B) changes in organi zational structure,
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operational concepts, or joint doctrine;

"7 (O the conduct of experinents;

(D) the adequacy of resources; or

""(E) changes in authority of the conmander to
devel op or acquire materiel, supplies, services, or
equi pnent directly for the conduct of joint warfighting
experimentation."'"'.

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

" 485, Joint warfighting experinentation.''.

(c) First Annual Report.--The first report under section 485 of
title 10, United States Code, as added by subsection (b), shall be made
with respect to fiscal year 1999. In the case of the report under that
section for fiscal year 1999, the reference in subsection (b)(1) of that
section to the nost recent report under that section shall be treated as
referring to the report under subsection (a) of this section.

[[ Page 112 STAT. 2106]]
Subtitle D--Cther Matters

SEC. 931. FURTHER REDUCTI ONS | N DEFENSE ACQUI SI TI ON AND SUPPORT
WWORKFORCE

(a) Reduction of Defense Acquisition and Support Workforce.--The
Secretary of Defense shall acconplish reductions in defense acquisition
and support personnel positions during fiscal year 1999 so that the
total nunber of such personnel as of COctober 1, 1999, is |less than the
total nunber of such personnel as of October 1, 1998, by at |east the
appl i cabl e nunber determ ned under subsection (b).

(b) Required Reduction.--(1) The applicabl e nunber for purposes of
subsection (a) is 25,000. However, the Secretary of Defense may specify
a | ower nunber, which nmay not be | ess than 12,500, as the applicable
nunber for purposes of subsection (a) if the Secretary determ nes, and
certifies to Congress not later than May 1, 1999, that an applicable
nunber greater than the nunber specified by the Secretary woul d be
i nconsistent with the cost-effective managenent of the defense
acqui sition systemto obtain best val ue equi pnment and with ensuring
mlitary readi ness.

(2) The Secretary shall include with such a certification a report
setting forth a detailed explanation of each of the matters certified.
The report shall include--

(A) a detailed explanation of all matters incorporated in
the Secretary's determ nation;

(B) a definition of the conponents of the defense
acqui sition and support positions; and

(C the allocation of the reductions under this section
anong the occupational elenents of those positions.

(3) The authority of the Secretary under paragraph (1) may only be
del egated to the Deputy Secretary of Defense.
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(c) Limtation on Reduction of Core Acquisition Wrkforce.--The
Secretary shall inplenment this section so that the core defense
acquisition workforce identified by the Secretary in the report
submitted pursuant to section 912(b) of the National Defense
Aut hori zation Act for Fiscal Year 1998 (Public Law 105-85; 111 Stat.
1860) is reduced proportionally no nore than the other occupationa
el enents included as defense acquisition and support positions in that
report.

(d) Defense Acquisition and Support Personnel Defined.--For purposes
of this section, the term "defense acquisition and support personnel’
means mlitary and civilian personnel (other than civilian personnel who
are enpl oyed at a nmi ntenance depot) who are assigned to, or enployed
I n, acquisition organizations of the Departnent of Defense (as specified
in Departnent of Defense Instruction nunbered 5000.58 dated January 14,
1992), and any other organi zations which the Secretary may determne to
have a predom nantly acqui sition m ssion

SEC. 932. LI M TATI ON ON OPERATI ON AND SUPPCORT FUNDS FOR THE OFFI CE OF
THE SECRETARY OF DEFENSE

O the amount avail able for fiscal year 1999 for operation and
support activities of the Ofice of the Secretary of Defense, not nore
than 90 percent nmay be obligated until each of the foll ow ng reports has
been submtted:

[[ Page 112 STAT. 2107]]

(1) The report required to be submtted to the congressiona
defense comm ttees by section 904(b) of the National Defense
Aut hori zation Act for Fiscal Year 1997 (Public Law 104-201; 110
Stat. 2619).

(2) The reports required to be submtted to Congress by
sections 911(b) and 911(c) of the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105-85; 111 Stat. 1858,
1859).

SEC. 933. CLARI FI CATI ON AND SI MPLI FI CATI ON OF RESPONSI BI LI TI ES OF
| NSPECTORS GENERAL REGARDI NG WHI STLEBLOAER PROTECTI ONS

(a) Roles of Inspectors General of the Arned Forces.--(1) Subsection
(c) of section 1034 of title 10, United States Code, is anmended--
(A) by striking out paragraph (1) and inserting in lieu
t hereof the follow ng:

“7(1) If a nmenber of the armed forces subnits to an | nspector
Ceneral an allegation that a personnel action prohibited by subsection
(b) has been taken (or threatened) against the nmenber with respect to a
comuni cation described in paragraph (2), the Inspector General shal
take the action required under paragraph (3).''; and

(B) by striking out paragraph (3) and inserting in lieu
t hereof the follow ng:

""(3)(A) An Inspector General receiving an allegation as descri bed
I n paragraph (1) shall expeditiously determ ne whether there is
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sufficient evidence to warrant an investigation of the allegation.

""(B) If the Inspector Ceneral receiving such an allegation is an
| nspector CGeneral within a mlitary departnent, that |nspector GCeneral
shall pronptly notify the Inspector General of the Departnent of Defense
of the allegation. Such notification shall be nade in accordance with
regul ati ons prescri bed under subsection (h).

(O If an allegation under paragraph (1) is submitted to an
| nspector General within a mlitary departnent and if the determ nation
of that Inspector General under subparagraph (A) is that there is not
sufficient evidence to warrant an investigation of the allegation, that
| nspector General shall forward the matter to the Inspector CGeneral of
t he Departnent of Defense for review

(D) Upon determ ning that an investigation of an allegation under
paragraph (1) is warranted, the Inspector Ceneral making the
determ nation shall expeditiously investigate the allegation. In the
case of a determ nation made by the |Inspector General of the Departnent
of Defense, that |Inspector General nay del egate responsibility for the
i nvestigation to an appropriate Inspector General within a mlitary
depart nent.

""(BE) I'n the case of an investigation under subparagraph (D) wthin
t he Departnment of Defense, the results of the investigation shall be
determ ned by, or approved by, the Inspector General of the Departnent
of Defense (regardl ess of whether the investigation itself is conducted
by the Inspector General of the Department of Defense or by an |nspector
General within a mlitary departnent).

"7 (4) Neither an initial determ nation under paragraph (3)(A) nor an
i nvestigation under paragraph (3)(D) is required in the case of an
al  egati on nade nore than 60 days after the date

[[Page 112 STAT. 2108]]

on which the nmenber beconmes aware of the personnel action that is the
subj ect of the allegation.
"7 (5) The Inspector General of the Departnent of Defense, or the
| nspector General of the Departnment of Transportation (in the case of a
menber of the Coast Guard when the Coast Guard is not operating as a
service in the Navy), shall ensure that the Inspector General conducting
the investigation of an allegation under this subsection is outside the
I mmedi ate chain of command of both the nenber submitting the allegation
and the individual or individuals alleged to have taken the retaliatory
action."''.
(2) Subsection (d) of such section is <<NOTE: 10 USC 1034.>>
anmended- -
(A) by inserting “receiving the allegation'' after " "the
| nspector General'' the first place it appears; and
(B) by adding at the end the following: ~"In the case of an
al l egation received by the Inspector General of the Departnent
of Defense, the Inspector General may del egate that
responsibility to the Inspector General of the armed force
concerned.'"'.

(b) M smanagenent Covered by Protected Conmmunications. --Subsection
(c)(2)(B) of such section is anmended by striking out ~~ M snanagenent'
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and inserting in lieu thereof " G oss m smanagenent''.

(c)

Sinmplified Reporting and Notice Requirenents.--(1) Paragraph (1)

of subsection (e) of such section is anmended--

(2)

(A) by striking out "~ "Not later than 30 days after
conpl etion of an investigation under subsection (c) or (d),"’
and inserting in lieu thereof "~ After conpletion of an
i nvestigation under subsection (c) or (d) or, in the case of an
i nvestigation under subsection (c) by an Inspector Ceneral
within a mlitary departnent, after approval of the report of
that investigation under subsection (c)(3)(E),"

(B) by striking out "~“the Inspector Ceneral shall submt a
report on'' and inserting in lieu thereof "~ “the Inspector
General conducting the investigation shall submt a report on'';

(C by inserting “shall transmt a copy of the report on
the results of the investigation to'' before " “the nenber of the
armed forces''; and

(D) by adding at the end the foll owi ng new
sentence: <<NOTE: Deadline.>> ~"The report shall be transmtted
to the Secretary, and the copy of the report shall be
transmitted to the menber, not |later than 30 days after the
conpl etion of the investigation or, in the case of an
i nvestigation under subsection (c) by an Inspector Ceneral
wWthin a mlitary departnent, after approval of the report of
t hat investigation under subsection (c)(3)(E)."".

Par agraph (2) of such subsection is anended- -

(A) by striking out "~“submitted' ' after " In the copy of the
report'' and inserting in lieu thereof "“transmtted '; and

(B) by adding at the end the foll owi ng new sentence:
" “However, the copy need not include sunmaries of interviews
conducted, nor any docunent acquired, during the course of the
i nvestigation. Such itens shall be transmtted to the nenber, if
t he nenber requests the itens, with the copy of the report or
after the transmttal to the nenber of the copy of the report,
regardl ess of whether the request for those itens is nade before
or after the copy of the report is transmtted to the nenber."''.

[[Page 112 STAT. 2109]]

(3)
days'"'

(d)

Par agraph (3) of such subsection is anended by striking out 90

and inserting in lieu thereof "~ 180 days''.

Repeal of Post-Investigation Interview Requirenent.--Subsection

(h) of such section is repeal ed.

(e)

Definition of Inspector General Defined.--Subsection ( j)(2) of

such section is anended- -

(1) by redesignating subparagraph (B) as subparagraph (G
and, in that subparagraph, by striking out "~ “an officer'' and
inserting in lieu thereof " An officer'"';

(2) by striking out subparagraph (A) and inserting in lieu
t hereof the follow ng:

" (A) The Inspector General of the Departnent of
Def ense.
"7 (B) The Inspector General of the Departnent of
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Transportation, in the case of a nenber of the Coast
Guard when the Coast CGuard is not operating as a service
in the Navy.

"7 (C The Inspector General of the Arny, in the case
of a nenber of the Arny.

(D) The Naval I|nspector Ceneral, in the case of a
menber of the Navy.

""(E) The Inspector General of the Air Force, in the
case of a nenber of the Ar Force.

" (F) The Deputy Naval |nspector General for Marine
Corps Matters, in the case of a nmenber of the Marine

Corps.''; and
(3) in the matter precedi ng subparagraph (A), by striking
out ~“nmeans--'' and inserting in lieu thereof " neans the
following:"'".

(f ) Technical and Conform ng Amendnents.--(1) Subsections (i) and (
j) of such section are redesignated as subsections (h) and (i),
respectively.

(2) Subsection (b)(1)(B)(ii) of such section is anmended by striking
out " “subsection ( j))'' and inserting in lieu thereof " subsection (i))
or any other |nspector General appointed under the Inspector General Act
of 1978'"'.

SEC. 934. REPEAL OF REQUI REMENT RELATI NG TO ASSI GNVENT OF TACTI CAL
Al RLI FT M SSI ON TO RESERVE COVPONENTS.

Section 1438 of the National Defense Authorization Act for Fiscal
Year 1991 (Public Law 101-510; 104 Stat. 1689), as anended by section
1023 of the National Defense Authorization Act for Fiscal Years 1992 and
1993 (Public Law 102-190; 105 Stat. 1460), is repeal ed.

SEC. 935. CONSULTATI ON W TH MARI NE CORPS ON MAJCOR DECI SI ONS DI RECTLY
CONCERNI NG MARI NE CORPS AVI ATI ON.

(a) I'n CGeneral.--Chapter 503 of title 10, United States Code, is
anended by adding at the end the foll owi ng new section

"Sec. 5026. Consultation with Commandant of the Marine Corps on mgjor
deci sions directly concerning Marine Corps
avi ation

""The Secretary of the Navy shall ensure that the views of the
Conmmandant of the Marine Corps are given appropriate consideration
before a nmajor decision is made by an el enent of the Departnent of the
Navy outside the Marine Corps on a natter that directly concerns Marine
Corps aviation.''.

[[ Page 112 STAT. 2110]]

(b) Cerical Amendnent.--The table of sections at the begi nning of
such chapter is anended by adding at the end the follow ng new item

"7 5026. Consultation with Commandant of the Marine Corps on nmjor
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Sec. 1005.
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Sec. 1007.
Sec. 1008.
Sec. 1009.
Sec. 1010.
Sec. 1011.
Sec. 1012.
Sec. 1013.
Sec. 1014.
Sec. 1015.
Sec. 1016.
Sec. 1017.

Subtitle
Sec. 1021.
Sec. 1022.
Sec. 1023.
Sec. 1031.
Sec. 1032.

decisions directly concerning Marine Corps aviation.'".
TI TLE X-- GENERAL PROVI SI ONS
Subtitle A--Financial Mtters

Transfer authority.

I ncorporation of classified annex.

Aut hori zation of prior emergency suppl enental appropriations
for fiscal year 1998.

Aut hori zation of appropriations for Bosnia peacekeeping
operations for fiscal year 1999.

Partnership for Peace |Informati on Managenent System

United States contribution to NATO common-funded budgets in
fiscal year 1999.

Li quidity of working-capital funds.

Term nation of authority to nmanage wor ki ng-capital funds and
certain activities through the Defense Busi ness Operations
Fund.

Clarification of authority to retain recovered costs of

di sposal s i n worki ng-capital funds.

Crediting of anpbunts recovered fromthird parties for |oss or
damage to personal property shipped or stored at Governnent
expense.

Subtitle B--Naval Vessels and Shi pyards

Revi sion to requirenent for continued listing of two |owa-
cl ass battl eshi ps on the Naval Vessel Register.

Transfer of U S S. NEW JERSEY.

Honeporting of the U S.S. TOM in San Francisco, California.
Sense of Congress concerning the nam ng of an LPD- 17 vessel.
Reports on naval surface fire-support capabilities.
Long-termcharter of three vessels in support of submarine
rescue, escort, and tow ng.

Transfer of obsolete Arny tugboat.

C--Counter-Drug Activities and Gt her Assistance for Cvilian
Law Enf or cenent

Depart nent of Defense support to other agencies for counter-
drug activities.

Depart nent of Defense support of National Guard drug
interdiction and counter-drug activities.

Depart nent of Defense counter-drug activities in transit
zone.

Subtitle D--Mscell aneous Report Requirenments and Repeal s

Repeal of unnecessary and obsol ete reporting provisions.
Report regardi ng use of tagging systemto identify
hydr ocarbon fuel s used by Departnent of Defense.

Subtitle E--Armed Forces Retirenent Hone
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Sec. 1041. Appointnent of Director and Deputy Director of the Nava
Hore.

Sec. 1042. Revision of inspection requirenents relating to Arnmed Forces
Retirement Hone.

Sec. 1043. Carification of |and conveyance authority, Armed Forces
Retirenment Hone.

Subtitle F--Matters Relating to Defense Property

Sec. 1051. Plan for inproved dem litarization of excess and surplus
def ense property.
Sec. 1052. Transfer of F-4 Phantom Il aircraft to foundation.

Subtitle G-OQher Departnent of Defense Matters

Sec. 1061. Pilot programon alternative notice of receipt of |ega
process for garni shment of Federal pay for child support and
al i nony.

Sec. 1062. Training of special operations forces with friendly foreign
forces.
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Sec. 1063. Research grants conpetitively awarded to service academ es.

Sec. 1064. Departnent of Defense use of frequency spectrum

Sec. 1065. Departnment of Defense aviation accident investigations.

Sec. 1066. Investigation of actions relating to 174th Fighter Wng of
New York Air National CGuard.

Sec. 1067. Programto conmenorate 50th anniversary of the Korean War.

Sec. 1068. Designation of America's National Maritinme Miseum

Sec. 1069. Technical and clerical anendnents.

Subtitle H-OQther Matters

Sec. 1071. Act constituting presidential approval of vessel war risk
i nsurance requested by the Secretary of Defense.

Sec. 1072. Extension and reauthorization of Defense Production Act of
1950.

Sec. 1073. Requirenent that burial flags furnished by the Secretary of
Veterans Affairs be wholly produced in the United States.

Sec. 1074. Sense of Congress concerning tax treatment of principa
resi dence of menbers of Arnmed Forces while away from honme on
active duty.

Sec. 1075. Carification of State authority to tax conpensation paid to
certai n enpl oyees.

Subtitle A--Financial Mtters
SEC. 1001. TRANSFER AUTHORI TY.

(a) Authority To Transfer Authorizations.--(1) Upon determ nation by
the Secretary of Defense that such action is necessary in the national
interest, the Secretary may transfer amounts of authorizations nmade
available to the Departnent of Defense in this division for fiscal year
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1999 between any such authorizations for that fiscal year (or any
subdi vi sions thereof). Amounts of authorizations so transferred shall be
nmerged with and be available for the sane purposes as the authorization
to which transferred.

(2) The total anpbunt of authorizations that the Secretary may
transfer under the authority of this section may not exceed
$2, 000, 000, 000.

(b) Limtations.--The authority provided by this section to transfer
aut hori zati ons- -

(1) may only be used to provide authority for itens that
have a higher priority than the itenms fromwhich authority is
transferred; and

(2) may not be used to provide authority for an itemthat
has been denied authorization by Congress.

(c) Effect on Authorization Amounts.--A transfer nade from one
account to another under the authority of this section shall be deened
to increase the anount authorized for the account to which the amount is
transferred by an anmount equal to the amount transferred.

(d) Notice to Congress.--The Secretary shall pronptly notify
Congress of each transfer nade under subsection (a).

SEC. 1002. <<NOTE: 10 USC 114 note.>> | NCORPORATI ON OF CLASSI FI ED
ANNEX.

(a) Status of Classified Annex.--The C assified Annex prepared by
the commttee of conference to acconpany the conference report on the
bill HR 3616 of the One Hundred Fifth Congress and transnitted to the
President is hereby incorporated into this Act.

(b) Construction Wth O her Provisions of Act.--The anmounts
specified in the Cassified Annex are not in addition to anmounts
authorized to be appropriated by other provisions of this Act.

[[ Page 112 STAT. 2112]]

(c) Limtation on Use of Funds.--Funds appropriated pursuant to an
aut hori zation contained in this Act that are nade available for a
program project, or activity referred to in the Cassified Annex may
only be expended for such program project, or activity in accordance
wth such ternms, conditions, |imtations, restrictions, and requirenents
as are set out for that program project, or activity in the Cassified
Annex.

(d) <<NOTE: President.>> Distribution of C assified Annex.--The
President shall provide for appropriate distribution of the Cassified
Annex, or of appropriate portions of the annex, within the executive
branch of the Governnent.

SEC. 1003. AUTHORI ZATI ON OF PRI OR EMERGENCY SUPPLEMENTAL APPROPRI ATI ONS
FOR FI SCAL YEAR 1998.

Amounts aut horized to be appropriated to the Departnent of Defense
for fiscal year 1998 in the National Defense Authorization Act for
Fi scal Year 1998 (Public Law 105-85) are hereby adjusted, with respect
to any such authorized anount, by the anmpbunt by which appropriations
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pursuant to such authorization were increased (by a suppl enental
appropriation) or decreased (by a rescission), or both, in the 1998
Suppl enent al Appropriati ons and Resci ssions Act (Public Law 105-174).

SEC. 1004. AUTHORI ZATI ON OF APPROPRI ATl ONS FOR BOSNI A PEACEKEEPI NG
OPERATI ONS FOR FI SCAL YEAR 1999.

(a) Authorization of Appropriations.--Funds are hereby authorized to
be appropriated for the Departnent of Defense for fiscal year 1999 for
incremental costs of the Armed Forces for Boshi a peacekeepi ng operations
in the total ampbunt of $1, 858,600,000, as foll ows:

(1) For mlitary personnel, in addition to the anmounts
authorized to be appropriated intitle IV of this Act:
(A) For the Arny, $297, 700, 000.
(B) For the Navy, $9, 700, 000.
(© For the Marine Corps, $2,700, 000.
(D) For the Air Force, $33,900, 000.
(E) For the Naval Reserve, $2, 200, 000.
(2) For operation and mai ntenance for the Overseas
Conti ngency Operations Transfer Fund, in addition to the total
anount authorized to be appropriated for that fund in section
301(24) of this Act, $1,512, 400, 000.

(b) Designation as Energency. --Funds authorized to be appropriated
i n accordance with subsection (a) are designated as emnergency
requi rements pursuant to section 251(b)(2)(A) of the Bal anced Budget and
Enmergency Deficit Control Act of 1985 (2 U S.C. 901(b)(2)(A)).

(c) Limtation.--(1) Funds available for the Departnment of Defense
for fiscal year 1999 for mlitary personnel for the Army, Navy, Mrine
Corps, Air Force, or Naval Reserve or for operation and nai ntenance for
t he Overseas Contingency Operations Transfer Fund nmay not be obligated
or expended for Bosnia peacekeepi ng operations in excess of the anount
authorized to be appropriated for that purpose under subsection (a).

(2) The President nmay waive the limtation in paragraph (1) after
submitting to Congress the follow ng:

(A) The President's witten certification that the waiver is
necessary in the national security interests of the United
St at es.
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(B) The President's witten certification that exercising
the waiver wll not adversely affect the readi ness of United
States military forces.

(C Areport setting forth the follow ng:

(i) The reasons that the waiver is necessary in the
nati onal security interests of the United States.

(ii) The specific reasons that additional funding is
required for the continued presence of United States
mlitary forces participating in, or supporting, Bosnia
peacekeepi ng operations for fiscal year 1999.

(iii) A discussion of the inpact on the mlitary
readi ness of United States Arned Forces of the
conti nui ng deploynment of United States mlitary forces
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participating in, or supporting, Bosnia peacekeeping
oper ati ons.

(D) A suppl enental appropriations request for the Departnent
of Defense for such anmounts as are necessary for the additional
fiscal year 1999 costs associated with United States mlitary
forces participating in, or supporting, Bosnia peacekeeping
oper ati ons.

(d) Transfer Authority.--The Secretary of Defense may transfer
amounts of authorizations nade available to the Departnment of Defense in
subsection (a)(2) for fiscal year 1999 to any of the authorizations for
that fiscal year in section 301. Anpbunts of authorizations so
transferred shall be nerged with and be avail able for the sane purposes
as the authorization to which transferred. The transfer authority under
this subsection is in addition to any other transfer authority provided
in this Act.

(e) Bosni a Peacekeepi ng Operations Defined.--For the purposes of
this section, the term "~Bosnia peacekeeping operations''--

(1) nmeans the operation designated as Qperation Joint Forge
and any other operation involving the participation of any of
the Arned Forces in peacekeeping or peace enforcenent activities
in and around the Republic of Bosnia and Herzegovi na; and

(2) includes, with respect to Operation Joint Forge or any
such ot her operation, each activity that is directly related to
t he support of the operation.

SEC. 1005. PARTNERSHI P FOR PEACE | NFORVATI ON SYSTEM MANAGEMENT

Funds aut horized to be appropriated under titles Il and IlIl of this
Act shall be available for the Partnership for Peace Information
Managenent System as foll ows:
(1) O the anmount authorized to be appropriated under
section 201(4) for Defense-w de activities, $2,000, 000.
(2) O the amount authorized to be appropriated under
section 301(5) for Defense-wi de activities, $3,000, 000.

SEC. 1006. UNI TED STATES CONTRI BUTI ON TO NATO COVMON- FUNDED BUDGETS | N
FI SCAL YEAR 1999.

(a) Fiscal Year 1999 Limtation.--The total anmount contributed by
the Secretary of Defense in fiscal year 1999 for the common-funded
budgets of NATO may be any anount up to, but not in excess of, the
anount specified in subsection (b) (rather than the maxi mum anount t hat
woul d ot herwi se be applicable to those contributions under the fiscal
year 1998 baseline limtation).

(b) Total Anount.--The anount of the limtation applicable under
subsection (a) is the sumof the foll ow ng:

[[ Page 112 STAT. 2114]]

(1) The amounts of unexpended bal ances, as of the end of
fiscal year 1998, of funds appropriated for fiscal years before
fiscal year 1999 for paynents for those budgets.

(2) The anount authorized to be appropriated under section
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301(1) that is available for contributions for the NATO conmon-
funded mlitary budget under section 314.

(3) The anpbunt authorized to be appropriated under section
201 that is available for contribution for the NATO comon-
funded civil budget under section 243.

(4) The total anobunt of the contributions authorized to be
made under section 2501.

(c) Definitions.--For purposes of this section:

(1) Common-funded budgets of nato.--The term " conmon-funded
budgets of NATO ' neans the MIlitary Budget, the Security
| nvest ment Program and the Cvil Budget of the North Atlantic
Treaty Organi zation (and any successor or additional account or
program of NATO).

(2) Fiscal year 1998 baseline limtation.--The term "fisca
year 1998 baseline limtation'' neans the maxi num annual anount
of Department of Defense contributions for common-funded budgets
of NATO that is set forth as the annual limtation in section
3(2) (O (ii) of the resolution of the Senate giving the advice
and consent of the Senate to the ratification of the Protocols
to the North Atlantic Treaty of 1949 on the Accession of Pol and,
Hungary, and the Czech Republic (as defined in section 4(7) of
that resolution), approved by the Senate on April 30, 1998.

SEC. 1007. LIQUI DI TY OF WORKI NG CAPI TAL FUNDS

(a) Increased Cash Bal ances.--The Secretary of Defense shal
adm ni ster the working-capital funds of the Departnent of Defense during
fiscal year 1999 so as to ensure that the total anount of the cash
bal ances in such funds on Septenber 30, 1999, exceeds the total anount
of the cash bal ances in such funds on Septenber 30, 1998, by
$1, 300, 000, 000.

(b) Actions Regardi ng Unbudgeted Losses.--The Under Secretary of
Def ense (Conptroller) shall take such actions regardi ng unbudget ed
| osses for the working-capital funds as may be necessary in order to
ensure that such unbudgeted | osses do not preclude the Secretary of
Def ense from achi eving the increase in cash bal ances in working-capital
funds required under subsection (a).

(c) Waiver.--(1) The Secretary of Defense may wai ve the requirenents
of this section upon certifying to Congress, in witing, that the waiver
i s necessary to nmeet requirenents associated wth--

(A) a contingency operation (as defined in section
101(a)(13) of title 10, United States Code); or

(B) an operation of the Arned Forces that commenced before
Cctober 1, 1998, and continues during fiscal year 1999.

(2) The waiver authority under paragraph (1) nmay not be delegated to
any official other than the Deputy Secretary of Defense.

(3) The waiver authority under paragraph (1) does not apply to the
limtation in subsection (d) or the limtation in section 2208(1)(3) of
title 10, United States Code (as added by subsection (e)).

(d) Fiscal Year 1999 Limtation on Advance Billings.--(1) The total
anount of the advance billings rendered or inposed
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for the working-capital funds of the Departnent of Defense and the
Def ense Busi ness Operations Fund in fiscal year 1999--
(A) for the Department of the Navy, may not exceed
$400, 000, 000; and
(B) for the Departnent of the Air Force, may not exceed
$400, 000, 000.

(2) I'n paragraph (1), the term “advance billing'' has the neaning
given such termin section 2208(1) of title 10, United States Code.
(e) Permanent Limtation on Advance Billings.--(1) Section 2208(I)
of title 10, United States Code, is anended--
(A) by redesignating paragraph (3) as paragraph (4); and
(B) by inserting after paragraph (2) the foll ow ng new
par agraph (3):

"7 (3) The total amount of the advance billings rendered or inposed
for all working-capital funds of the Departnment of Defense in a fiscal
year may not exceed $1, 000, 000, 000."".

(2) <<NOTE: Applicability. 10 USC 2208 note.>> Section 2208(I1)(3)
of such title, as added by paragraph (1), applies to fiscal years after
fiscal year 1999.

(f ) <<NOTE: Deadlines.>> Sem annual Report.--(1) The Under
Secretary shall submt to the Commttee on Arned Services of the Senate
and the Committee on National Security of the House of Representatives--

(A) not later than May 1, 1999, a report on the
adm ni stration of this section for the six-nonth period ending
on March 31, 1999; and

(B) not later than Novenber 1, 1999, a report on the
adm nistration of this section for the six-nonth period ending
on Septenber 30, 1999.

(2) Each report shall include, for the period covered by the report,
the fol |l ow ng:
(A) The profit and | oss status of each working-capital fund
activity.
(B) The actions taken by the Secretary of each mlitary
departnment to use assessnments of surcharges to correct for
unbudget ed | osses.

SEC. 1008. TERM NATI ON OF AUTHORI TY TO MANAGE WORKI NG- CAPI TAL FUNDS AND
CERTAI N ACTI VI TI ES THROUGH THE DEFENSE BUSI NESS OPERATI ONS
FUND.

(a) Revision of Certain DBOF Provisions and Reenactnment To Apply to
Wor ki ng- Capital Funds Cenerally.--Section 2208 of title 10, United
States Code, is anmended by adding at the end the follow ng:

"7 (m) Capital Asset Subaccounts.--Anpbunts charged for depreciation
of capital assets shall be credited to a separate capital asset
subaccount established within a working-capital fund.

"7 (n) Separate Accounting, Reporting, and Auditing of Funds and
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Activities.--The Secretary of Defense, with respect to the working-
capital funds of each Defense Agency, and the Secretary of each mlitary
departnment, with respect to the working-capital funds of the mlitary
departnent, shall provide for separate accounting, reporting, and
audi ting of funds and activities nmanaged through the working-capital
funds.

"7 (0) Charges for Goods and Services Provided Through the Fund.--(1)
Charges for goods and services provided for an activity through a
wor ki ng-capital fund shall include the follow ng:

" (A) Anpbunts necessary to recover the full costs of the
goods and services provided for that activity.

[[ Page 112 STAT. 2116]]

"7(B) Anpbunts for depreciation of capital assets, set in
accordance with generally accepted accounting principles.

"7 (2) Charges for goods and services provided through a worKki ng-
capital fund may not include the follow ng:

" (A) Anpbunts necessary to recover the costs of a mlitary
construction project (as defined in section 2801(b) of this
title), other than a m nor construction project financed by the
fund pursuant to section 2805(c)(1) of this title.

"7 (B) Anpbunts necessary to cover costs incurred in
connection with the closure or realignnent of a mlitary
installation.

"7 (C) Anpunts necessary to recover the costs of functions
designated by the Secretary of Defense as m ssion critical, such
as amunition handling safety, and anmounts for ancillary tasks
not directly related to the mssion of the function or activity
managed t hrough the fund.

" (p) Procedures For Accumul ation of Funds.--The Secretary of
Def ense, with respect to each working-capital fund of a Defense Agency,
and the Secretary of a mlitary departnent, with respect to each
wor ki ng-capital fund of the mlitary departnent, shall establish billing
procedures to ensure that the balance in that working-capital fund does
not exceed the anmount necessary to provide for the working-capita
requi renents of that fund, as determ ned by the Secretary.

"7 (q) Annual Reports and Budget.--The Secretary of Defense, with
respect to each working-capital fund of a Defense Agency, and the
Secretary of each mlitary departnent, with respect to each worKki ng-
capital fund of the mlitary departnent, shall annually submt to
Congress, at the same tine that the President submts the budget under
section 1105 of title 31, the follow ng:

"7(1) A detailed report that contains a statenent of all
recei pts and di sbursenments of the fund (including such a
statenent for each subaccount of the fund) for the fiscal year
ending in the year preceding the year in which the budget is
subm tted.

""(2) A detailed proposed budget for the operation of the
fund for the fiscal year for which the budget is submtted.

"7 (3) A comparison of the ampunts actually expended for the
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operation of the fund for the fiscal year referred to in
paragraph (1) with the anount proposed for the operation of the
fund for that fiscal year in the President's budget.

""(4) Areport on the capital asset subaccount of the fund
that contains the follow ng information

" (A) The opening bal ance of the subaccount as of
t he beginning of the fiscal year in which the report is
subm tted.

""(B) The estinmated anpbunts to be credited to the
subaccount in the fiscal year in which the report is
subm tted.

"7 (O The estinmated anpbunts of outlays to be paid
out of the subaccount in the fiscal year in which the
report is submtted.

(D) The estinmated bal ance of the subaccount at the
end of the fiscal year in which the report is submtted.

""(E) A statenment of how nuch of the estinated
bal ance at the end of the fiscal year in which the
report is submtted will be needed to pay outlays in the
imediately following fiscal year that are in excess of
t he anobunt to be credited to the subaccount in the
i medi ately followng fiscal year.''.
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(b) Repeal of Authority To Manage Through the Defense Busi ness
Operations Fund.--Section 2216a of title 10, United States Code, and the
itemrelating to that section in the table of sections at the begi nning
of chapter 131 of such title, are repeal ed.

SEC. 1009. CLARI FI CATI ON OF AUTHORI TY TO RETAI N RECOVERED COSTS OF
Dl SPOSALS | N WORKI NG- CAPI TAL FUNDS

Section 2210(a) of title 10, United States Code, is anended to read
as follows:

““(a)(1) A working-capital fund established pursuant to section 2208
of this title may retain so much of the proceeds of disposals of
property referred to in paragraph (2) as is necessary to recover the
expenses incurred by the fund in disposing of such property. Proceeds
fromthe sale or disposal of such property in excess of anpbunts
necessary to recover the expenses nmay be credited to current applicable
appropriations of the Departnent of Defense.

"7 (2) <<NOTE: Applicability.>> Paragraph (1) applies to disposals
of supplies, material, equipnment, and other personal property that were
not financed by stock funds established under section 2208 of this
title."".

SEC. 1010. CREDI TI NG OF AMOUNTS RECOVERED FROM THI RD PARTIES FOR LCSS OR
DAVAGE TO PERSONAL PROPERTY SHI PPED OR STORED AT GOVERNMENT
EXPENSE

(a) I'n General.--(1) Chapter 163 of title 10, United States Code, is
anended by adding at the end the foll owi ng new section
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"Sec. 2739. Amounts recovered fromthird parties for |oss or damage to
personal property shipped or stored at
Gover nment expense: crediting to appropriations

"“(a) Crediting of Collections.--Any qualifying mlitary departnent
third-party collection shall be credited to the appropriate current
appropriation. Anobunts so credited shall be nerged with the funds in
t hat appropriation and shall be available for the sane period and
pur poses as the funds with which nerged.

" (b) Appropriate Current Appropriation.--For purposes of subsection
(a), the appropriate current appropriation with respect to a qualifying
mlitary departnent third-party collection is the appropriation
currently avail able, as of the date of the collection, for the paynent
of claims by that mlitary departnent for |oss or damage of persona
property shipped or stored at Governnent expense.

""(c) Qalifying Mlitary Departnent Third-Party Coll ections. --For
pur poses of subsection (a), a qualifying mlitary departnent third-party
collection is any amount that a mlitary departnment collects under
sections 3711, 3716, 3717, and 3721 of title 31 froma third party for a
| oss or damage to personal property that occurred during shipnment or
storage of the property at Governnent expense and for which the
Secretary of the mlitary departnment paid the owner in settlenent of a
claim''.

(2) The table of sections at the begi nning of such chapter is
anended by adding at the end the followi ng new item

"7 2739. Anpunts recovered fromthird parties for | oss or damage to
personal property shipped or stored at Governnent expense:
crediting to appropriations.''.

(b) <<NOTE: Applicability. 10 USC 2739 note.>> €Effective Date.--
Section 2739 of title 10, United States Code, as added by subsection
(a), applies with respect to anmounts
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collected by a mlitary departnment on or after the date of the enactnent
of this Act.

Subtitle B--Naval Vessels and Shi pyards

SEC. 1011. <<NOTE: Records.>> REVISION TO REQUI REMENT FOR CONTI NUED
LI STING OF TWO | OMA- CLASS BATTLESHI PS ON THE NAVAL VESSEL
REGQ STER

In carrying out section 1011 of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104-106; 110 Stat. 421), the
Secretary of the Navy shall list on the Naval Vessel Register, and
mai ntain on that register, the followng two | owa-class battl eships: the
US S ITOM (BB-61) and the U . S.S. W SCONSI N (BB-64).

SEC. 1012. TRANSFER OF U. S.S. NEW JERSEY.

The Secretary of the Navy shall strike the U S.S. NEWJERSEY (BB-62)
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fromthe Naval Vessel Register and shall transfer that vessel to a non-
for-profit entity in accordance with section 7306 of title 10, United
States Code. The Secretary shall require as a condition of the transfer
of that vessel that the transferee locate the vessel in the State of New
Jersey.

SEC. 1013. HOMEPORTING OF THE U.S.S. | OM | N SAN FRANCI SCO, CALI FORNI A.

It is the sense of Congress that the U S.S. |OM (BB-61) should be
honeported at the Port of San Francisco, California.

SEC. 1014. <<NOTE: difton B. Cates.>> SENSE OF CONGRESS CONCERN NG THE
NAM NG OF AN LPD-17 VESSEL

It is the sense of Congress that, consistent with section 1018 of
the National Defense Authorization Act for Fiscal Year 1996 (Public Law
104-106; 110 Stat. 425), the Secretary of the Navy shoul d nane the next
vessel of the LPD 17 class of anphi bious vessels to be naned after the
date of the enactnment of this Act as the U S.S. Cdifton B. Cates, in
honor of former Commandant of the Marine Corps Clifton B. Cates (1893-
1970), a native of Tennessee whose distingui shed career of service in
the Marine Corps included conbat service in Wrld War | so heroic that
he becane the nost decorated Marine Corps officer of that war, exenplary
conbat | eadership in the Pacific theater during World War 11 from
Guadal canal to Tinian and Iwo Jima and beyond, and appointnment in 1948
as the 19th Commandant of the Marine Corps with the rank of |ieutenant
general, a position fromwhich he led the efficient and al acritous
response of the Marine Corps to the invasion of the Republic of South
Korea by Communi st North Korea.

SEC. 1015. REPORTS ON NAVAL SURFACE FI RE- SUPPORT CAPABI LI Tl ES.

(a) <<NOTE: Deadline.>> Navy Report.--(1) Not later than March 31,
1999, the Secretary of the Navy shall submt to the Commttee on Arned
Services of the Senate and the Committee on National Security of the
House of Representatives a report on battleship readi ness for neeting
requi renments of the Arned Forces for naval surface fire support.

(2) The report shall contain the foll ow ng:
[[ Page 112 STAT. 2119]]

(A) The reasons for the Secretary's failure to conply with
the requirenments of section 1011 of the National Defense
Aut hori zation Act for Fiscal Year 1996 (Public Law 104-106; 110
Stat. 421) until February 1998.

(B) The requirenents for specialized air-naval gunfire
liaison units.

(C© The plans of the Navy for retaining and mai ntaining 16-
inch amunition for the main guns of battl eships.

(D) The plans of the Navy for retaining the hamrerhead crane
essential for lifting battleship turrets.

(E) An estimate of the cost of reactivating |Iowa-class
battl eships for listing on the Naval Vessel Register, restoring
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the vessels to seaworthiness with operational capabilities
necessary to neet requirenments for naval surface fire-support,
and maintaining the battleships in that condition for continued
listing on the register, together with an estimate of the tine
necessary to reactivate and restore the vessels to that

condi tion.

(F) An assessnment of the short-termcosts and the |long-term
costs associated with alternative methods for executing the
naval surface fire-support mssion of the Navy, including the
alternative of reactivating two battl eships.

(3) The Secretary shall act through the Director of Expeditionary
Warfare Division (N85) of the Ofice of the Chief of Naval Operations in
preparing the report.

(b) GAO Report.--(1) The Conptroller General shall subnmt to the
Comm ttee on Arnmed Services of the Senate and the Conmttee on Nati onal
Security of the House of Representatives a report on the naval surface
fire-support capabilities of the Navy.

(2) The report shall contain the follow ng:

(A) An assessnent of the extent of the conpliance by the
Secretary of the Navy with the requirenents of section 1011 of
t he National Defense Authorization Act for Fiscal Year 1996
(Public Law 104-106; 110 Stat. 421).

(B) The plans of the Navy for executing the naval surface
fire-support mssion of the Navy.

(C An assessnent of the short-termcosts and the |ong-term
costs associated with the plans.

(D) An analysis of the assessnment required under subsection

(a) (2) (F).

SEC. 1016. LONG TERM CHARTER OF THREE VESSELS I N SUPPORT COF SUBMARI NE
RESCUE, ESCORT, AND TOW NG

The Secretary of the Navy may enter into contracts in accordance
with section 2401 of title 10, United States Code, for the charter
t hrough Septenber 30, 2003, of the follow ng vessels:
(1) The CAROLYN CHOUEST (United States official nunber

D102057) .

(2) The KELLIE CHOUEST (United States official nunber
D1038519) .

(3) The DOLORES CHOUEST (United States official nunber
D600288) .

SEC. 1017. TRANSFER OF OBSOLETE ARMY TUGBOAT.

In carrying out section 1023 of the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105-85; 111 Stat. 1876), the
Secretary of the Army may substitute the obsol ete, decommi ssi oned
tugboat Attleboro (LT-1977) for the tugboat Normandy (LT-

[[Page 112 STAT. 2120]]

1971) as one of the two obsol ete tugboats authorized to be transferred
by the Secretary under that section.
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Subtitle C-Counter-Drug Activities and O her Assistance for Gvilian
Law Enf or cenent

SEC. 1021. DEPARTMENT OF DEFENSE SUPPORT TO OTHER AGENCI ES FOR COUNTER-
DRUG ACTI VI TI ES.

(a) Continuation of Authority.--Subsection (a) of section 1004 of
the National Defense Authorization Act for Fiscal Year 1991 (Public Law
101-510; 10 U.S.C. 374 note) is anmended by striking out " through 1999
and inserting in lieu thereof "~ through 2002'"'.

(b) Bases and Facilities Support.--Subsection (b)(4) of such section
I s anmended- -

(1) by striking out " “unspecified mnor construction'' and
inserting in lieu thereof "~ "an unspecified mnor mlitary
construction project'’;

(2) by inserting ~~of the Departnent of Defense or any
Federal, State, or local |aw enforcenent agency'' after
““counter-drug activities''; and

(3) by inserting before the period at the end the foll ow ng:
“Tor counter-drug activities of a foreign | aw enforcenent agency
outside the United States''

(c) Congressional Notification of Facilities Projects.--Such section
is further anended by adding at the end the foll ow ng new subsecti on:

" (h) Congressional Notification of Facilities Projects.--(1) Wen a
decision is made to carry out a mlitary construction project described
I n paragraph (2), the Secretary of Defense shall submt to the
congressi onal defense committees witten notice of the deci sion,
including the justification for the project and the estimted cost of
the project. The project nmay be comrenced only after the end of the 21-
day period beginning on the date on which the witten notice is received
by Congress.

"7 (2) <<NOTE: Applicability.>> Paragraph (1) applies to an
unspecified mnor mlitary construction project that--

""(A) is intended for the nodification or repair of a
Departnent of Defense facility for the purpose set forth in
subsection (b)(4); and

"7 (B) has an estimated cost of nore than $500, 000."".

SEC. 1022. DEPARTMENT OF DEFENSE SUPPORT OF NATI ONAL GUARD DRUG
I NTERDI CTI ON AND COUNTER- DRUG ACTI VI TI ES.

(a) Procurenent of Equi pnent.--Subsection (a)(3) of section 112 of
title 32, United States Code, is anended--

(1) by striking out " "and | easing of equipnent'' and
inserting in lieu thereof " and equi pnment, and the | easing of
equi pnent,''; and

(2) by adding at the end the foll owi ng new sentence:

" " However, the use of such funds for the procurenent of

equi pmrent may not exceed $5, 000 per purchase order, unless
approval for procurenent of equipnent in excess of that anount
is granted in advance by the Secretary of Defense.''.
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(b) Training and Readi ness. --Subsection (b)(2) of such section is
anended to read as foll ows:

" (2) (A A nmenber of the National Guard serving on full-tine
Nat i onal Guard duty under orders authorized under paragraph (1) shal
participate in the training required under section 502(a) of this title
in addition to the duty perforned for the purpose authorized under that
par agr aph. The pay, allowances, and other benefits of the nmenber while
participating in the training shall be the sanme as those to which the
menber is entitled while perform ng duty for the purpose of carrying out
drug interdiction and counter-drug activities. The nmenber is not
entitled to additional pay, allowances, or other benefits for
participation in training required under section 502(a)(1) of this
title.

" (B) Appropriations available for the Departnent of Defense for
drug interdiction and counter-drug activities may be used for paying
costs associated with a nmenber's participation in training described in
subpar agraph (A). The appropriation shall be reinbursed in full, out of
appropriations avail able for paying those costs, for the anounts paid.
Appropriations avail able for paying those costs shall be available for
maki ng the rei nmbursenents.

""(CO To ensure that the use of units and personnel of the National
Guard of a State pursuant to a State drug interdiction and counter-drug
activities plan does not degrade the training and readi ness of such
units and personnel, the follow ng requirenments shall apply in
determ ning the drug interdiction and counter-drug activities that units
and personnel of the National Guard of a State may perform

(1) The performance of the activities may not adversely
affect the quality of that training or otherwise interfere with
the ability of a nenber or unit of the National Guard to perform
the mlitary functions of the nenber or unit.

"T(ii) National Quard personnel will not degrade their
mlitary skills as a result of perform ng the activities.

“T(iii) The performance of the activities will not result in
a significant increase in the cost of training.

"T(iv) In the case of drug interdiction and counter-drug
activities perfornmed by a unit organized to serve as a unit, the
activities will support valid unit training requirements."''.

(c) Assistance to Youth and Charitabl e Organizations. --Subsection
(b)(3) of such section is anended to read as foll ows:

"7(3) Aunit or nenber of the National Guard of a State nay be used,
pursuant to a State drug interdiction and counter-drug activities plan
approved by the Secretary of Defense under this section, to provide
services or other assistance (other than air transportation) to an
organi zation eligible to receive services under section 508 of this
title if--

""(A) the State drug interdiction and counter-drug
activities plan specifically recognizes the organi zation as
being eligible to receive the services or assistance;

"7(B) in the case of services, the performance of the
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services nmeets the requirenments of paragraphs (1) and (2) of
subsection (a) of section 508 of this title; and

"7 (C the services or assistance is authorized under
subsection (b) or (c) of such section or in the State drug
interdiction and counter-drug activities plan.'".

[[Page 112 STAT. 2122]]

(d) Definition of Drug Interdiction and Counter-Drug Activities.--
Subsection (i)(1) of such section is anmended by inserting after " drug
interdiction and counter-drug | aw enforcenent activities'' the
following: ", including drug demand reduction activities,'"'.

(e) Conform ng Arendnents. --Subsection (a) of such section is
further amended- -

(1) by striking out ““for--'" and inserting in lieu thereof
““for the following:'";

(2) by striking out ""the'' at the begi nning of paragraphs
(1), (2), and (3) and inserting in lieu thereof " The''

(3) in paragraph (1), by striking out the sem colon at the
end and inserting in lieu thereof a period; and

(4) in paragraph (2), by striking out ~°; and'' and
inserting in lieu thereof a period.

SEC. 1023. DEPARTMENT OF DEFENSE COUNTER- DRUG ACTIVITIES I N TRANSI T
ZONE

(a) Sense of Congress Regarding Priority of Drug Interdiction and
Counter-Drug Activities.--It is the sense of Congress that the Secretary
of Defense shoul d--

(1) ensure that the international drug interdiction and
counter-drug activities of the Departnent of Defense are
accorded adequate resources within the budget allocation of the
Departnent to execute the drug interdiction and counter-drug
m ssion under the A obal Mlitary Force Policy of the
Departnent; and

(2) make such changes to that policy as the Secretary
consi ders necessary.

(b) Support for Counter-Drug Operation Caper Focus.--(1) During
fiscal year 1999, the Secretary of Defense shall nake available, to the
maxi num ext ent practicable, such surface vessels, maritine patrol
aircraft, and personnel of the Navy as nay be necessary to conduct the
final phase of the counter-drug operation known as Caper Focus, which
targets the maritime novenent of cocaine on vessels in the eastern
Paci fic COcean.

(2) O the anmount authorized to be appropriated pursuant to section
301(20) for drug interdiction and counter-drug activities, $10,500, 000
shal | be available for the purpose of conducting the counter-drug
operation known as Caper Focus.

(c) Patrol Coastal Craft for Drug Interdiction by Southern
Command. --Of the anpunt aut horized to be appropriated pursuant to
section 301(20) for drug interdiction and counter-drug activities,
$14, 500, 000 shall be available for the purpose of equipping and
operating six of the Cyclone-class coastal defense ships of the

http://frwebgate.access.gpo.gov/cgi-bin/getdoc....dbname=105_cong_public_laws&docid=f:publ261.105 (240 of 422) [7/23/2001 2:29:08 PM]



http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi 2dbname=105_cong_public_laws& docid=f:publ261.105

Depart nent of Defense in the Cari bbean Sea and eastern Pacific Ccean in
support of the drug interdiction efforts of the United States Southern
Command.

(d) Resulting Availability of Funds for Counterproliferation and
CounterterrorismActivities.--(1) In light of subsection (c), of the
anount authorized to be appropriated pursuant to section 301(5) for the
Speci al Operations Comrand, $4, 500,000 shall be available for the
pur pose of increased training and rel ated operations in support of the
activities of the Special Operations Command regardi ng
counterproliferation of weapons of nmass destruction and
counterterrorism

[[ Page 112 STAT. 2123]]

(2) The anount nade avail abl e under this subsection is in addition
to other funds authorized to be appropriated under section 301(5) for
t he Speci al Operations Conmand for such purpose.

Subtitle D--Mscell aneous Report Requirenents and Repeal s
SEC. 1031. REPEAL OF UNNECESSARY AND OBSOLETE REPORTI NG PROVI SI ONS.

(a) Health and Medical Care Studies and Denonstrations.--Section
1092(a) of title 10, United States Code, is anended by striking out
par agr aph (3).

(b) Executed Requirenment for Biannual Reports on Alternative
Utilization of Mlitary Facilities.--Section 2819 of the Nationa
Def ense Aut horization Act, Fiscal Year 1989 (10 U S.C. 2391 note),
relating to the Comm ssion on Alternative Utilization of Mlitary
Facilities, is repealed.

SEC. 1032. REPORT REGARDI NG USE OF TAGGE NG SYSTEM TO | DENTI FY
HYDROCARBON FUELS USED BY DEPARTMENT OF DEFENSE

(a) <<NOTE: Deadline.>> Report Required.--Not later than March 30,
1999, the Secretary of Defense shall submt to Congress a report
eval uati ng the foll ow ng:

(1) The feasibility of taggi ng hydrocarbon fuels used by the
Depart nent of Defense for the purposes of anal yzing and
i dentifying such fuels.

(2) The deterrent effect of such tagging on the theft and
m suse of fuels purchased by the Departnent.

(3) The extent to which such tagging would assist in
determ ning the source of surface and underground pollution in
| ocations having separate fuel storage facilities of the
Department and of civilian conpanies.

(b) System Elenents.--In preparing the report, the Secretary shal
ensure that any tagging systemfor the Departnent of Defense considered
by the Secretary satisfies the foll ow ng requirenents:

(1) The taggi ng system woul d not harmthe environnent.
(2) Each chemical that would be used in the taggi ng system
is--
(A) approved for use under the Toxic Substances
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Control Act (15 U S.C. 2601 et seq.); and

(B) substantially simlar to the fuel to which
added, as determned in accordance with criteria
establ i shed by the Environnental Protection Agency for
the introduction of additives into hydrocarbon fuels.

(3) The tagging systemwould permt a determination if a tag
is present and a determ nation if the concentration of a tag has
changed in order to facilitate identification of tagged fuels
and detection of dilution of tagged fuels.

(4) The taggi ng system woul d not inpair or degrade the
suitability of tagged fuels for their intended use.

(c) Recommendations.--The report shall include any recommendati ons
for legislation relating to the taggi ng of hydrocarbon fuels by the
Department of Defense that the Secretary considers appropriate.

[[ Page 112 STAT. 2124]]
Subtitle E--Arned Forces Retirenent Hone

SEC. 1041. APPO NTMENT OF DI RECTOR AND DEPUTY DI RECTOR OF THE NAVAL
HOME.

(a) Appointnent and Qualifications of Director and Deputy
Director.--Subsection (a) of section 1517 of the Arned Forces Retirenent
Hone Act of 1991 (24 U.S.C. 417) is anended--

(1) in paragraph (2)--
(A) by striking out "“Each Director'' and inserting
inlieu thereof " The Director of the United States
Sol diers' and Airmen's Hone''; and
(B) by striking out subparagraph (B) and inserting
in lieu thereof the foll ow ng:
" (B) neet the requirements of paragraph (4).'";
(2) by redesignating paragraph (3) as paragraph (5); and
(3) by inserting after paragraph (2) the foll ow ng new
par agraphs (3) and (4):

"(3) The Director, and any Deputy Director, of the Naval Hone shal
be appointed by the Secretary of Defense from anong persons recomended
by the Secretaries of the mlitary departnents who--

""(A) in the case of the position of Director, are
commi ssioned officers of the Arned Forces serving on active duty
in a pay grade above O 5;

""(B) in the case of the position of Deputy Director, are
commi ssioned officers of the Arned Forces serving on active duty
in a pay grade above O 4; and

"7 (CO neet the requirenments of paragraph (4).

" (4) Each Director shall have appropriate | eadership and nanagenent
skills, an appreciation and understanding of the culture and norns
associated with mlitary service, and significant mlitary
background. ' "'.

(b) Termof Director and Deputy Director.--Subsection (c) of such
section is anended- -
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(1) by striking out "~ (c) Termof Director.--'" and all that
follows through "“A Director'' in the second sentence and
inserting in lieu thereof "~ (c) Ternms of Directors.--(1) The
termof office of the Director of the United States Sol diers
and Airnen's Home shall be five years. The Director''; and

(2) by adding at the end the follow ng new paragraph:

""(2) The Director and the Deputy Director of the Naval Hone shal
serve at the pleasure of the Secretary of Defense.''.

(c) Definitions.--Such section is further anended by adding at the
end the foll ow ng new subsecti on:

""(g) Definitions.--1n this section:

""(1) The term "United States Soldiers' and Airmen's Hone'
means the separate facility of the Retirenment Hone that is known
as the United States Soldiers' and Airnmen's Hone.

""(2) The term " Naval Hone' neans the separate facility of
the Retirenment Honme that is known as the Naval Hone.''.

(d) <<NOTE: 24 USC 417 note.>> Effective Date.--The anendnents nade
by this section shall take effect on Cctober 1, 1998.

[[ Page 112 STAT. 2125]]

SEC. 1042. REVI SI ON OF | NSPECTI ON REQUI REMENTS RELATI NG TO ARMED FORCES
RETI REMENT HOME

(a) Inspection by Inspectors CGeneral of the Mlitary Departnents.--
Section 1518 of the Arned Forces Retirenent Home Act of 1991 (24 U S.C
418) is anmended to read as foll ows:

" SEC. 1518. | NSPECTI ON OF RETI REMENT HOME.

" (a) <<NOTE: Records.>> Triennial Inspection.--Every three years
the Inspector General of a mlitary departnent shall inspect the
Retirement Hone, including the records of the Retirenent Hone.

““(b) Alternating Duty Anong | nspectors CGeneral.--The duty to
i nspect the Retirenment Home shall alternate anong the | nspector General
of the Armmy, the Naval I|nspector General, and the Inspector CGeneral of
the Air Force on such schedule as the Secretary of Defense shall direct.

"7 (c) <<NOTE: Deadline.>> Reports.--Not later than 45 days after
conpl eting an inspection under subsection (a), the Inspector GCeneral
carrying out the inspection shall submt to the Retirenment Hone Board,
the Secretary of Defense, and Congress a report describing the results
of the inspection and containing such reconmendati ons as the | nspector
General considers appropriate.''.

(b) <<NOTE: 24 USC 418 note.>> First Inspection.--The first
i nspection under section 1518 of the Arned Forces Retirenent Hone Act of
1991, as amended by subsection (a), shall be carried out during fiscal
year 1999.

SEC. 1043. CLARI FI CATI ON OF LAND CONVEYANCE AUTHORI TY, ARMED FORCES
RETI REMENT HOME
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Section 1053 of the National Defense Authorization Act for Fiscal
Year 1997 (Public Law 104-201; 110 Stat. 2650) is anended--

(1) in subsection (a), by striking out ~“may convey, by sale
or otherwise,'' and inserting in lieu thereof "“shall convey by
sale''; and

(2) by striking out subsection (b) and inserting in lieu
t hereof the follow ng new subsection (b):

" (b) Manner, Ternms and Conditions of Disposal.--(1) The sal e under
subsection (a) shall be nmade to a nei ghboring nonprofit organi zation
from whose extensive educational and charitable services the public
benefits and has benefited fromfor nore than 100 years, or an entity or
entities related to such organi zati on, and whose substantial investnent
i n the nei ghborhood is consistent with the continued exi stence and
pur pose of the Armed Forces Retirenent Hone.

"7 (2) As consideration for the real property conveyance under
subsection (a), the purchaser selected under paragraph (1) shall pay to
the United States an anount equal to the fair market value of the real
property at its highest and best econom c use, as determ ned by the
Armed Forces Retirenent Honme Board, based on an i ndependent
appraisal.'".

Subtitle F--Matters Relating to Defense Property

SEC. 1051. PLAN FOR | MPROVED DEM LI TARI ZATI ON OF EXCESS AND SURPLUS
DEFENSE PROPERTY.

(a) <<NOTE: Deadline.>> Plan Required.--Not |ater than March 1,
1999, the Secretary of Defense shall submt to Congress a plan to
address the

[[ Page 112 STAT. 2126]]

problens with the sale or other disposal of excess and surplus defense
materials identified in the report submtted to Congress by the
Secretary of Defense on June 5, 1998, pursuant to section 1067 of the
Nat i onal Defense Authorization Act for Fiscal Year 1998 (Public Law 105-
85; 111 Stat. 1896). The plan shall provide for the foll ow ng:
(1) Inplenentation for all appropriate Departnent personnel
of the mandatory dem litarization training specified in
Depart ment of Defense revised manual 4160.21-M1
(2) Inprovenent of oversight of the performance of
dem litarization functions and the mai ntenance of
dem litarization codes throughout the life cycle of defense
mat eri al s.
(3) Assignnment of accurate demlitarization codes and the
i ssuance of accurate demlitarization execution instructions
during the syst